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Distilled  Spirits  Plants 
Proposed  Regulations 


DEPARTMENT  OF  THE  TREASURY 

Internal  Revenue  Service 
[26  CFR  (1954)  Part  201  1 
DISTILLED  SPIRITS  PLANTS 

Notice  of  Proposed  Rule  Making 

Notice  is  hereby  given,  pursuant  to  the 
Administrative  Procedure  Act,  approved 
June  11,  1946,  that  the  regulations  set 
forth  in  tentative  form  below  are  pro¬ 
posed  to  be  prescribed  by  the  Commis¬ 
sioner  of  Internal  Revenue,  with  the 
approval  of  the  Secretary  of  the  Treasury 
or  his  delegate.  Prior  to  the  final  adop¬ 
tion  of  such  regulations,  consideration 
will  be  given  to  any  data,  views,  or  argu¬ 
ments  pertaining  thereto  which  are  sub¬ 
mitted  in  writing,  in  duplicate,  to  the 
Director,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion,  Internal  Revenue  Service,  Wash¬ 
ington  25,  D.C.,  within  the  period  of  30 
days  from  the  date  of  publication  of  this 
notice  in  the  Federal  Register.  Any 
person  submitting  written  comments  or 
suggestions  who  desires  an  opportunity 
to  comment  orally  at  a  public  hearing 
on  these  proposed  regulations  should 
submit  his  request,  in  writing,  to  the 
Director,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion,  within  the  30-day  period.  In  such 
a  case,  a  public  hearing  will  be  held  and 
notice  of  the  time,  place,  and  date  will 
be  published  in  a  subsequent  issue  of  the 
Federal  Register.  The  proposed  regula¬ 
tions  are  to  be  issued  under  the  author¬ 
ity  contained  in  section  7805  of  the 
Internal  Revenue  Code  of  1954  (68A  Stat. 
917;  26  U.S.C.  7805). 

[seal]  Dana  Latham, 

Commissioner  of  Internal  Revenue. 

In  order  to  further  implement  the  pro¬ 
visions  of  chapter  51  of  the  Internal 
Revenue  Code  of  1954  as  amended  by 
section  201  of  the  Excise  Tax  Technical 
No.  89— Pt.  n - 1 


Changes  Act  of  1958  (Public  Law  85-859, 
72  Stat.  1313)  which  are  applicable  to 
distilled  spirits  plants,  the  following 
regulations  are  hereby  prescribed  as  Part 
201  of  Title  26  of  the  Code  of  Federal 
Regulations: 

Preamble.  1.  The  regulations  in  this 
part  shall  supersede  the  1959  edition  of 
Part  201  of  this  chapter,  the  regulations 
in  Subparts  C,  H,  J,  and  K  of  Part 
170  of  this  chapter,  the  regulations 
in  Subpart  T  of  Part  170  of  this  chapter 
except  as  such  subpart  relates  to  the 
redemption  of  unused  distilled  spirits 
excise  tax  stamps  and  unused  rectifica¬ 
tion  tax  sheet  stamps,  the  regulations  in 
Parts  182,  216,  220,  221,  225,  230  and  235 
of  this  chapter  in  their  entirety,  and  the 
regulations  in  §§  171.170  through  171.280 
Of  26  CFR  (1939)  Part  171.  • 

2.  These  regulations  shall  not  affect 
any  act  done  or  any  liability  or  right 
accruing  or  accrued,  or  any  suit  or  pro¬ 
ceeding  had  or  commenced  before  the 
effective  date  of  these  regulations. 

3.  The  regulations  in  this  part  shall  be 
effective  on  July  1, 1960. 

Subport  A — Scop* 

Sec.. 

201.1  General. 

201.2  Territorial  extent. 

201.3  Status  of  existing  qualified  plants. 

201.4  Related  regulations. 

Subpart  &— Definitions 
201.11  Meaning  of  terms. 

Subpart  C — Taxes 
Spirits 

201.21  Tax. 

20 1 .22  Attachment  of  tax. 

201.23  Lien. 

201.24  Certificate  of  discharge  ot  lien. 

201 .25  Persons  liable  for  tax. 

201 .26  Time  for  tax  determination. 

Rums  on  Fruit  Bbahdxxs 

201.27  Tax  on  blends  ot  rums  or  fruit 

brandies. 


Rectified  Products 

Sec. 

201.28  Rectification  tax. 

201 .29  Exemption  from  rectification  tax. 

201.30  Tax  on  cordials  and  liqueurs  con¬ 

taining  wine. 

Occupational  Taxes 

201.31  Rectifier’s  special  tax. 

201.32  Change  to  higher  or  lower  rate. 

201.33  Exemption  from  rectifier’s  occupa¬ 

tional  tax. 

201.34  Exemption  from  liquor  dealer’s  oc¬ 

cupational  tax. 

201.35  Still  manufacturer’s  special  tax. 

Assessments 

201.36  Production  not  accounted  for. 

201.37  Spirits  not  removed  from  bond  at 

end  of  bonding  period. 

201.38  Assessment  In  cases  of  spirits  lost 

or  destroyed  In  bond,  or  In  case 
of  unauthorized  removals. 

Wine 

201.39  Tax. 

201.40  Manufacture  of  wine  products. 

201.41  Increasing  volume  of  wine. 

201.42  Increasing  taxable  grade  of  wine. 

Claims 

201.43  Claims  In  respect  of  spirits  lost  or 

destroyed  in  bond. 

201.44  Claims  In  respect  of  spirits  returned 

to  bonded  premises. 

201.45  Claims  relating  to  spirits  lost  or  de¬ 

stroyed  after  tax  determination. 

201.46  Claims  relating  to  samples  taken  for 

the  United  States. 

201.47  Execution  of  claims  and  supporting 

documents. 

201.48  Claims  for  credit  of  tax. 

201.49  Adjustments  for  credited  tax. 

Subpart  D— - Administrative  and  Miscellaneous 
Provisions 

Authorities  or  the  Director 

201.61  Forms  prescribed. 

201.62  Variations  from  requirements. 

201.63  Pilot  operations. 

201.64  Experimental  distilled  spirits  plants. 

201.65  Application  to  establish  experi¬ 

mental  plants. 
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201.66  Spirits  produced  In  Industrial 

processes. 

201.67  Other  businesses. 

201.68  Recovery  and  reuse  of  denatured 

spirits  in  manufacturing  proc¬ 
esses. 

201.69  Disaster  exemptions. 

201.70  Exemptions  to  meet  the  require¬ 

ments  of  National  Defense. 

201.71  Discontinuance  of  storage  facilities 

by  the  Director. 

201.72  Experimental  or  research  operations 

by  scientific  institutions  and  col¬ 
leges  of  learning. 

Authorities  or  the  Assistant  Regional 
Commissioner 

201.73  Other  businesses. 

201.74  Removal  of  distilling  material. 

201.75  Assignment  of  officers. 

201.76  Hours  of  operation. 

201.77  Allowance  of  claims. 

201.78  Installation  of  meters,  tanks,  and 

other  apparatus. 

201.79  Approval  of  qualifying  documents. 
Authorities  or  Internal  Revenue  Officers 

201.80  Right  of  entry  and  examination. 

201.81  Authority  to  break  up  ground  or 

walls. 

201 .82  Detention  of  containers. 

201 .83  Samples  for  the  United  States. 

201.84  Gauging  and  measuring  equipment. 

Entry  and  Examination  of  Premises 

201.85  Premises  to  be  kept  accessible. 

201.86  Furnishing  facilities  and  assistance. 

Custody  and  'Supervision 

•  201.87  Supervision  of  operations. 

201.88  Storage  rooms  or  buildings. 

201.89  Proprietor’s  schedule  of  operations. 

201.90  Denaturatlon  of  spirits. 

Gauging 

201.91  .  -General. 

201.92 .  Quantity  determination  of  spirits 
in  bond. 

201.93  Quantity  determination  of  de¬ 

natured  spirits. 

201.94  Quantity  determination  of  recti¬ 

fied  products. 

201.95  Adjustment  of  proof. 

201.96  Commercial  gauging. 

Government  Locks  and  Seals 

201.97  Government  locks  and  seals. 

201.98  Preparation  for  Government  locks 

and  seals. 

201.99  Removal  of  Government  locks  and 

seals. 

Sealed  Conveyances  for  Transporting  in 
Bond 

201.100  Sealed  conveyances. 

Conveyance  of  Spirits  on  Plant  Premises 

201.101  Taxpaid  spirits  on  bonded  premises. 

201.102  Conveyance  of  untaxpald  spirits 

within  a  plant. 

201.103  Spirits  in  Customs  custody. 

Penalties  of  Perjury 

201.104  Execution  under  penalties  of  per¬ 

jury. 

Subpart  E — Location  and  Uso 

201.111  Restrictions  as  to  location. 

201.112  Bonded  warehouses  not  on  produc¬ 

tion  premises. 

201.113  Taxpaid  bottling  facilities. 

201.114  Facilities  for  bottling  in  bond. 

201.115  Use  of  premises. 

201.116  Storage  rooms  or  buildings  on 

bonded  premises. 

201.117  Continuity  of  premises. 

201.118  Location  of  bonded  and  bottling 

premises. 

201.119  General  plant  premises. 


Sec. 

201.120  Denaturing  facilities. 

Subpart— F  Qualification  of  Distilled  Spirits 
Plants 

201.131  General  requirements  for  registra¬ 

tion. 

201.132  Data  for  application  for  registration. 

201.133  Notice  of  registration. 

201.134  Maintenance  of  registration  file. 

201.135  Powers  of  attorney. 

201.136  Operating  permits. 

201.137  Data  for  application  for  operating 

permits. 

201.138  Exceptions  to  operating  permit  re¬ 

quirements. 

201.139  Issuance  of  operating  permits. 

201.140  Duration  of  permits. 

201.141  Posting  of  permits. 

201.142  Denial  of  permit. 

201.143  Correction  of  permits. 

201.144  Suspension  or  revocation. 

201.145  Rules  of  practice  in  permit  proceed¬ 

ings. 

201.146  Trade  names. 

201.147  Major  equipment. 

201.148  Organizational  documents. 

201.149  Description  of  plant. 

201.150  Registry  of  stills. 

201.151  Statement  of  title. 

201.152  Consent  on  Form  1602. 

201.153  Statement  of  process. 

Plat  and  Plans 

201.154  General  requirements. 

201.155  Preparation. 

201.156  Depiction  of  plant. 

201.157  Flow  diagrams. 

201.158  Certificate  of  accuracy. 

201.159  Revised  plats  and  plans. 

Changes  After  Original  Qualification 

201.160  Application  for  amended  registra¬ 

tion. 

201.161  Automatic  termination  of  permits. 

201.162  Change  in  name  of  proprietor. 

201.163  Change  of  trade  name. 

201.164  Change  in  proprietorship. 

201.165  Adoption  of  plat  and  plans. 

201.166  Continuing  partnerships. 

201.167  Change  in  location. 

201.168  Changes  in  premises. 

201.169  Change  In  operations. 

201.170  Change  in  process. 

201.171  Changes  in  construction  and  use  of 

buildings  and  equipment. 

201.172  Change  of  title. 

201.173  Encumbrance. 

Operations  by  Alternating  Proprietors 

201.174  Procedure  for  alternating  proprie¬ 

tors. 

Alternate  Operations 

201.175  Alternating  bottling  facilities  be¬ 

tween  bonded  and  bottling  prem¬ 
ises. 

Permanent  Discontinuance  of  Business 

201.176  Notice  of  permanent  discontinu¬ 

ance. 

Subpart  G — Bonds  and  Consents  of  Surety 

201.191  General. 

201.192  Additional  condition  of  distiller’s 

bond. 

201.193  Additional  conditions  of  bonded 

warehouseman’s  bond. 

201.194  Corporate  surety. 

201.195  Deposit  of  securities  in  lieu  of  cor¬ 

porate  surety. 

201.196  Consents  of  surety. 

201.197  Authority  to  approve  bonds  and 

consents  of  surety. 

201.198  Disapproval  of  bonds  or  consents  of 

surety. 

201 .199  Appeal  to  Director. 

201.200  Indemnity  bond.  Form  3A. 

201.201  Indemnity  bond  conditioned  to 

stand  in  lieu  of  prior  liens. 


Sec. 

201.202  Indemnity  bond  in  case  of  judicial 

sale. 

201.203  Indemnity  bond  for  changes  in  . 

buildings  and  equipment. 

201.204  Combined  operations  bond — dis¬ 

tilled  spirits  plant. 

201.205  Combined  operations  bond — dis¬ 

tilled  spirits  plant  and  adjacent 
bonded  wine  cellar. 

201.206  Blanket  bond. 

201.207  Liability  under  combined  operations 

and  blanket  bonds. 

201.208  Withdrawal  bond,  Form  2613;  pro¬ 

prietor  of  bonded  premises. 

201.209  Withdrawal  bond,  Form  2614;  pro¬ 

prietor  of  bottling  premises. 

201.210  Blanket  withdrawal  bond,  Form 

2615. 

201.211  Bonds  and  penal  sums  of  bonds. 

201.212  Strengthening  bonds. 

New  or  Superseding  Bonds 

201.213  General. 

201.214  New  or  superseding  bond,  Form 

2601. 

201.215  New  or  superseding  bond,  Form  3A. 

201.216  New  or  superseding  bonds.  Forms 

2613,  2614, and  2615. 

Termination  of  Bonds 

201.217  Termination  of  bond,  Form  2601. 

201.218  Termination  of  indemnity  bond, 

Form  3A. 

201.219  Termination  of  withdrawal  bonds, 

Forms  2613,  2614,  and  2615. 

201.220  Application  of  surety  for  relief  from 

bond. 

201.221  Relief  of  surety  from  bond. 

201.222  Release  of  pledged  securities. 

201.223  Cancellation  of  Indemnity  bond. 

Subpart  H — Construction  and  Equipment 

201.231  Protection  of  premises. 

201.232  Emergency  breaking  of  seals  or 

locks. 

201.233  Means  of  ingress  and  egress. 

201.234  Locking  of  storage  rooms  or  build¬ 

ings  on  bonded  premises. 

201.235  Signs. 

201.236  Identification  of  structures,  areas, 

-  apparatus,  and  equipment. 

201.237  Required  structures. 

201.238  Government  office. 

201.239  Loading  facilities  for  bulk  convey¬ 

ances. 

201.240  Closed  distilling  system. 

201.241  Bottling  facilities  in  bonded  prem¬ 

ises. 

201.242  Denaturing  facilities. 

201.243  Tanks. 

201.244  Pipelines. 

20 1 .245  Identification  of  pipelines . 

201.246  Measuring  devices  and  proofing  in¬ 

struments. 

201.247  Beams  or  dials  of  scales. 

201.248  Testing  of  scales. 

201.249  Sampling  devices. 

Subpart  I — Production 

201.261  Notice  by  proprietor. 

201.262  Receipt  of  materials. 

201.263  Use  of  materials  in  production  of 

spirits. 

201 .264  Removal  of  fermenting  material. 

201.265  Removal  or  destruction  of  distilling 

material. 

201.266  Distillation  processes. 

201 .267  Treatment  during  production. 

201.268  Addition  of  caramel  to  rum  or  com¬ 

mercial  brandy  and  addition  of 
oak  chips  to  spirits. 

201.269  Production  gauge. 

201.270  Identification  of  spirits. 

201.271  Entry. 

201.272  Receipts  for  redlstlllatlon. 

201.273  Redlstlllatlon. 

201 .274  Losses  In  production  processes. 

201.275  Distillates  containing  extraneous 

substances. 

201.276  Removal  of  water. 
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Chemical  Byproducts 

Sec. 

201.277  Deposit  In  tanks. 

201  278  Spirits  content  of  chemicals  pro¬ 
duced. 

201.279  Disposition  of  chemicals. 

201.280  Wash  water. 

Inventories 
201281  Inventories. 

Subpart  J — Storage  in  Bond 

201.291  Receipt  and  storage  of  spirits. 

201.292  Quick-aging  of  spirits,  addition  of 

oak  chips  to  spirits,  and  addition 
of  caramel  to  brandy  or  rum. 

ripairing,  Filling,  and  Changing  Packages 

201.293  Repairing  packages. 

201.294  Filling  of  packages  from  tanks. 

201.295  Change  of  packages. 

Mingling  and  Consolidation  op  Spirits 

201.296  Mingling  of  spirits  distilled  at  190 

degrees  or  more  of  proof  and 
mingling  of  denatured  spirits. 

201.297  Mingling  of  homogeneous  spirits. 

201.298  Mingling  of  heterogeneous  spirits 

for  Immediate  removal  to  bottling 
premises. 

201.299  Mingling  for  denaturatlon  or  re¬ 

moval  for  tax-free .  purposes. 

201.300  Mingling  for  redistillation. 

201.301  Mingling  to  consolidate  packages 

under  section  5234(a)(2),  I.R.C. 

201.302  Application  for  mingling  packages 

of  spirits. 

201.303  Determining  date  of  original  entry. 

201.304  Mingling  spirits  held  in  tanks. 

201.305  Withdrawal  or  transfer  In  bond  of 

mingled  spirits. 

201.306  Rinsing  of  packages  and  disposition 

of  rinse  water. 

Blending  of  Beverage  Rums  or  Brandies 

201.307  Permissible  blending. 

201.308  Blending  procedure. 

Losses  in  Bond 

201.300  Allowable  losses. 

201810  Taxable  losses. 

201.311  Losses  in  bond. 

Spirits  Imported  Into  the  United  States 

201.312  Importation  of  spirits. 

Period  op  Storage  in  Bond 

201813  Expiration  of  bonding  period. 

Subpart  K — Bottling  on  Bonded  Premises 

201.321  General. 

Bottling  in  Bond 

201.322  Entry  and  gauge. 

201.323  Bottling  requirements. 

201.324  Filtering  and  stabilizing. 

201825  Rinsing  of  barrels. 

201.326  Reduction  in  proof. 

201.327  Bottling. 

201.328  Liquor  bottles. 

201.329  Label  requirements. 

201.330  Labels  to  agree  with  contents  of 

tanks  and  bottles. 

201.331  Labeling  of  spirits  bottled  for 

export. 

201.332  Trade-marks  and  distiller’s  name. 

201.333  Tests  of  bottled  spirits. 

201834  Strip  stamps. 

201.335  Marks  and  brands  on  cases. 

201 .336  Removal  of  spirits  bottled. 

201.337  Salvaged  spirits. 

201.338  Marking  and  disposition  of  rem¬ 

nant  cases. 

201.339  Domestic  use  of  spirits  bottled  for 

export. 

201.340  Remnant  cases  of  spirits  bottled  In 

bond  returned  to  bottling-in¬ 
bond  facilities. 

201 841  Losses  or  gains  in  bottling. 

201842  Use  of  trade  name. 


Alcohol 

See. 

201843  General. 

201.344  Stamps  and  labels. 

201845  Marks  and  brands  on  eases. 

Rebottling,  Relabeling,  or  Restamping 

201.346  Bottled-in-bond  spirits. 

201.347  Alcohol. 

201.348  Application. 

201.349  Stamp,  bottle,  and  label  require¬ 

ments. 

201.350  Filtering  and  stabilizing. 

201 .351  Domestic  spirits  for  exportation. 

201.352  Records  and  reports. 

Subpart  L — Transfers  and  Withdrawals 

General 

201.361  Authority  to  withdraw. 

201.362  Examination  of  containers. 

201.363  Withdrawal  of  spirits  on  original 

gauge. 

201.364  Determination  of  tare. 

Transfer  Between  Bonded  Premises 

201.365  Authorized  transfers. 

201.366  Application  to  receive  spirits  in 

bond. 

201.367  Termination  of  application. 

201.368  Consignor  premises. 

201.369  Consignee  premises. 

Removal  op  Spirits  to  Production  Facilities 

201.370  Removal  of  spirits  from  storage  for 

redlstlllatlon. 

Determination  and  Payment  of  Tax 

201.371  Application. 

20 1 .372  Proprietor’s  statement. 

201.373  Packages. 

201.374  Gauge  tanks. 

201.375  Blended  beverage  brandies  or  rums. 

201.376  Imported  spirits. 

201877  Rinsings. 

201.378  Withdrawal  procedures;  bonded 

premises. 

201.379  Form  2632,  daily  report  of  with¬ 

drawals  after  tax  determination. 

201.380  Methods  of  taxpayment. 

201.381  Returns  for  prepaid  taxes. 

201.382  Taxes  to  be  collected  by  returns  for 

semimonthly  periods.* 

201.383  Filing  of  returns  and  payment  of 

distilled  spirits  tax. 

201884  Filling  packages  from  gauging 
tanks  after  determination  of  tax. 

201.385  Release  of  spirits. 

Withdrawal  op  Spirits  Without  Payment 
op  Tax 

201.386  Authorized  withdrawals  without 

payment  of  tax. 

201.387  Withdrawals  of  spirits  for  use  in 

wine  production. 

201.388  Withdrawal  of  spirits  for  experi¬ 

mental  or  research  use. 

Withdrawal  op  Spirits  Free  or  Tax 

.201.389  Authorized  withdrawals  free  of  tax. 

201.390  Withdrawal  of  spirits  free  of  tax. 

201.391  Permits  for  withdrawal  of  spirits  by 

the  United  States. 

201.392  Disposition  of  excess  spirits. 

201.393  Removal  of  denatured  spirits. 

201.394  Reconsignment  in  transit. 

Subpart  M — Oenatu ration 

201.401  General. 

201.402  Formulas. 

201.403  Receipt  and  storage  of  denaturing 

materials. 

201.404  Testing  of  denaturants. 

201.405  Samples. 

201.406  Transfer  of  denaturants. 

201.407  Notice  and  gauge  for  denaturatlon. 

201.408  Adding  denaturants. 

201.409  Locking  tanks. 

201.410  Restoration  and  redenaturatlon  of 

recovered  denatured  spirits  and 
recovered  articles. 


Sec. 

201.411  Conversion  of  specially  denatured 

alcohol. 

201.412  Release  of  denatured  spirits. 

201.413  Containers  for  denatured  spirits. 

Subpart  N — Operations  on  Bottling  Premises 

201.421  General. 

Formulas  and  Processes 

201.422  Form  27B  Supplemental. 

201.423  Manufacture  of  nonbeverage  prod¬ 

ucts. 

201.424  Use  of  alcoholic  flavoring  materials. 

201.425  Change  in  formulas. 

Receipt  op  Spirits  and  Wines 

201.426  General. 

201.427  Heterogenous  spirits  mingled  in 

bulk  gauging  tanks  on  bonded 
premises. 

201.428  De prosit  on  bottling  premises. 

201.429  Memorandum  tank  record. 

201.430  Containers  bearing  evidence  of 

tampering  or  unusual  loss. 

201.431  Dumping  of  partial  contents  of 

package.  _ 

Use  op  Spirits  and  Wines 

201.432  Record  of  use. 

201.433  Identifying  spirits  and  wines  in 

process. 

201.434  Rinsing  of  packages. 

201.435  Taxpayment  of  rinsings. 

201.436  Extraction  of  spirits  from  wood  for¬ 

bidden. 

Taxable  Rectification 

201.437  Treatment  of  spirits  and  wines. 

201.438  Cordials  and  liqueurs  containing 

wine. 

201.439  Intermediates. 

201.440  Destruction  of  materials  in  quick- 

aging. 

Tax-Exempt  Rectification 

201.441  Gin. 

201.442  Vodka. 

201.443  Blending  of  wines. 

201.444  Blending  of  straight  whiskies,  rums, 

and  pure  fruit  brandies. 

Processes  Not  Constituting  Rectification 

201.445  Filtering  and  stabilizing. 

201.446  Treatment  and  mixing  of  wines. 

201.447  Mingling  of  homogeneous  spirits. 

Gauge  and  Taxpayment  op  Rectified 
Products 

201.448  .  Gauge  of  rectified  products. 

201.449  Payment  by  return. 

201.450  Rectifier’s  statement. 

201.451  Method  of  taxpayment. 

201.452  Filing  of  returns  and  payment  of 

of  taxes  on  rectified  products. 

Bottling,  Packaging  and  Removal  op 
Products 

201.453  Removals  from  bottling  premises. 

201.454  Bottling  tanks. 

201.455  Bottling  tank  gauge. 

201.456  Labels  to  agree  with  contents  of 

tanks  and  containers. 

201.457  Liquor  bottles. 

201.458  Certificate  of  label  approval  or 

exemption. 

201 .459  Filling  of  bottles. 

20 1 .460  Completion  of  bottling. 

201.461  Strip  stamps. 

201.462  Cases. 

201.463  Remnants. 

201.464  Filling  packages. 

201 .465  Removals  in  bulk. 

201.466  Rebottling,  relabeling,  and  restamp- 

ing  of  bottled  spirits. 

201.467  Labels  for  export  spirits. 

201.468  Deposit  in  export  storage. 

201.469  Domestically  bottled  spirits  for 

export. 
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Chances  in  Name  or  Proprietorship 

Sec. 

201.470  Changes  In  name  or  proprietorship. 
Subpart  O — Losses  After  Tax  Determination 

201.481  Losses  after  tax  determination. 

Losses  or  Spirits  Withdrawn  From  Bond 
for  Rectification  or  Bottling 

201.482  Allowable  losses. 

201.483  Application  for  withdrawal  of  spirits 

from  bond. 

201.484  Losses  by  accident  or  disaster. 

201.485  .  Operating  losses. 

201.486  Ineligible  Ingredients. 

201.487  Losses  In  manufacture  of  gin  and 

vodka. 

20 1 .488  Tentative  allowances. 

20 1 .489  Losses  during  short-term  operations . 

201.490  Affiliated  or  subsidiary  corporations. 

201.491  Claims  and  supporting  data. 

201.492  Inventories. 

201.493  Applicability  of  loss  provisions. 

201.494  Gauge  of  spirits. 

Subpart  P — Containers  and  Marks  and  Brands 

Containers 

201.501  General. 

201.502  Containers  of  1  gallon  or  less. 

201.503  Cases. 

201.504  Containers  holding  from  1  gallon 

to  10  gallons. 

20 1 .505  Encased  containers . 

201 .506  Packages . 

201.507  Bulk  conveyances. 

201.508  Tanks. 

201.509  Pipelines. 

201.510  Construction  of  bulk  conveyances. 

201.511  Sealing  of  conveyances  and  indi¬ 

vidual  packages. 

201.512  Restrictions  on  disposition  of  bulk 

spirits. 

Marks  and  Brands 

201.513  General. 

201.514  Numbering  of  packages  and  cases. 

201.515  Specifications  for  marks  and  brands. 

201.516  Marks  on  packages  of  spirits  filled 

on  bonded  premises. 

201.517  Blind  of  spirits  or  wine. 

201.518  Change  of  packages. 

201.519  Packages  of  blended  brandy  or  rum. 

201.520  Marks  on  approved  containers  of 

specially  denatured  spirits. 

201.521  Marks  on  containers  of  completely 

denatured  alcohol. 

201.522  Marks  on  tanks. 

20 1 .523  Caution  label . 

201.524  Additional  marks  on  portable  con¬ 

tainers. 

201.525  Marks  on  bulk  conveyances. 

201.526  Packages  filled  at  bottling  premises. 

201.527  Marks  on  cases  of  bottled-ln-bond 

spirits. 

201.528  Marks  on  cases  filled  on  bottling 

premises. 

201.529  Cases  of  bottled  alcohol. 

201.530  Additional  marks  for  cases. 

201.531  Obliteration  of  marks,  brands, 

stamps,  and  labels. 

Subpart  JQ— Stamps 

Strip  Stamps 

201.541  General. 

201.542  Bottled-ln-bond  strip  stamp  denom¬ 

inations. 

201.543  Procurement  of  strip  stamps. 

201.544  Overprinting  of  bottled-ln-bond 

stamps. 

201.545  Affixing  stamps. 

201.546  Strip  stamp  accounting. 

20 1 .547  Res  tamping  of  spirits. 

201.548  Removing  or  breaking  of  strip 

stamps. 

Distilled  Spirits  Stamps 

201.549  General. 

201.550  Issuance  and  affixing  of  distilled 

spirits  stamps. 


Sec. 

201.551  Re  stamping  packages  and  convey* 

ances. 

Imitation  Stamps 

201 .552  Imitation  of  prescribed  stamps  pro* 

hlblted. 

Subpart  R— Voluntary  Destruction 

201.561  General. 

201.562  Application,  Form  1577. 

201.563  Claims. 


Subpart 

201.581 

201.582 

201.583 

201.584 

201.585 


201.586 

201.587 

201.588 


201.601 

201.602 

201.603 

201.604 

201.605 

201.606 
201.607 


S  ■  Return  of  Spirits  to  Bonded  Premises 

Return  of  taxpaid  spirits  to  bonded 
premises. 

Application  for  return  of  taxpaid 
spirits. 

Receipt  of  returned  taxpaid  spirits. 

Return  of  recovered  denatured  spir¬ 
its  and  recovered  articles. 

Return  of  recovered  tax-free  spirits, 
and  spirits  and  denatured  spirits 
withdrawn  free  of  tax. 

Return  of  spirits  withdrawn  without 
payment  of  tax. 

Procedure  at  plant. 

Abandoned  spirits. 

Subpart  T — Samples 

Samples  for  analysis  or  testing. 

Samples  of  denatured  spirits. 

Schedule  of  samples. 

Taking  of  samples. 

Disposition  of  samples. 

Taxable  samples. 

Label. 


201.611 

201.612 

201.613 

201.614 

201.615 

201.616 


201.617 

201.618 

201.619 

201.620 
201.621 
201.622 

201.623 

201.624 

201.625 


201.626 

201.627 

201.628 

201.629 

201.630 


Subpart  U — Records  and  Reports 

General 

Records  In  general. 

Maintenance  and  preservation  of 
records. 

Forms  to  be  provided  by  users  at 
own  expense.  • 

Variations  from  prescribed  forms. 
Symbols  for  proof  of  distillation. 
Photographic  copies  of  records. 

Daily  Records 
GAieral. 

Details  of  dally  records. 

Daily  production  records. 

Dally  records  of  other  production. 
Daily  denaturing  records. 

Daily  bonded  storage  records. 

Daily  bottling  premises  records. 
Daily  strip  stamp  record. 

Daily  taxpaid  storeroom  record. 

Other  Records 

Sample  record  for  bonded  premises. 
Inventories. 

Record  of  spirits  in  storage. 
Summary  of  deposits  and  with¬ 
drawals. 

Monthly  summary  records. 


Reports 

201.631  Submission  of  reports. 

201.632  Daily  reports. 

201.633  Monthly  reports. 

201.634  Semi-annual  report  of  spirits  in 

warehouse,  Form  332. 

201.635  Reports  of  spirits  stored  in  same 

wooden  packages  12  years. 


Authority:  §§  201.1  to  201.635  issued  under 
sec.  7805,  68A  Stat.  917;  26  U.S.C.  7805.  Statu¬ 
tory  provisions  interpreted  or  applied  are 
cited  to  text  in  parentheses. 


Subpart  A — Scope 

§  201.1  General. 

The  regulations  in  this  part  relate  to 
the  location,  construction,  equipment, 
arrangement,  qualification,  and  opera- 
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tion  (including  activities  incident 
thereto)  of  distilled  spirits  plants. 

§  201.2  Territorial  extent. 

This  part  applies  to  the  several  States 
of  the  United  States  and  the  District  of 
Columbia. 

§  201.3  Status  of  existing  qualified 
plants. 

Distilled  spirits  plants  heretofore 
qualified  to  operate  may  continue  to 
operate,  pursuant  to  their  prior  qualifl- 
cation,  after  the  effective  date  of  these 
regulations.  All  plants  hereafter  estab¬ 
lished,  and  changes  in  existing  plants, 
shall  be  in  conformity  with  this  part. 
Operations  of  all  plants  shall  be  con- 
ducted  pursuant  to  the  provisions  of  this 
part,  except  that  where  the  assistant 
regional  commissioner  has,  pursuant  to 
provisions  of  section  5178(a)(1)(C), 
I.R.C.,  approved  the  method  of  operation 
of  any  establishment  which  was  qualified 
to  operate  on  June  30, 1959,  he  may  con¬ 
tinue  the  approval. 

§  201.4  Related  regulations. 

Regulations  relating  to  this  part  are 
listed  below : 

26  CFR  Part  170 — Miscellaneous  Regulations 
Relating  to  Liquor. 

26  CFR  Part  175 — Traffic  in  Containers  of 
Distilled  Spirits. 

26  CFR  Part  186 — Gauging  Manual. 

26  CFR  Part  194 — Liquor  Dealers. 

26  CFR  Part  196— Stills. 

26  CFR  Part  197 — Drawback  on  Distilled 
Spirits  Used  in  Manufacturing  Nonbev¬ 
erage  Products. 

26  CFR  Part  200 — Rules  of  Practice  in  Permit 
Proceedings. 

26  CFR  Part  211 — Distribution  and  Use  of 
Denatured  Alcohol  and  Rum. 

26  CFR  Part  212 — Formulas  for  Denatured 
Alcohol  and  Rum. 

26  CFR  Part  213 — Distribution  and  Use  of 
Tax-Free  Alcohol. 

26  CFR  Part  240— Wine. 

26  CFR  Part  250 — Liquors  and  Articles  from 
Puerto  Rico  and  the  Virgin  Islands. 

26  CFR  Part  251 — Importation  of  Distilled 
Spirits,  Wines,  and  Beer. 

26  CFR  Part  252 — Exportation  of  Liquors. 

27  CFR  Part  1 — Basic  Permit  Requirements 

Under  the  Federal  Alcohol  Administra¬ 
tion  Act. 

27  CFR  Part  2 — Nonindustrial  Use  of  Distilled 
Spirits  and  Wine. 

27  CFR  Part  3 — Bulk  Sales  and  Bottling  of 
Distilled  Spirits. 

27  CFR  Part  4 — Labeling  and  Advertising  of 
Wine. 

27  CFR  Part  5 — Labeling  and  Advertising  of 
Distilled  Spirits. 

31  CFR  Part  225 — Acceptance  of  Bonds, 
Notes,  or  Other  Obligations  Issued  or 
Guaranteed  by  the  United  States  as  Se¬ 
curity  in  Lieu  of  Surety  or  Sureties  on 
Penal  Bonds. 

Subpart  B — Definitions 

§  201.11  Meaning  of  terms. 

When  used  in  this  part  and  in  forms 
prescribed  under  this  part,  where  not 
otherwise  distinctly  expressed  or  mani¬ 
festly  incompatible  with  the  intent 
thereof,  terms  shall  have  the  meaning 
ascribed  in  this  section.  Words  in  the 
plural  form  shall  include  the  singular, 
and  vice  versa,  and  words  importing  the 
masculine  gender  shall  include  the  fem¬ 
inine.  The  terms  “includes”  and  “in¬ 
cluding”  do  not  exclude  things  not 
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enumerated  which  are  in  the  same  gen¬ 
eral  class. 

Application  for  registration.  The  ap¬ 
plication  required  under  section  5171(a), 
I.R.C. 

Assigned  officer.  The  internal  revenue 
officer  assigned  to  duties  at  the  plant. 

Assistant  regional  commissioner.  An 
assistant  regional  commisisoner  (alcohol 
and  tobacco  tax)  who  is  responsible  to, 
and  functions  under  the  direction  and 
supervision  of,  a  regional  commissioner. 

Basic  permit.  The  document  authoriz¬ 
ing  the  person  named  therein  to  engage 
in  a  designated  business  or  activity  under 
the  Federal  Alcohol  Administration  Act. 

Bonded  premises.  The  premises  of  a 
distilled  spirits  plant,  or  part  thereof,  as 
described  in  the  application  for  regis¬ 
tration,  on  which  operations  relating  to 
the  production,  storage,  denaturation,  or 
bottling  of  spirits  prior  to  payment  or 
determination  of  tax  are  authorized  to  be 
conducted. 

Bonded  warehouse.  The  part  of  the 
bonded  premises,  as  described  in  the  ap¬ 
plication  for  registration,  in  which  spirits 
are  authorized  to  be  stored  after  entry 
for  deposit  in  storage  and  prior  to  pay¬ 
ment  or  determination  of  the  internal 
revenue  tax  or  withdrawal  as  provided 
in  section  5214  or  7510, 1.R.C. 

Bottler.  A  proprietor  of  a  distilled 
spirits  plant  qualified  under  this  part 
to  bottle  taxpaid  spirits  or  taxpaid 
spirits  and  wines. 

Bottling -in-bond  facilities.  The  part 
of  the  bonded  premises  in  which  spirits 
are  bottled  in  bond  under  section  5233, 
I.R.C. 

Bottling  premises.  The  premises  of 
a  distilled  spirits  plant,  or  part  thereof, 
as  described  in  the  application  for  regis¬ 
tration,  on  which  operations  relating  to 
the  rectification  or  bottling  of  spirits  or 
wines  on  which  the  tax  has  been  paid 
or  determined  are  authorized  to  be  con¬ 
ducted. 

Bulk  container.  Any  approved  con¬ 
tainer  of  five  gallons  or  more. 

Bulk  conveyance.  A  tank  car,  tank 
truck,  tank  ship,  tank  barge,  or  a  com¬ 
partment  of  any  such  conveyance,  or 
other  container  approved  by  the  Director 
for  the  conveyance  of  comparable  quan¬ 
tities  of  spirits,  including  denatured 
spirits. 

Business  day.  Any  day,  other  than 
ft  Saturday,  Sunday,  or  a  legal  holiday. 
(The  term  legal  holiday  includes  all  holi¬ 
days  in  the  District  of  Columbia  and 
statewide  holidays  in  the  particular  State 
in  which  the  claim,  report,  or  return,  as 
the  case  may  be,  is  required  to  be  filed, 
or  the  act  is  required  to  be  performed.) 

Carrier.  Any  person,  company,  cor¬ 
poration,  or  organization,  including  a 
proprietor,  owner,  consignor,  consignee, 
or  bailee,  who  transports  distilled  spirits 
(including  denatured  spirits)  in  any 
manner  for  himself  or  others. 

CFR.  The  Code  of  Federal  Regula¬ 
tions. 

Commissioner.  The  Commissioner  of 
Internal  Revenue. 

Completions.  The  spirits  products 
bottled  and  cased  or  otherwise  packaged 
or  placed  in  approved  containers  for 
removal  from  the  bottling  premises. 

Container.  A  receptacle,  vessel,  or 


form  of  bottle,  can,  package,  tank,  or 
pipeline  (where  specifically  included) 
used  or  capable  of  being  used  to  con¬ 
tain,  store,  transfer,  convey,  remove,  or 
withdraw  spirits,  including  denatured 
spirits. 

Denaturant  or  denaturing  material. 
Any  material  authorized  under  Part  212 
of  this  chapter  for  addition  to  spirits  in 
the  production  of  denatured  spirits. 

Denatured  spirits.  Spirits  to  which 
denaturants  have  been  added  as  pro¬ 
vided  in  Part  212  of  this  chapter. 

Denaturing  facilities.  The  facilities 
of  the  bonded  premises  in  which  the  de¬ 
naturation  of  spirits  is  authorized  to  be 
conducted. 

Director.  The  Director,  Alcohol  and 
Tobacco  Tax  Division,  Internal  Revenue 
Service,  Washington,  D.C. 

Distillery.  A  distilled  spirits  plant,  or 
part  thereof,  as  described  in  the  applica¬ 
tion  for  registration,  authorized  for  the 
production  of  spirits. 

Distilling  material.  Any  fermented  or 
other  alcoholic  substance  capable  of,  or 
intended  for  use  in,  the  original  distilla¬ 
tion  or  other  original  processing  of 
spirits. 

District  director.  A  district  director 
of  internal  revenue. 

Executed  under  penalties  of  perjury. 
Signed  with  the  prescribed  declaration 
under  the  penalties  of  perjury  as  pro¬ 
vided  on  or  with  respect  to  the  return, 
claim,  form,  or  other  document  or,  where 
no  form  of  declaration  is  prescribed, 
with  the  declaration:  “I  declare  under 
the  penalties  of  perjury  that  this 

_  (insert  type  of  document, 

such  as,  statement,  report,  claim,  certifi¬ 
cate),  including  the  documents  sub¬ 
mitted  in  support  thereof,  has  been 
examined  by  me  and,  to  the  best  of  my 
knowledge  and  belief,  is  true,  correct,  and 
complete.” 

Export  or  exportation.  A  severance  of 
goods  from  the  mass  of  things  belonging 
to  the  United  States  with  the  intention 
of  uniting  them  to  the  mass  of  things 
belonging  to  some  foreign  country. 

Fermenting  material.  Any  material 
which  is  to  be  subjected  to  a  process  of 
fermentation  to  produce  distilling 
material. 

Fiduciary.  A  guardian,  trustee,  execu¬ 
tor,  administrator,  receiver,  conservator, 
or  any  person  acting  in  any  fiduciary 
capacity  for  any  person. 

Fiscal  year.  The  period  from  July  1 
of  one  calendar  year  through  June  30  of 
the  following  year. 

Gallon  or  wine  gallon.  The  liquid 
measure  equivalent  to  the  volume  of  231 
cubic  inches. 

In  bond.  When  used  with  respect  to 
spirits  (including  denatured  spirits)  re¬ 
fers  to  such  spirits  possessed  under  bond 
to  secure  the  payment  of  the  internal 
revenue  tax  imposed  by  section  5001 
(a)(1),  I.R.C.,  and  in  respect  to  which 
the  tax  imposed  by  such  section  has  not 
been  determined  as  provided  in  this  part, 
and  includes  such  spirits  on  the  bonded 
premises  of  a  distilled  spirits  plant,  in 
transit  between  such  premises,  in  transit 
from  customs  custody  to  such  premises, 
and  such  spirits  withdrawn  without  pay¬ 
ment  of  tax  under  section  5214,  I.R.C., 
and  with  respect  to  which  relief  from 


liability  has  not  yet  occurred  under  the 
provisions  of  section  5005(e)(2),  I.R.C. 

Industrial  use.  As  applied  to  spirits, 
shall  have  the  meaning  ascribed  in  27 
CFR  Part  2. 

Intermediate  product.  Any  product 
manufactured  pursuant  to  an  approved 
formula  not  intended  for  sale  as  such  but 
for  use  in  the  manufacture  of  a  rectified 
product. 

Internal  revenue  officer.  An  officer  or 
employee  of  the  Internal  Revenue  Service 
duly  authorized  to  perform  any  function 
relating  to  the  administration  or  en¬ 
forcement  of  this  part 

I.R.C.  The  Internal  Revenue  Code  of 
1954  as  amended. 

Liquor  bottle.  A  liquor  bottle  as  de¬ 
fined  in  Part  175  of  this  chapter. 

Mash,  wort,  wash.  Any  fermented 
material  capable  of,  or  intended  for,  use 
as  a  distilling  material. 

Nonindustrial  use.  As  applied  to 
spirits,  shall  have  the  meaning  ascribed 
in  27  CFR  Part  2. 

Operating  permit.  The  document  is¬ 
sued  pursuant  to  section  5171(b),  I.R.C., 
authorizing  the  person  named  therein  to 
engage  in  the  business  or  operation 
described  therein. 

Package.  A  cask  or  barrel  or  similar 
wooden  container,  or  a  drum  or  similar 
metal  container. 

Person.  An  individual,  trust,  estate, 
partnership,  association,  company,  or 
corporation. 

Plant  or  distilled  spirits  plant.  An 
establishment  qualified  under  this  part 
for  the  production,  bonded  storage,  or 
bottling  of  spirits,  or  for  rectification,  or 
for  any  combination  of  such  operations. 

Plant  number.  The  number  assigned 
to  a  distilled  spirits  plant  by  the  assist¬ 
ant  regional  commissioner,  preceded  by 
the  abbreviation  of  the  State  in  which 
the  plant  is  located  and  the  letters  DSP; 
for  example,  “DSP-Md-17”. 

Production  facilities.  The  facilities  of 
the  bonded  premises  qualified  under  this 
part  for  the  production  of  spirits. 

Proof.  The  ethyl  alcohol  content  of  a 
liquid  at  60  degrees  Fahrenheit,  stated 
as  twice  the  percent  of  ethyl  alcohol  by 
volume. 

Proof  of  distillation.  The  composite 
proof  of  the  spirits  at  the  time  the  pro¬ 
duction  gauge  is  made,  or,  if  the  spirits 
had  been  reduced  in  proof  prior  to  the 
production  gauge,  the  proof  of  the  spirits 
prior  to  such  reduction,  unless  the  spirits 
are  subsequently  redistilled  at  a  higher 
proof  than  the  proof  prior  to  reduction. 

Proof  gallon.  A  gallon  of  liquid  at  60 
degrees  Fahrenheit  which  contains  50 
percent  by  volume  of  ethyl  alcohol  hav¬ 
ing  a  specific  gravity  of  0.7939  at  60  de¬ 
grees  Fahrenheit  referred  to  water  at 
60  degrees  Fahrenheit  as  unity,  or  the 
alcoholic  equivalent  thereof. 

Proprietor.  The  person  qualified  under 
this  part  to  operate  the  distilled  spirits 
plant. 

Rectification.  Any  act  constituting 
engaging  in  the  business  of  rectifying. 

Rectifier.  Every  person  who  rectifies, 
purifies,  or  refines  distilled  spirits  or 
wines  by  any  process  (other  than  by 
original  and  continuous  distillation,  or 
original  and  continuous  processing  from 
mash,  wort,  wash,  or  any  other  sub¬ 
stance,  through  continuous  closed  ves- 
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sels  and  pipes,  until  the  production 
thereof  is  complete),  and  every  person 
who,  without  rectifying,  purifying,  or 
refining  distilled  spirits,  shall,  by  mixing 
such  spirits,  wine,  or  other  liquor  with 
any  material,  manufacture  any  spurious, 
imitation,  or  compound  liquors  for  sale, 
under  the  name  of  whisky,  brandy,  rum, 
gin,  wine,  spirits,  cordials,  or  wine  bit¬ 
ters,  or  any  other  name,  shall  be  re¬ 
garded  as  a  rectifier,  and  as  being  en¬ 
gaged  in  the  business  of  rectifying. 

Rectifying  facilities.  The  facilities  of 
the  bottling  premises  qualified  under 
this  part  for  the  rectification  of  taxpaid 
spirits  or  wines. 

Region.  An  internal  revenue  region. 

Regional  commissioner.  A  regional 
commissioner  of  internal  revenue. 

Sealed  conveyance.  A  conveyance, 
secured  by  Government  seals  or  other 
devices  approved  by  the  Director,  for  the 
transportation  of  packages  of  spirits  in 
bond. 

Season.  The  period  from  January  1 
through  June  30  is  the  spring  season  and 
the  period  from  July  1  through  December 
31  is  the  fall  season. 

Secretary.  The  Secretary  of  the 
Treasury. 

Spirits  or  distilled  spirits.  That  sub¬ 
stance  known  as  ethyl  alcohol,  ethanol, 
or  spirits  of  wine,  including  all  dilutions 
and  mixtures  thereof,  from  whatever 
source  or  by  whatever  process  produced, 
and  shall  include  whisky,  brandy,  rum, 
gin,  and  vodka,  but  not  denatured 
spirits  unless  specifically  stated. 

Stillage.  The  residue  of  distilling  ma¬ 
terial  after  distillation. 

Tank  truck.  A  tank-equipped  semi¬ 
trailer,  trailer,  or  truck  conforming  to 
the  requirements  of  this  part. 

Tax-determined  or  determined.  When 
used  with  respect  to  the  tax  on  any  dis¬ 
tilled  spirits  to  be  withdrawn  from  bond 
on  determination  of  tax,  shall  mean  that 
all  things  (other  than  packaging,  mark¬ 
ing,  and  stamping  incident  to  removal) 
required  by  law  and  this  part  to  be  done 
before  such  spirits  may  be  removed  from 
the  bonded  premises  (and  culminating  in 
execution  by  the  internal  revenue  officer 
of  his  certificate  of  tax  determination) 
have  been  completed.  When  used  in 
reference  to  taxes  with  respect  to  recti¬ 
fied  products,  shall  mean  that  the  tax¬ 
able  quantity  of  spirits  or  wines  has  been 
established,  and  the  tax  payable  with 
respect  thereto  has  been  calculated  as 
prescribed  in  this  part. 

Tax  gallon.  The  unit  of  measure  of 
spirits  for  the  imposition  of  tax  under 
section  5001,  I.R.C.  When  spirits  are 
100  degrees  of  proof  or  more  at  the  time 
of  tax  determination,  the  tax  is  deter¬ 
mined  on  a  proof  gallon  basis.  When 
spirits  are  less  than  100  degrees  of  proof 
at  the  time  of  tax  determination,  the 
tax  is  determined  on  a  wine  gallon  basis. 

Taxes  on  rectified  products.  The  taxes 
imposed  by  sections  5021,  5022,  and  5041, 
I.R.C.,  on  products  manufactured  on 
bottling  premises. 

Taxpaid.  When  used  with  respect  to 
distilled  spirits,  rectified  products,  or 
wines  shall  mean  that  all  applicable  taxes 
imposed  by  law  in  respect  of  such  articles 
have  been  determined  or  paid  as  pro¬ 
vided  by  law. 


Taxpaid  bottling  facilities.  The  facil¬ 
ities  of  the  bottling  premises  qualified 
under  this  part  for  the  bottling  or  pack¬ 
aging  of  taxpaid  spirits  or  taxpaid  spirits 
and  wines,  but  not  qualified  for  rectifi¬ 
cation. 

This  chapter.  Chapter  I,  Title  26, 
Code  of  Federal  Regulations. 

Transfer  in  bond.  The  removal  of 
spirits  (including  denatured  spirits) 
from  one  bonded  premises  to  another 
bonded  premises  pursuant  to  this  part. 

Unfinished  spirits.  Spirits  in  the  pro¬ 
duction  system  prior  to  production 
gauge. 

U.S.C.  The  United  States  Code. 

Wine  spirits.  As  authorized  for  use 
in  wine  production  by  section  5373, 
I.R.C. ,  means  brandy  or  wine  spirits  pro¬ 
duced  in  a  distilled  spirits  plant  (with 
or  without  the  use  of  water  to  facilitate 
extraction  and  distillation)  exclusively 
from  fresh  or  dried  fruit,  or  their  resi¬ 
dues,  or  the  wine  or  wine  residues  there¬ 
from  (except  that  where,  in  the  pro¬ 
duction  of  natural  wine,  sugar  has  been 
used,  the  wine  or  the  residuum  there¬ 
of  may  not  be  used,  if  the  unfermented 
sugars  therein  have  been  refermented). 
Such  wine  spirits  shall  not  be  reduced 
with  water  from  the  distillation  proof, 
nor  be  distilled  at  less  than  140  degrees 
of  proof  (except  that  commercial  brandy 
aged  in  wood  for  a  period  of  not  less 
than  2  years,  and  barreled  at  not  less 
than  100  degrees  of  proof,  shall  be 
deemed  wine  spirits) . 

Subpart  C — Taxes 

Spirits 

§  201.21  Tax. 

A  tax  is  imposed  by  section  5001,  I.R.C., 
on  all  spirits  in  bond  or  produced  in  or 
imported  into  the  United  States  at  the 
rate  prescribed  in  such  section  on  each 
proof  gallon  or  wine  gallon  when  below 
100  degrees  of  proof  and  a  proportionate 
tax  at  a  like  rate  on  all  fractional  parts 
of  such  proof  gallon  or  wine  gallon. 
Wines  containing  more  than  24  percent 
of  alcohol  by  volume  are  taxed  as  spirits, 
and  all  products  of  distillation,  by  what¬ 
ever  name  known,  which  contain  spirits, 
on  which  the  tax  imposed  by  law  has 
not  been  paid,  are  considered  and  taxed 
as  spirits. 

(72  Stat.  1314;  26  U.S.C.  5001) 

§  201.22  Attachment  of  tax. 

Under  the  provisions  of  section  5001 
(b) ,  I.R.C.,  the  tax  attaches  to  spirits  as 
soon  as  such  substance  comes  into  ex¬ 
istence  as  such,  whether  it  be  subse¬ 
quently  separated  as  pure  or  impure 
spirits,  or  be  immediately,  or  at  any  sub¬ 
sequent  time,  transferred  into  any  other 
substance,  either  in  the  process  of  orig¬ 
inal  production,  or  by  any  subsequent 
process. 

(72  Stat.  1314;  26  U.S.C.  5001) 

§  201.23  Lien. 

(a)  General.  Except  as  set  forth  in 
paragraph  (b)  of  this  section,  the  tax  on 
the  spirits  becomes  under  the  law  (sec¬ 
tion  5004, I.R.C.)  a  first  lien  on  the  spirits 
distilled,  on  the  distillery  used  for  pro¬ 
ducing  the  spirits,  and  stills,  vessels,  and 
fixtures  therein,  the  lot  or  tract  of  land 


on  which  such  distillery  is  situated,  and 
on  any  building  thereon,  from  the  time 
the  spirits  come  into  existence  as  such. 
In  the  case  of  a  plant  producing  spirits’ 
the  premises  subject  to  lien  comprise  the 
bonded  premises  of  such  plant,  any 
building  containing  any  part  of  the 
bonded  premises,  and  land  on  which  such 
building  is  situated,  as  described  in  the 
application  for  registration. 

(b)  Exception  during  term  of  bond. 
No  lien  attaches  to  any  lot  or  tract  of 
land,  distillery,  building,  or  distilling  ap¬ 
paratus,  described  in  paragraph  (a)  of 
this  section,  by  reason  of  distilling  done 
during  any  period  included  within  the 
term  of  an  indemnity  bond  given  as  pro¬ 
vided  in  §  201.200. 

(c)  Conditions  under  which  extin¬ 
guished.  Section  5004,  I.R.C.,  sets  forth 
the  conditions  under  which  such  first 
lien  on  the  spirits  and  first  lien  on  the 
other  property  described  in  paragraph 
(a)  of  this  section  shall  be  terminated 
or  discharged. 

(72  Stat.  1317;  26  U.S.C.  5004) 

§  201.24  Certificate  of  discharge  of  lien. 

Any  person  claiming  any  interest  in 
the  property  subject  to  lien  under  section 
5004(b)  (1),  I.R.C.,  may  apply  to  the  as¬ 
sistant  regional  commissioner  for  a  duly 
acknowledged  certificate  to  the  effect 
that  such  lien  is  discharged  and  if  the 
assistant  regional  commissioner  deter¬ 
mines  that  such  lien  is  extinguished,  he 
shall  issue  such  certificate,  and  any  such 
certificate  may  be  recorded. 

(72  Stat.  1317;  26  U.S.C.  5004) 

§  201.25  Persons  liable  for  tax. 

(a)  Distilling.  Section  5005,  I.R.C, 
provides  that  the  distiller  of  spirits  is 
liable  for  the  tax  thereon  and  that  every 
proprietor  or  possessor  of,  and  any  per¬ 
son  in  any  manner  interested  in  the  use 
of,  any  still,  distilling  apparatus,  or  dis¬ 
tillery,  shall  be  jointly  and  severally 
liable  for  the  tax  on  distilled  spirits  pro¬ 
duced  therefrom:  Provided,  That  a  per¬ 
son,  not  an  officer  or  director  of  a  cor¬ 
porate  proprietor,  owning  or  having  the 
right  of  control  of  not  more  than  10 
percent  of  any  class  of  stock  of  such 
proprietor,  is  not  liable  by  reason  of  such 
stock  ownership  or  control:  Provided 
further,  That  (1)  when  spirits  are  trans¬ 
ferred  in  bond  persons  so  liable  for  the 
tax  are  relieved  of  such  liability  if  (i) 
the  proprietors  of  transferring  and  re¬ 
ceiving  premises  are  independent  of  each 
other  and  neither  has  a  proprietary  in¬ 
terest,  directly  or  Indirectly,  in  the  busi¬ 
ness  of  the  other  and  (ii)  no  person  so 
liable  for  the  tax  on  the  spirits  trans¬ 
ferred  retains  any  interest  in  such  spirits, 
and  (2)  when  spirits  are  withdrawn  on 
determination  of  tax  under  withdrawal 
bond  the  persons  so  liable  for  the  tax 
are  relieved  of  such  liability  if  (i)  the 
person  withdrawing  such  spirits  and  the 
person  or  persons  so  liable  for  the  tax 
are  independent  of  each  other  and 
neither  has  a  proprietary  interest,  di¬ 
rectly  or  indirectly,  in  the  business  of 
the  other,  and  (ii)  all  persons  so  liable 
for  the  tax  have  divested  themselves  of 
all  interest  in  the  spirits  so  withdrawn. 
The  relief  provisions  of  this  paragraph 
shall  apply  to  spirits  transferred  in  bond, 
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whether  such  transfers  occurred  prior 
to,  or  on,  or  after  July  1,  1959,  but  shall 
not  apply  in  any  case  in  which  the  tax 
was  paid  or  determined  prior  to  such 
date. 

(b)  Storage  on  bonded  premises.  Sec¬ 
tion  5005(c),  I.R.C.  provides  that  every 
person  operating  bonded  premises  shall 
be  liable  for  the  tax  on  all  spirits  while 
the  spirits  are  stored  on  such  premises, 
and  on  all  spirits  which  are  in  transit  to 
such  premises  (from  the  time  of  removal 
from  the  transferor’s  bonded  premises) 
pursuant  to  application  made  by  him. 
Such  liability  for  the  tax  continues  until 
the  spirits  are  transferred  or  withdrawn 
from  bonded  premises  as  authorized  by 
law,  or  until  such  liability  for  tax  is  re¬ 
lieved  under  the  provisions  of  section 
5008(a),  I.R.C.  Claims  for  relief  from 
liability  for  spirits  lost  on  bonded  prem¬ 
ises  are  provided  for  in  §  201.43.  Volun¬ 
tary  destruction  of  spirits  in  bond  is 
provided  for  in  Subpart  R  of  this  part. 

(c)  Withdrawals  without  payment  of 
tax.  Pursuant  to  section  5005(e) ,  I.R.C., 
any  person  who  withdraws  spirits  from 
the  bonded  premises  of  a  plant  without 
payment  of  tax,  as  provided  in  section 
5214,  I.R.C.,  shall  be  liable  for  the  tax  on 
such  spirits  from  the  time  of  such  with¬ 
drawal.  Such  persons  shall  be  relieved 
of  any  such  liability  at  the  time,  as  the 
case  may  be,  the  spirits  are  exported, 
deposited  in  a  foreign-trade  zone,  used 
in  production  of  wine,  deposited  in  a 
customs  manufacturing  bonded  ware¬ 
house,  or  laden  as  supplies  upon  or  used 
in  the  maintenance  or  repair  of  certain 
vessels  or  aircraft,  as  provided  by  law. 

(d)  Withdrawals  free  of  tax.  Persons 
liable  for  tax  under  paragraph  (a)  of  this 
section  are  relieved  of  such  liability  as 
to  spirits  withdrawn  from  bonded  prem¬ 
ises  free  of  tax  under  this  part  at  the 
time  such  spirits  are  so  withdrawn. 

(e)  Withdravoals  on  tax  determina¬ 
tion.  Pursuant  to  section  5005(c)(3), 
I.R.C.,  any  person  who  gives  a  with¬ 
drawal  bond,  as  provided  for  in  section 
5174,  I.R.C.,  shall  be  liable  for  the  tax 
on  spirits  withdrawn  on  determination  of 
tax  from  bonded  premises  by  him  under 
such  bond  from  the  time  of  such  with¬ 
drawal. 

(72  stat.  1318;  26  U.S.C.  5005) 

§201.26  Time  for  tax  determination. 

The  tax  on  spirits  in  bond  shall  be  de¬ 
termined  when  the  spirits  are  withdrawn 
therefrom,  and  in  the  case  of  spirits 
withdrawn  from  bonded  premises,  upon 
completion  of  the  gauge  for  determi¬ 
nation  of  tax  and  before  withdrawal 
from  such  premises.  In  any  case,  such 
tax  shall  be  determined  (except  as  to 
spirits  (a)  of  190  degrees  or  more  of 
proof,  (b)  denatured  spirits  or  (c) 
spirits  which  on  July  26,  1936,  were  8 
years  of  age  or  older  and  which  were  in 
bonded  warehouses  on  that  date)  as  to 
spirits  entered  for  deposit  in  storage  in 
internal  revenue  bond,  within  20  years 
from  the  date  of  original  entry  for  such 
deposit. 

(72  Stat.  1320;  26  U.S.C.  5006) 


Rums  or  Fruit  Brandies 

§  201.27  Tax  on  blends  of  rums  or  fruit 
brandies. 

In  addition  to  the  tax  imposed  by  sec¬ 
tion  5001,  I.R.C.,  a  tax  is  imposed  by 
section  5023,  I.R.C.,  at  the  rate  pre¬ 
scribed  therein  on  each  proof  gallon  and 
at  a  proportionate  rate  on  fractions 
thereof,  in  the  case  of  rums  or  fruit 
brandies  mixed  or  blended  on  bonded 
premises  pursuant  to  section  5234(c), 
IJt.C.,  and  Subpart  J,  and  withdrawn 
from  bonded  premises,  except  that  the 
tax  does  not  apply  where  such  spirits  (a) 
have  been  aged  in  wood  at  least  2  years 
at  the  time  of  their  first  blending  or  mix¬ 
ing,  or  (b)  are  withdrawn  free  of  tax 
or  without  payment  of  tax  as  provided  in 
section  5214  or  7510,  I.R.C. 

(72  Stat.  1328, 1367;  26  UJS.C.  5023.  5234) 
Rectified  Products 
§  201.28  Rectification  tax. 

A  tax  is  imposed  by  section  5021, 1.R.C., 
at  the  rate  prescribed  therein,  on  each 
proof  gallon  and  a  proportionate  tax  at 
a  like  rate  on  all  fractional  parts  thereof 
(in  addition  to  the  other  taxes  imposed 
by  chapter  51,  IJt.C.)  on  spirits  and 
wines  which  are  rectified,  purified,  or  re¬ 
fined  in  such  manner,  and  on  all  mixtures 
produced  in  such  manner,  that  the  per¬ 
son  so  rectifying,  purifying,  refining,  or 
mixing  the  same  is  a  rectifier  (as  defined 
in  section  5082,  I.R.C.) :  Provided,  That 
a  rectifier  shall  not  twice  be  required  to 
pay  such  tax  because  of  separate  acts  of 
rectification  of  a  lot  of  spirits  or  wines, 
pursuant  to  an  approved  formula,  be¬ 
tween  the  time  the  spirits  or  wines  are 
received  on  bottling  premises  and  the 
time  they  are  removed  therefrom:  Pro¬ 
vided  further.  That  if  any  additional  acts 
of  rectification  performed  before  removal 
from  the  premises,  pursuant  to  approved 
formula,  result  in  increasing  the  taxable 
quantity  of  the  product,  the  rectifier  is 
required  to  pay  additional  rectification 
tax  on  such  quantity.  Transfers  from 
one  proprietor  to  another  (including 
transfers  between  alternate  proprietors) 
are  deemed  to  be  removals  from  bottling 
premises  for  the  purpose  of  this  section. 
If  products  which  have  been  subjected  to 
taxable  rectification  are  in  process  at 
the  time  of  discontinuance  of  business 
or  at  the  time  of  transfer  between 
proprietors  (including  transfers  between 
alternate  proprietors)  the  tax  shall  be 
paid  by  the  outgoing  proprietor,  and  if 
such  products  are  subjected  to  further 
taxable  rectification  by  another  proprie¬ 
tor  the  tax  shall  again  be  paid. 

(72  Stat.  1328,  1338;  26  U.S.C.  5021,  5082) 

§  201.29  Exemption  from  rectification 
tax. 

The  rectification  tax  imposed  by  sec¬ 
tion  5021,  I.R.C.,  does  not  apply  in  the 
case  of — 

(a)  Absolute  alcohol  produced  on 
bonded  premises  from  high-proof  dis¬ 
tilled  spirits  by  the  extraction  of  water 
pursuant  to  the  provisions  of  subpart  I; 

(b)  Gin  produced  on  bonded  premises 
in  the  course  of  original  and  continuous 


distillation  over  juniper  berries  and  other 
natural  aromatics; 

(c)  Gin  produced  on  bottling  premises 
by  redistillation  of  pure  spirits  over 
juniper  berries  and  other  natural  aro¬ 
matics  in  the  manner  authorized  on 
bonded  premises; 

(d)  Vodka  (as  defined  in  27  CFR  Part 
5)  produced  on  bonded  premises  in  the 
course  of  original  and  continuous  dis¬ 
tillation  or  other  original  and  continuous 
processing,  including  processing  through 
any  material  which  will  not  remain  in¬ 
corporated  with  such  spirits  when  the 
production  thereof  is  complete; 

(e)  Vodka  produced  on  bottling  prem¬ 
ises  of  plants  from  pure  spirits  in  the 
manner  authorized  on  bonded  premises; 

(f)  Spirits  purified  or  refined  on 
bonded  premises  in  the  course  of  original 
and  continuous  distillation  or  other  orig¬ 
inal  and  continuous  processing,  through 
any  material  which  will  not  remain  in¬ 
corporated  with  such  spirits  when  the 
production  thereof  is  complete; 

(g)  Spirits  (including  denatured 
spirits)  redistilled  on  bonded  premises; 

(h)  Mixed  or  blended  wines,  when 
mixed  or  blended  for  the  sole  purpose 
of  perfecting  such  wines  in  accordance 
with  recognized  commercial  standards, 
as  provided  in  Subpart  N  of  this  part; 

(i)  Wines  of  the  same  kind  and  tax¬ 
able  grade  mixed  together  to  facilitate 
handling,  as  provided  in  Subpart  N  of 
this  part. 

(j)  Wines  subjected  to  preserving, 
filtering,  or  clarifying  treatment,  as  pro¬ 
vided  in  Subpart  N  of  this  part; 

(k)  Cordials  or  liqueurs,  on  which  a 
tax  is  imposed  by  section  5022,  I.R.C.; 

(l)  Blends  made,  as  provided  in  Sub¬ 
part  N  of  this  part,  exclusively  of  two 
or  more  straight  whiskies  aged  in  wood 
for  a  period  of  not  less  than  four  years 
and  without  the  addition  of  coloring  or 
flavoring  matter  or  any  other  substance 
than  pure  water,  and  if  not  reduced  be¬ 
low  80  proof; 

(m)  Blends  made,  as  provided  in  Sub¬ 
part  N,  exclusively  of  two  or  more  pure 
fruit  brandies  distilled  from  the  same 
kind  of  fruit,  or  of  two  or  more  rums, 
aged  in  wood  for  a  period  of  not  less  than 
two  years  and  without  the  addition  of 
coloring  or  flavoring  matter  (other  than 
caramel)  or  any  other  substance  than 
pure  water,  and  if  not  reduced  below 
80  proof; 

(n)  Spirits  distilled  at  190  degrees  or 
more  of  proof  (with  or  without  reduction 
subsequent  to  distillation)  mingled  on 
bonded  premises; 

(o)  Spirits  mingled  on  bonded  prem¬ 
ises,  or  in  the  course  of  removal  there¬ 
from,  for  redistillation,  storage,  or  any 
other  purpose,  incident  to  the  require¬ 
ments  of  National  defense; 

(p)  Heterogeneous  spirits  mingled,  as 
provided  in  Subpart  J  of  this  part,  in 
bulk  gauging  tanks  on  bonded  premises 
for  immediate  removal  to  bottling  prem¬ 
ises,  exclusively  for  use  in  taxable  recti¬ 
fication,  or  in  blends  of  straight  whiskies, 
fruit  brandies,  or  rums; 

(q)  Mixtures  or  blends,  made  on 
bonded  premises,  of  fruit  brandies  dis¬ 
tilled  from  the  same  kind  of  fruit  at  not 
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more  than  170  degrees  of  proof,  or  of 
beverage  rums,  mixed  or  blended  for  the 
sole  purpose  of  perfecting  such  brandies 
or  rums  according  to  commercial  stand¬ 
ards,  as  provided  in  Subpart  J  of  this 
part; 

(r)  Mingled  homogeneous  spirits; 

(s)  Spirits  mingled  on  bonded  prem¬ 
ises  for  immediate  redistillation,  immedi¬ 
ate  denaturation,  or  immediate  removal 
from  such  premises  free  of  tax  under  sec¬ 
tion  5214(a)  (1),  (2),  or  (3),  or  section 
7510,  I.R.C.; 

(t)  Spirits  mingled  on  bonded  prem¬ 
ises  for  further  storage  in  bond,  as  pro¬ 
vided  in  section  5234(a)(2),  I.R.C.,  and 
Subpart  J  of  this  part; 

(u)  Commercial  brandy  or  rum  by 
reason  of  the  addition  of  caramel  on 
bonded  premises,  as  provided  in  Subparts 
I  and  J  of  this  part; 

(v)  Spirits  from  which  only  extra¬ 
neous  insoluble  materials  have  been  re¬ 
moved,  or  in  which  only  minor  changes 
in  the  soluble  color  or  soluble  solids  have 
been  made,  as  provided  in  Subparts  K 
and  N  of  this  part; 

(w)  Wines  or  distilled  spirits  used  by 
apothecaries  exclusively  in  the  prepara¬ 
tion  or  making  up  of  medicines  unfit  for 
use  for  beverage  purposes; 

(x)  Distilled  spirits,  on  which  the  tax 
has  been  paid  or  determined,  which  are 
recovered  by  a  manufacturer  from  dregs 
or  marc  of  percolation  or  extraction,  or 
from  medicines,  medicinal  preparations, 
food  products,  flavors,  or  flavoring  ex¬ 
tracts,  which  do  not  meet  the  manu¬ 
facturer’s  standards,  if  such  recovered 
distilled  spirits  are  used  by  such  manu¬ 
facturer  in  the  manufacture  of  medi¬ 
cines,  medicinal  preparations,  food  prod¬ 
ucts,  flavors,  or  flavoring  extracts  which 
are  unfit  for  use  for  beverage  purposes. 

The  exemption  of  products  from  the 
rectification  tax  by  reason  of  the  acts 
enumerated  in  this  section  does  not  ex¬ 
empt  such  products  from  the  rectification 
tax  if  such  products  are  otherwise  sub¬ 
jected  to  an  act  of  taxable  rectification. 
The  additing  of  denaturants  to  spirits 
under  this  part  does  not  constitute  recti¬ 
fication. 

(68A  Stat.  900,  72  Stat.  1328,  1338,  1356,  1362, 
1365,  1367,  1381;  26  U.S.C.  7510,  5021,  5022, 
5023,  5025,  5082,  5201,  5214,  5223,  5234,  5363) 

§  201.30  Tax  on  cordials  and  liqueurs 
containing  wine. 

A  tax  is  imposed  by  section  5022, 1.R.C., 
at  the  rate  imposed  therein  on  each  wine 
gallon,  and  at  a  proportionate  rate  on 
fractions  thereof,  in  lieu  of  rectification 
tax,  on  all  liqueurs,  cordials,  or  similar 
compounds  produced  in  the  United  States 
and  not  produced  for  sale  as  wine,  wine 
specialties,  or  cocktails,  which  contain 
more  than  2l/2  percent  by  volume  of  wine 
of  an  alcoholic  content  in  excess  of  14 
percent  by  volume.  “Liqueurs,  cordials, 
or  similar  compounds’’  shall  mean  those 
products  which  contain  not  less  than  2l/2 
percent  by  weight  of  sweetening  material 
and  possess  the  taste,  aroma,  and 
characteristics  generally  attributed  to 
liqueurs  and  cordials. 

(72  Stat.  1328;  26  U.S.C.  5022) 


Occupational  Taxes 
§  201.31  Rectifier’s  special  tax. 

Every  person  engaging  in  business  as  a 
rectifier,  within  the  meaning  of  the  term 
as  defined  in  subpart  B,  shall  file  Form 
11  with  the  district  director  and  pay 
special  tax  at  the  applicable  rate  pre¬ 
scribed  in  section  5081, 1.R.C.  The  tax  is 
imposed  as  of  the  first  day  of  July  in 
each  year,  or  on  commencing  such  busi¬ 
ness.  In  the  former  case  the  tax  is 
reckoned  for  one  year  and  in  the  latter 
case  it  is  reckoned  proportionately  from 
the  first  day  of  the  month  in  which  the 
liability  to  special  tax  commenced  and 
to  and  including  the  30th  day  of  June 
following.  Section  5142, 1.R.C.,  provides 
that  no  person  shall  engage  in  or  carry 
on  the  business  of  a  rectifier  until  he  has 
paid  the  special  tax  therefor.  The  stamp 
issued  as  a  receipt  for  the  payment  of 
the  special  tax  is  required  by  section 
6806(a),  I.R.C.,  to  be  conspicuously 
placed  and  kept  in  the  rectifier’s  place  of 
business. 

(68 A  Stat.  831,  846,  72  Stat.  1338,  1346,  1347; 
26  U.S.C.  6806,  7011,  5081,  5082,  5142,  5143) 

§  201.32  Change  to  higher  or  lower  rate. 

A  rectifier  who  has  paid  the  special 
tax  as  a  rectifier  of  less  than  20,000 
proof  gallons  and  who  exceeds  that  quan¬ 
tity  shall  immediately  file  with  the  dis¬ 
trict  director  an  amended  Form  11  and 
pay  the  special  tax  as  a  rectifier  of 
20,000  proof  gallons  or  more.  The  recti¬ 
fier  may  submit  the  stamp  representing 
the  special  tax  paid  at  the  lower  rate  to 
the  district  director  with  a  claim  on 
Form  843  for  refund  of  such  tax.  A 
rectifier  who  has  paid  special  tax  at  the 
higher  rate,  but  actually  rectifies  less 
than  20,000  proof  gallons  of  spirits  or 
wines  during  the  year,  may  file  an 
amended  Form  11  with  the  district  direc¬ 
tor,  pay  the  special  tax  as  a' rectifier  of 
less  than  20,000  proof  gallons,  and  sub¬ 
mit  the  stamp  representing  the  special 
tax  paid  at  the  higher  rate  with  a  claim 
on  Form  843  for  refund  of  such  tax. 

(68 A  Stat.  791,  830,  72  Stat.  1338;  26  U.S.C. 
6402,6805,5081) 

§  201.33  Exemption  from  rectifier’s  oc¬ 
cupational  tax. 

Payment  of  the  rectifier’s  occupational 
tax  imposed  by  section  5081,  I.R.C.,  is 
not  required  by  reason  of  the  operations, 
or  the  employment  of  processes,  or  the 
manufacture  of  products,  described  in 
§  201.29  as  not  requiring  payment  of  the 
rectification  tax  imposed  under  section 
5021, 1.R.C.,  except  as  to  those  described 
in  §  201.29  (c),  (e),  (h)  (on  other  than 
bonded  wine  cellar  premises),  (k),  (1), 
and  (m). 

(72  Stat.  1328,  1387;  26  U.S.C.  5025,  5391) 

§  201.34  Exemption  from  liquor  deal¬ 
er’s  occupational  tax. 

(a)  Exemption  of  proprietor.  No  pro¬ 
prietor  of  a  plant  shall  be  required  to  pay 
special  tax  as  a  wholesale  or  retail  dealer 
in  liquors  on  account  of  the  sale  at  his 
principal  business  office  as  designated  in 
writing  to  the  assistant  regional  com¬ 
missioner,  or  at  his  plant,  of  spirits  or 


wines  which,  at  the  time  of  sale,  are 
stored  at  his  plant  or  had  been  removed 
from  such  plant  to  a  taxpaid  storeroom 
the  operations  of  which  are  integrated 
with  the  operations  of  such  plant  and 
which  is  contiguous  or  adjacent  to,  or  in 
the  immediate  vicinity  of,  such  plant. 
However,  no  such  proprietor  shall  have 
more  than  one  place  of  sale,  as  to  each 
plant,  that  shall  be  exempt  from  special 
tax  under  this  section. 

(b)  Place  of  exemption.  Unless  the 
exemption  is  claimed  elsewhere  by  the 
proprietor,  it  will  be  presumed  that  the 
exemption  is  claimed  at  the  plant  where 
the  spirits  or  wines  are  stored.  If  the 
proprietor  wishes  to  be  exempt  from  pay¬ 
ment  of  special  tax  for  sales  at  his  prin¬ 
cipal  business  office  rather  than  for  sales 
at  his  plant,  he  shall  notify  the  assistant 
regional  commissioner  of  the  region  in 
which  the  plant  is  located  of  his  inten¬ 
tion.  Such  notice  shall  be  in  writing  on 
letter  size  paper  and  shall  be  submitted 
in  triplicate.  On  approval,  two  copies 
of  the  notice  will  be  returned  to  the 
proprietor,  one  to  be  filed  at  the  plant 
and  the  other  to  be  filed  at  the  principal 
office,  and  the  original  will  be  retained 
by  the  assistant  regional  commissioner. 
Where  the  exemption  is  claimed  for  a 
place  other  than  the  plant,  special  tax 
shall  be  paid  at  the  plant  if  sales  are 
made  thereat. 

(72  Stat.  1340;  26  U.S.C.  5113) 

§  201.35  Still  manufacturer’s  special  tax. 

Special  occupational  tax  as  a  still  man¬ 
ufacturer  and  a  commodity  tax  for  each 
still  or  condenser  manufactured  is  im¬ 
posed  by  section  5101,  I.R.C.,  on  certain 
persons  who  manufacture  stills  or  con¬ 
densers  to  be  used  in  distilling.  Provi¬ 
sions  in  respect  of  the  occupational  and 
commodity  taxes  imposed  on  manufac¬ 
turers  of  stills  or  condensers  are  con¬ 
tained  in  Part  196  of  this  chapter. 

(72  Stat.  1339;  26  U.S.C.  5101) 

Assessments 

§  201.36  Production  not  accounted  for. 

Where  the  assistant  regional  commis¬ 
sioner  finds  that  a  distiller  has  not  ac¬ 
counted  for  all  spirits  produced  by  him, 
assessment  shall  be  made  for  the  tax  on 
the  difference  between  the  quantity  re¬ 
ported  and  the  quantity  found  to  have 
been  actually  produced. 

(72  Stat.  1320;  26  U.S.C.  5006) 

§  201.37  Spirits  not  removed  from  bond 
at  end  of  bonding  period. 

Where  the  proprietor  of  a  bonded 
warehouse  fails  to  file  application  for  the 
withdrawal  of  spirits  and  withdraw  the 
spirits  within  the  time  prescribed  by 
§  201.26,  the  assigned  officer  will  cause 
the  tax  to  be  determined  on  the  spirits 
and  forward  a  report  to  the  assistant  re¬ 
gional  commissioner  in  order  that  the  tax 
may  be  assessed. 

(72  Stat.  1320;  26  U.S.C.  5006) 

§  201.38  Assessment  in  cases  of  spirits 
lost  or  destroyed  in  bond,  or  in  cases 
of  unauthorized  removals. 

Where  spirits  (including  denatured 
spirits)  in  bond  are  lost  or  destroyed 
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(except  spirits  in  respect  of  which  the  tax 
Is  not  collectible  by  reason  of  the  provi¬ 
sions  of  section  5008  (a)  or  (f),  I.R.C.) 
and  the  proprietor  or  other  person  lia¬ 
ble  for  the  tax  on  the  spirits  fails  to  file 
a  claim  for  remission  as  provided  in 
§  201.43(a)  or  when  such  claim  is  denied, 
the  tax  thereon  shall  be  assessed.  In  any 
case  where  spirits  in  bond,  on  which  the 
tax  has  not  been  paid  or  determined  as 
provided  by  this  part,  are  removed  from 
bonded  premises  other  than  as  author¬ 
ized  by  law,  the  tax  shall  be  assessed. 
Tax  shall  also  be  assessed  in  the  case  of 
losses  under  circumstances  described  in 
section  5006(b),  I.R.C.,  with  respect  to 
casks  or  packages  of  spirits  deposited  in 
storage  in  bond  or  spirits  filled  on  bonded 
premises  into  casks  or  packages  after 
entry  and  deposit,  when  the  tax  is  not 
paid  upon  the  demand  of  the  assistant 
regional  commissioner. 

(72  Stat.  1320,  1323;  26  U.S.C.  5006,  5008) 

Wine 

§201.39  Tax. 

A  tax  is  imposed  by  section  5041, 1.R.C., 
on  wines  (including  imitation,  substand¬ 
ard,  or  artificial  wine,  and  compounds 
sold  as  wine)  produced  in  or  imported 
into  the  United  States.  Proprietors  may, 
as  provided  in  §§  201.40,  201.41,  and 
201.42,  become  liable  for  wine  taxes  in 
connection  with  (a)  the  manufacture  of 
wine  products,  (b)  an  increase  in  the 
volume  of  wine,  or  (c)  a  change  in  the 
taxable  grade  of  wine. 

(72  stat.  1331;  26  U.S.C.  5041) 

§  201.40  Manufacture  of  wine  products. 

(a)  Vermouth.  Vermouth  made  on 
bottling  premises  is  subject  to  the  rectifi¬ 
cation  tax,  and  the  wine  tax  imposed  by 
section  5041,  I.R.C. 

(b)  Carbonated  and  sparkling  wine. 
Wines  carbonated  on  bottling  premises 
by  secondary  fermentation  (bulk  or 
bottle  process)  or  artificially  carbonated 
on  bottling  premises  with  carbon  dioxide 
are  subject  to  the  rectification  tax  and 
the  wine  tax  imposed  by  section  5041, 
I.R.C.,  on  sparkling  wine  or  artificially 
carbonated  wine,  as  the  case  may  be. 

(c)  Distinct  products.  Where  the  rec¬ 
tifying,  mixing,  compounding,  or  blend¬ 
ing  of  wine  on  bottling  promises  results 
in  the  manufacture  of  a  distinct  product, 
such  as  aperitif  or  effervescent  wine,  the 
rectification  tax,  and  the  wine  tax  at  the 
rate  imposed  by  section  5041,  I.R.C.,  shall 
be  paid. 

(72  Stat.  1328,  1331;  26  U.S.C.  5021,  5041) 
§  201.41  Increasing  volume  of  wine. 

Where  the  volume  of  wine  is  increased 
by  the  addition  of  any  material  the  re¬ 
sultant  product  is  subject  to  the  rectifi¬ 
cation  tax  on  the  entire  quantity,  and 
wine  tax  on  the  additional  gallonage: 
Provided,  That  if  the  wine  is  so  treated 
as  to  convert  it  into  a  distinct  product 
other  than  wine  and  it  is  not  sold  as 
wine,  no  additional  wine  tax  is  due. 

(72  Stat.  1328,  1338;  26  U.S.C.  5021,  5041) 

§  201.42  Increasing  taxable  grade  of 
wine. 

(a)  Blended  wines.  Where  the  tax¬ 
able  grade  of  any  wine  is  increased  by 
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blending  with  other  wines,  additional 
wine  tax  shall  be  paid,  regardless  of 
whether  the  blended  wine  is  subject  to 
the  rectification  tax  or  exempt  from  such 
tax.  The  additional  wine  tax  due  is  the 
difference  between  the  wine  tax  on  the 
blended  wine  under  its  new  taxable  grade 
and  the  tax  previously  paid  or  deter¬ 
mined  on  the  wines  used  for  such 
blending. 

(b)  Compounded  wines.  Except  as 
provided  in  §  201.30,  the  product  of  any 
rectifying,  mixing,  or  compounding  of 
wine  with  distilled  spirits  is  subject  to 
the  rectification  tax  imposed  by  section 
5021,  I.R.C.,  and  where  such  processing 
results  in  an  increase  in  the  taxable 
grade  of  a  product  taxable  as  wine,  ad¬ 
ditional  wine  tax  shall  be  paid  on  the 
difference  between  the  wine  tax  due  on 
the  product  under  its  new  taxable  grade 
and  the  tax  previously  paid  or  deter¬ 
mined  on  the  wines  used  therein. 

(72  Stat.  1328,  1331;  26  US.C.  5021,  5041) 
Claims 

§  201.43  Claims  in  respect  of  spirits  lost 
or  destroyed  in  bond. 

(a)  Claims  for  remission.  All  claims 
for  remission  of  tax  required  by  this  part, 
relating  to  the  destruction  or  loss  of 
spirits  (including  denatured  spirits)  in 
bond,  shall  be  filed  with  the  assistant 
regional  commissioner,  and  shall  set 
forth  the  following: 

(1)  Identification  (including  serial 
numbers  if  any)  and  location  of  the  con¬ 
tainer  or  containers  from  which  the 
spirits  (including  denatured  spirits) 
were  lost,  or  removed  for  destruction; 

(2)  Quantity  of  spirits  (including  de¬ 
natured  spirits)  lost  or  destroyed  from 
each  container,  and  the  total  quantity 
of  spirits  covered  by  the  claim; 

(3)  Total  amount  of  tax  for  which  the 
claim  is  filed; 

(4)  Name,  number,  and  address  of  the 
plant  from  which  withdrawn  without 
payment  of  tax  or  removed  for  transfer 
in  bond  (if  claim  involves  spirits  so  with¬ 
drawn  or  removed)  and  date  and  purpose 
of  such  withdrawal  or  removal; 

(5)  Date  of  the  loss  or  destruction  (or, 
if  not  known,  date  of  discovery),  the 
cause  or  nature  thereof,  and  all  the  facts 
relative  thereto; 

(6)  Name  of  the  carrier,  where  a  loss 
in  transit  is  involved ; 

(7)  If  lost  by  theft,  facts  establishing 
that  the  loss  did  not  occur  as  the  result 
of  any  negligence,  connivance,  collusion, 
or  fraud  on  the  part  of  the  proprietor  of 
the  plant,  owner,  consignor,  consignee, 
bailee,  or  carrier,  or  the  employees  or 
agents  of  any  of  them; 

(8)  In  the  case  of  a  loss,  by  theft, 
whether  the  claimant  is  indemnified  or 
recompensed  in  respect  of  the  spirits  lost 
and  if  so,  the  amount  and  nature  of  such 
indemnity  or  recompense  and  the  actual 
value  of  the  spirits,  less  the  tax. 

(b)  Claim  for  abatement,  credit,  or 
refund.  Claims  for  abatement  of  an  as¬ 
sessment,  or  for  credit  or  refund  of  tax 
which  has  been  paid  or  determined,  in 
the  case  of  spirits  (including  denatured 
spirits)  lost  or  destroyed  in  bond  shall 
be  filed  with  the  assistant  regional  com¬ 
missioner.  The  claims  shall  set  forth 
the  information  called  for  in  the  case 


of  claims  for  remission  filed  under  para¬ 
graph  (a)  of  this  section  and,  in  addition 
thereto,  shall  set  forth  (1)  the  date  of 
assessment  or  payment  (or  of  tax  deter¬ 
mination,  if  the  tax  has  not  been  assessed 
or  paid)  of  the  tax  with  respect  to  which 
abatement,  credit,  or  refund  is  claimed, 
and  (2)  the  name,  plant  number,  and 
the  address  of  the  plant  where  the  tax 
was  determined,  paid,  or  assessed  (or 
name  and  address  and  capacity  of  any 
other  person  who  paid  or  was  assessed 
the  tax,  if  the  tax  was  not  paid  by  or 
assessed  against  a  proprietor). 

(c)  Supporting  documents.  Claims 
referred  to  in  paragraphs  (a)  and  (b) 
of  this  section  shall  be  supported  (when¬ 
ever  possible)  by  affidavits  of  persons 
having  personal  knowledge  of  the  loss  or 
destruction,  and  in  the  case  of  such 
claims  pertaining  to  spirits  (including 
denatured  spirits)  lost  while  being  trans¬ 
ferred  by  carrier,  by  a  copy  of  the  bill  of 
lading. 

(72  Stat.  1323;  26  U.S.C.  5008) 

§  201.44  Claims  in  respect  of  spirits  re¬ 
turned  to  bonded  premises. 

Claims  for  credit  or  refund  of  tax  re¬ 
lating  to  spirits  which  have  been  with¬ 
drawn  from  bonded  premises  on  payment 
or  determination  of  tax  and  which  are 
returned  thereto  under  section  5215, 
I.R.C.,  as  provided  in  Subpart  S  of  this 
part,  shall  be  filed  with  the  assistant 
regional  commissioner,  and  shall  set 
forth  the  following: 

(a)  Quantity  of  spirits  so  returned; 

(b)  Amount  of  tax  for  which  the  claim 
is  filed; 

(c)  Name,  number,  and  address  of  the 
plant  from  which  the  spirits  were  so 
withdrawn,  the  date  of  such  withdrawal, 
and  purpose  for  which  withdrawn; 

(d)  Name,  address,  and  plant  number 
of  the  plant  to  which  the  spirits  were 
returned,  and  the  date  of  such  return; 

(e)  A  statement  as  to  whether  or  not 
the  spirits  were  returned  in  the  same 
bulk  container  in  which  withdrawn  from 
bonded  premises  before  any  processing 
thereof  and  before  the  removal  of  any 
spirits  therefrom  (other  than  samples  for 
testing  or  analysis) ; 

(f )  The  reason  for  such  return  and  all 
facts  relating  thereto. 

There  shall  be  attached  to  such  claim  a 
copy  of  the  approved  application  pro¬ 
vided  for  in  §  201.583,  and  a  copy  of  the 
assigned  officer’s  gauge  report  of  returned 
spirits.  Such  claims  shall  be  filed  by  the 
proprietor  of  the  plant  to  which  the 
spirits  were  returned  and  within  six 
months  of  the  date  of  the  return,  and 
the  spirits  on  which  refund  or  credit  is 
claimed  must  not  have  been  withdrawn 
from  bonded  premises  more  than  six 
months  prior  to  the  date  of  return  to 
bonded  premises.  If  such  claim  is  al¬ 
lowed,  refund  (without  interest)  will  be 
made  or  credit  (without  interest)  will  be 
allowed. 

(72  Stat.  1323,  1364;  26  U.S.C.  5008,  5215) 

§  201.45  Claims  relating  to  spirits  lost 
or  destroyed  after  tax  determinations. 

(a)  Claims  for  losses  after  tax  deter¬ 
mination  and  prior  to  completion  of 
physical  removal  from  bonded  premises. 
Claims  for  abatement,  credit,  or  refund 
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of  tax  under  this  part,  relating  to  losses 
of  spirits  occurring  on  bonded  premises 
after  tax  determination  but  prior  to 
physical  removal  from  such  premises, 
shall  be  prepared  and  filed  as  provided  in, 
and  contain  the  information  called  for 
under,  5  201.43(b)  and  be  supported  by 
documents  as  provided  under  §  201.43(c) . 
Such  claims  shall  further  state  whether 
the  lot  of  spirits  in  which  the  loss  oc¬ 
curred  was  being  withdrawn  for  rectifi¬ 
cation  or  bottling,  and  if  so,  the  name, 
number,  and  address  of  the  bottling 
premises. 

(b)  Claims  relating  to  spirits  with¬ 
drawn  for  rectification  or  bottling  and 
voluntarily  destroyed.  Claims  for  abate¬ 
ment.  credit,  or  refund  of  tax  under  this 
part,  in  the  case  of  spirits  withdrawn  on 
payment  or  determination  of  tax  from 
bond  to  bottling  premises  for  rectifica¬ 
tion  or  bottling  and  voluntarily  destroyed 
under  the  provisions  of  Subpart  R  of  this 
part,  as  unsuitable  for  the  purpose  for 
which  intended  to  be  used,  shall  be  filed 
with  the  assistant  regional  commissioner 
by  the  proprietor  of  the  bottling  premises 
who  withdrew  the  spirits.  Such  claims 
shall  contain  the  information  required 
under  f  201.43(a)  (1),  (2).  and  (3),  and 
in  addition,  shall  state  (1)  the  name, 
number,  and  address  of  plant  from  which 
withdrawn;  (2)  date  of  destruction,  rea¬ 
son  therefor,  and  all  facts  relative 
thereto;  (3)  the  date  of  determination  of 
the  tax;  (4)  the  date  of  payment  of  the 
tax  (if  claim  is  for  refund  or  credit)  or 
of  assessment  of  the  tax  (if  claim  is  for 
abatement) ;  (5)  the  serial  number  of  the 
approved  application.  Form  1577;  and 
(6)  whether  the  claim  covers  tax  on 
spirits  withdrawn  from  bond  by  the 
claimant  on  payment  or  determination 
of  tax  for  removal  to  bottling  premises 
for  rectification  or  bottling,  and  whether 
the  spirits  covered  by  the  claim  were 
destroyed  before  bottling  or  casing  or 
other  packaging  of  such  spirits  for  re¬ 
moval  from  his  bottling  premises. 

(c)  Claims  relating  to  losses  of  spirits, 
withdrawn  for  rectification  or  bottling, 
by  reason  of  accident,  flood,  fire,  or  other 
disaster.  Claims  for  abatement,  credit, 
or  refund  of  tax  under  this  part,  relating 
to  spirits  withdrawn  for  rectification  or 
bottling  and  lost  due  to  accident,  flood, 
fire,  or  other  disaster,  shall  be  filed  with 
the  assistant  regional  commissioner  by 
the  proprietor  who  withdrew  the  spirits. 
The  claim  shall  contain  the  information 
required  under  §  201.43(a)  (1),  (2),  (3), 
(5),  and  (6)  and,  in  addition,  shall  state 

(1)  the  date  of  determination  of  the  tax; 

(2)  the  date  of  payment  of  tax  (if  claim 
is  for  refund  or  credit)  or  of  assessment 
of  the  tax  (if  claim  is  for  abatement) ; 

(3)  whether  or  not  the  claimant  is  in¬ 
demnified  or  recompensed  for  the  tax, 
and  if  so,  the  extent  and  nature  of  such 
indemnification  or  recompense;  and  (4) 
whether  the  claim  covers  tax  on  spirits 
withdrawn  from  bond  by  the  claimant 
on  payment  or  determination  of  tax  for 
removal  to  bottling  premises  for  rectifi¬ 
cation  or  bottling  and  whether  the  spirits 
covered  by  the  claim  were  lost  before 
bottling  or  casing  or  other  packaging  of 
such  spirits  for  removal  from  his  bottling 
premises.  Supporting  statements  as  pro¬ 
vided  in  §  201.484  shall  be  submitted  with 
such  claims. 


<d)  Claims  for  losses  occurring  in  rec¬ 
tifying,  packaging,  bottling  and  casing 
operations.  Claims  for  credit  or  refund 
of  tax  under  this  part,  relating  to  spirits 
lost  by  reason  of,  or  incident  to,  author¬ 
ized  rectifying,  packaging,  bottling,  or 
casing  operations  (including  losses  by 
leakage  or  evaporation  occurring  during 
removal  from  bond  to  the  bottling  prem¬ 
ises  and  pending  rectification  or  bot¬ 
tling)  as  provided  for  in  Subpart  O  of 
this  part,  shall  be  filed  with  the  assistant 
regional  commissioner  and  shall  set  forth 
the  following: 

(1)  A  statement  as  to  whether  the 
claim  covers  tax  on  spirits  withdrawn 
from  bond  by  the  claimant  on  payment 
or  determination  of  tax  for  removal  to 
bottling  premises  for  rectification  or  bot¬ 
tling  and  whether  the  spirits  covered  by 
the  claim  were  lost  before  bottling  or 
casing  or  other  packaging  of  such  spirits 
for  removal  from  his  bottling  premises; 

(2)  In  the  case  of  loss  by  reason  of  au¬ 
thorized  rectifying,  packaging,  bottling, 
or  casing  operations  as  provided  for  in 
§  201.482,  the  period  covered  by  the  claim, 
and  the  quantity  of  spirits  so  lost  not  in 
excess  of  the  limitation  contained  in 
§  201.485 ; 

(3)  In  the  case  of  loss  in  the  manu¬ 
facture  of  gin  or  vodka  provided  for  in 
§  201.487  the  period  covered  by  the  claim, 
the  quantity  of  spirits  so  lost,  and 
whether  the  loss  occurred  in  the  process 
of  manufacture  in  a  closed  system  ap¬ 
proved  by  the  assistant  regional  com¬ 
missioner. 

Claims  described  in  this  paragraph  (d) 
shall  be  supported  by  Form  2611. 

(72  Stat.  1323;  26  U.S.C.  5008) 

§  201.46  Claims  relating  to  samples 
taken  for  the  United  States. 

Claims  for  refund  of  tax,  relating  to 
samples  of  spirits  taken  by  internal  rev¬ 
enue  officers,  after  payment  or  deter¬ 
mination  of  tax,  as  provided  in  §  201.83 
shall  be  filed  with  the  assistant  regional 
commissioner,  and  shall  set  forth  the 
following : 

(a)  Quantity  of  spirits  taken  as 
samples; 

(b)  Amount  of  tax  for  which  the 
claim  is  filed; 

(c)  Name,  number,  and  address  of  the 
plant  from  which  the  samples  were 
taken; 

(d)  The  date,  or  dates,  of  Form  1669 
covering  the  removal  of  the  samples. 

(72  Stat.  1323;  26  U.S.C.  5008) 

§  201.47  Execution  of  claims  and  sup* 
porting  documents. 

All  claims  filed  under  this  part  for 
abatement  or  refund  shall  be  filed  on 
Form  843.  All  claims  filed  under  this 
part  for  credit  or  remission  of  tax  shall 
be  filed  on  Form  2635.  Such  claims  for 
abatement,  remission,  credit,  or  refund 
shall  (a)  show  the  name,  address,  and 
capacity  of  the  claimant,  (b)  be  signed 
by  the  claimant  or  his  duly  authorized 
agent,  and  (c)  be  executed  under  the 
penalties  of  perjury  as  provided  in 
1  201.104.  Forms,  supporting  state¬ 
ments,  and  any  other  documents  re¬ 
quired  by  this  part  to  be  submitted  with 
a  claim  shall  be  attached  to  such  claim 
and  shall  be  deemed  to  be  a  part  there¬ 


of.  The  assistant  regional  commissioner 
may  require  the  submission  of  addi¬ 
tional  evidence  in  support  of  any  claim 
filed  under  this  part  when  deemed 
necessary  for  proper  action  on  the  claim. 

(72  Stat.  1323;  26  U.S.C.  5008) 

§  201.48  Claims  for  credit  of  tax. 

Claims  for  credit  of  tax,  as  provided 
in  this  part,  may  be  filed  after  deter¬ 
mination  of  the  tax  whether  or  not  the 
tax  has  been  paid.  The  claimant  may 
not  anticipate  allowance  of  a  credit  or 
make  an  adjusting  entry  in  a  tax  return 
pending  action  on  the  claim. 

(72  Stat.  1323;  26  UJ3.C.  5006) 

§  201.49  Adjustments  for  credited  tax. 

When  notification  of  allowance  of 
credit  is  received  from  the  assistant  re¬ 
gional  commissioner,  including  notifica¬ 
tion  of  credit  for  tax  on  spirits  or  wines 
exported  with  benefit  of  drawback  as 
provided  in  Part  252  of  this  chapter,  the 
claimant  shall  make  an  adjusting  entry 
and  explanatory  statement  (specifically 
identifying  the  notification  of  allowance 
of  credit)  in  the  next  distilled  spirits 
tax  return  (or  returns)  to  the  extent 
necessary  to  exhaust  the  credit. 

(72  Stat.  1323;  26  U.S.C.  5008) 

Subpart  D — Administrative  and 
Miscellaneous  Provisions 

Authorities  of  the  Director 
§  201.61  Forms  prescribed. 

The  Director  is  authorized  to  prescribe 
all  forms  required  by  this  part.  All  of 
the  information  called  for  in  each  form 
shall  be  furnished,  as  indicated  by  the 
headings  on  the  form  and  the  instruc¬ 
tions  thereon  or  issued  in  respect  thereto, 
and  as  required  by  this  part. 

(72  Stat.  1361;  26  U.S.C.  5207) 

§  201.62  Variations  from  requirements. 

The  Director  may  approve  construc¬ 
tion,  equipment,  and  methods  of  opera¬ 
tion  other  than  as  specified  in  this  part, 
where  he  finds  that  an  emergency  exists 
and  the  proposed  variations  from  the 
specified  requirements  are  necessary,  and 
the  proposed  variations — 

(a)  Will  afford  the  security  and  pro¬ 
tection  to  the  revenue  intended  by  the 
prescribed  specifications ; 

(b)  Will  not  hinder  the  effective  ad¬ 
ministration  of  this  part;  and 

(c)  Will  not  be  contrary  to  any  pro¬ 
visions  of  law.  Variations  from  require¬ 
ments  when  granted  under  this  section 
are  conditioned  on  compliance  with  the 
procedures,  conditions,  and  limitations 
with  respect  thereto  set  forth  in  the  ap¬ 
proval  of  the  application.  Failure  to 
comply  in  good  faith  with  such  pro¬ 
cedures,  conditions,  and  limitations  shall 
automatically  terminate  the  authority 
for  such  variations  and  the  proprietor 
thereupon  shall  fully  comply  with  the 
prescribed  requirements  of  regulations 
from  which  the  variations  were  author¬ 
ized.  Authority  for  any  variation  may 
be  withdrawn  whenever  in  the  judgment 
of  the  Director  the  revenue  is  jeopardized 
or  the  effective  administration  of  this 
part  is  hindered  by  the  continuation  of 
such  variation.  Where  the  proprietor 
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desires  to  employ  such  variation,  he  shall  - 
submit  a  written  application  so  to  do,  in 
triplicate,  to  the  assistant  regional  com¬ 
missioner  for  transmittal  to  the  Director. 
The  application  shall  describe  the  pro¬ 
posed  variations  and  set  forth  the  reasons 
therefor.  Variations  shall  not  be  em¬ 
ployed  until  the  application  has  been 
approved. 

(72  stat.  1353,  1395;  26  U.S.C.  5178.  5552) 

§201.63  Pilot  operations. 

The  Director  may  waive  any  regula¬ 
tory  provisions  of  chapter  51, 1.R.C.,  and 
of  the  regulations  in  this  part,  for  tem¬ 
porary  pilot  or  experimental  operations 
for  the  purpose  of  facilitating  the  devel¬ 
opment  and  testing  of  improved  methods 
of  governmental  supervision  (necessary 
for  the  protection  of  the  revenue)  over 
plants.  For  this  purpose,  the  Director 
may,  with  the  approval  of  the  proprietor 
thereof,  designate  any  plant  for  such 
operations.  The  provision  of  law  and 
regulations  waived  and  the  period  of 
time  during  which  such  waiver  shall  con¬ 
tinue  shall  be  stated  in  writing  by  the 
Director.  The  provisions  of  this  section 
shall  not  be  construed  as  authority  to 
waive  the  filing  of  any  bond  or  the  pay¬ 
ment  of  any  tax  provided  for  in  chapter 
51, 1.R.C. 

(72  Stat.  1395;  26  U.S.C.  5554) 

§  201.64  Experimental  distilled  spirits 
plant. 

The  Director  may  authorize  the  estab¬ 
lishment  and  operation  of  experimental 
plants  for  specific  and  limited  periods  of 
time  solely  for  experimentation  in,  or 
development  of — 

(a)  Sources  of  materials  from  which 
spirits  may  be  produced ; 

(b)  Processes  by  which  spirits  may  be 
produced  or  refined;  or 

(c)  Industrial  uses  of  spirits. 

The  Director  may  waive  any  provision  of 
chapter  51,  I.R.C.  (other  than  section 
5312,  I.R.C.) ,  and  of  this  part  (other  than 
this  section  and  §  201.65)  to  the  extent 
he  deems  necessary  to  effectuate  the  pur¬ 
poses  of  section  5312(b),  I.R.C.,  except 
that  he  may  not  waive  the  payment  of 
any  tax  on  spirits  removed  from  such 
plant. 

(72  Stat.  1375;  26  U.S.C.  5312) 

§  201.65  Application  to  establish  experi¬ 
mental  plants. 

Any  person  desiring  to  establish  an  ex¬ 
perimental  plant  shall  make  written  ap¬ 
plication,  in  triplicate,  to  the  Director, 
through  the  assistant  regional  commis¬ 
sioner,  and  obtain  the  Director’s  ap¬ 
proval  of  the  proposed  establishment. 
The  applicant  shall  file  with  such  appli¬ 
cation  a  bond  in  such  form  and  penal 
sum  as  required  by  the  Director.  Such 
application  shall  state  the  nature,  ex¬ 
tent,  and  purpose  of  the  operations  to  be 
conducted  and  describe  the  processes  and 
equipment,  the  location  of  the  plant  (in¬ 
cluding  the  proximity  to  other  premises 
or  operations  subject  to  the  provisions  of 
chapter  51,  I.R.C.)  and  the  security 
measures  to  be  provided.  The  Director 
may  require  the  submission  of  such  ad¬ 
ditional  information  as  he  deems  neces¬ 
sary.  The  assistant  regional  commis- 
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sioner  shall  not  permit  operations  until 
he  has  found  that  the  plant  conforms  to 
the  specifications  set  forth  in  the  appli¬ 
cation,  as  approved,  and  the  applicant 
has  complied  with  provisions  of  chapter 
51,  I.R.C.,  and  this  part  not  specifically 
waived  by  the  Director. 

(72  Stat.  1375;  26  U.S.C.  5312) 

§  201.66  Spirits  produced  in  industrial 
processes.  • 

Persons  producing  spirits  in  industrial 
processes  (including  spirits  produced  as 
a  by-product  in  connection  with  chem¬ 
ical  or  other  processes)  are  distillers  and 
are  required  to  qualify  under  the  provi¬ 
sions  of  chapter  51,  I.R.C.,  and  this  part. 
Where  nonpotable  chemical  mixtures 
containing  spirits  are  produced  (a)  for 
transfer  to  the  bonded  premises  of  a 
distilled  spirits  plant  for  completion  of 
processing  (distilling),  or  (b)  as  a  by¬ 
product  (which  would  require  expensive 
and  complex  equipment  for  the  recovery 
of  spirits  therefrom)  (1)  which  is  de¬ 
stroyed  on  the  premises  where  produced, 
or  (2)  which  contains  the  minimum 
quantity  of  spirits  practicable  with  the 
process  employed  and  will  not  be  further 
processed  for  the  purification  or  removal 
of  the  spirits  and  which  the  Director 
finds  is  as  nonpotable  as  completely  de¬ 
natured  alcohol  and  the  recovery  of  spir¬ 
its  therefrom  would  be  at  least  as  difficult 
as  the  recovery  of  spirits  from  completely 
denatured  alcohol,  the  Director  may 
waive  any  provision  of  chapter  51,  I.R.C., 
or  this  part,  with  respect  to  the  produc¬ 
tion  of  such  mixture,  including  any  pro¬ 
vision  relating  to  qualification.  Where 
the  producer  of  such  nonpotable  mix¬ 
tures  desires  to  secure  a  waiver  of  any 
of  such  provisions  he  shall  file  an  appli¬ 
cation  therefor  with  the  Director  through 
the  assistant  regional  commissioner. 
The  application  shall  set  out  the  name 
and  address  of  the  producer,  the  chem¬ 
ical  composition  and  source  of  the  non¬ 
potable  mixture,  and  the  approximate 
percentages  of  the  chemicals  and  of  the 
spirits  in  the  mixture,  the  method  of  op¬ 
eration  proposed,  and,  if  applicable,  the 
bonded  premises  whereat  the  mixture 
will  be  processed,  and  such  other  infor¬ 
mation  as  the  Director  may  require.  If 
the  Director  finds  that  the  waiver  of  the 
requirements,  or  any  of  them,  will  not 
jeopardize  the  revenue  and  will  not  un¬ 
duly  hinder  supervision  of  the  operations, 
he  may  approve  the  application  under 
such  terms  and  conditions  as  he  deems 
advisable,  and  subject  to  the  furnishing 
of  any  bond  which  he  deems  necessary. 
(72  Stat.  1356;  26  U.S.C.  5201) 

§  201.67  Other  businesses. 

The  Director  may  authorize  the  carry¬ 
ing  on  of  such  other  businesses  (not 
specifically  prohibited  by  section  5601(a) 
(6),  I.R.C.)  on  premises  of  plants  (ex¬ 
cept  in  the  rooms  or  buildings  on  bonded 
premises  authorized  for  use  for  the 
storage  of  spirits  in  casks,  packages, 
cases,  or  similar  portable  containers)  as 
he  finds  will  not  jeopardize  the  revenue, 
hinder  effective  administration  of  this 
part,  or  be  contrary  to  law.  Such  au¬ 
thorization  shall  designate  the  premises 
(i.e.,  bonded,  bottling,  or  general)  on 
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which  such  other  business  is  authorized 
to  be  conducted. 

(72  Stat.  1353;  26  U.S.C.  5178) 

§  201.68  Recovery  and  reuse  of  de¬ 
natured  spirits  in  manufacturing 
processes. 

The  following  persons  are  not,  by  rea¬ 
sons  of  the  activities  listed  below,  subject 
to  the  provisions  of  this  part  but  they 
shall  comply  with  the  provisions  of  Part 
211  of  this  chapter  relating  to  the  use 
and  recovery  of  spirits  or  denatured 
spirits: 

(a)  Manufacturers  who  use  denatured 
spirits,  or  articles  or  substances  contain¬ 
ing  denatured  spirits  in  a  process  wherein 
any  part  or  all  of  the  spirits,  including 
denatured  spirits,  are  recovered. 

(b)  Manufacturers  who  use  denatured 
spirits  in  the  production  of  chemicals 
which  do  not  contain  spirits  but  which 
are  used  on  the  permit  premises  in  the 
manufacture  of  other  chemicals  resulting 
in  spirits  as  a  by-product. 

(c)  Manufacturers  who  use  chemicals 
or  substances  which  do  not  contain 
spirits  or  denatured  spirits  (but  which 
were  manufactured  with  specially  de¬ 
natured  spirits)  in  a  process  resulting  in 
spirits  as  a  by-product. 

(72  Stat.  1372;  26  U.S.C.  5273) 

§  201.69  Disaster  exemptions. 

The  Director  may,  whenever  he  finds 
that  it  is  necessary  or  desirable,  by  rea¬ 
son  of  disaster,  temporarily  exempt  the 
proprietor  of  any  plant  from  any  provi¬ 
sion  of  the  internal  revenue  laws  and 
this  part  relating  to  spirits,  except  those 
requiring  the  payment  of  tax  on  spirits, 
to  the  extent  he  may  deem  necessary  or 
desirable. 

(72  Stat.  1397;  26  U.S.C.  5562) 

§  201.70  Exemptions  to  meet  the  re¬ 
quirements  of  National  defense. 

The  Director  may  temporarily  exempt 
proprietors  from  any  provision  of  the 
internal  revenue  laws  or  this  part  re¬ 
lating  to  spirits  except  those  requiring 
payment  of  tax  thereon  whenever  in  his 
judgment  it  is  expedient  to  do  so  to  meet 
the  requirements  of  the  National  defense. 
(72  Stat.  1397;  26  U.S.C.  5561) 

§  201.71  Discontinuance  of  storage  fa¬ 
cilities  by  the  Director. 

When  the  Director  finds  that  any 
facilities  for  the  storage  of  spirits  on 
bonded  premises  are  unsafe  or  unfit  for 
use,  or  the  spirits  contained  therein  are 
subject  to  &reat  loss  or  wastage,  he  may 
require  the  discontinuance  of  the  use  of 
such  facilities  and  require  the  spirits 
contained  therein  to  be  transferred  to 
such  other  storage  facilities  as  he  may 
designate.  Such  transfer  shall  be  made 
at  such  time  and  under  such  supervision 
as  the  Director  may  require  and  the  ex¬ 
pense  of  the  transfer  shall  be  paid  by 
the  owner  or  the  warehouseman  of  the 
spirits.  Whenever  the  owner  of  such 
spirits  or  the  warehouseman  fails  to 
make  such  transfer  within  the  time  pre¬ 
scribed  or  to  pay  the  just  and  proper 
expense  of  such  transfer,  as  ascertained 
and  determined  by  the  Director,  such 
spirits  may  be  seized  and  sold  in  the  same 
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manner  as  goods  sold  on  distraint  for 
taxes,  and  the  proceeds  of  such  sale 
shall  be  applied  to  the  payment  of  the 
taxes  due  thereon  and  the  cost  and  ex* 
pense  of  such  sale  and  removal,  and  the 
balance  shall  be  paid  over  to  the  owner 
of  such  spirits. 

(72  stat.  1389;  26  U.S.C.  5236) 

§  201.72  Experimental  or  research  op¬ 
erations  by  scientific  institutions  and 
colleges  of  learning. 

(a)  General.  The  Director  may  au¬ 
thorize  any  scientific  university,  college 
of  learning,  or  institution  of  scientific 
research  to  produce,  receive,  blend,  treat, 
test,  and  store  spirits,  without  payment 
of  tax,  for  experimental  or  research  use 
but  not  for  consumption  (other  than 
organoleptic  tests)  or  sale,  in  such  quan¬ 
tities  as  may  be  reasonably  necessary  for 
such  purposes.  The  Director  may  waive 
any  provision  of  chapter  51, 1.R.C.,  (other 
than  section  5312,  IRC.),  or  this  part 
(other  than  this  section)  to  the  extent  he 
deems  necessary  to  effectuate  the  pur¬ 
poses  of  section  5312(a),  I.R.C.,  except 
he  may  not  waive  the  payment  of  any 
tax  on  distilled  spirits  removed  from  any 
such  university,  college,  or  institution. 

(b)  Qualification.  Any  university, 
college,  or  institution  desiring  to  conduct 
any  of  the  experimental  or  research  op¬ 
erations  listed  in  the  preceding  para¬ 
graph  shall  make  written  application,  in 
triplicate,  to  the  Director,  through  the 
assistant  regional  commissioner,  and 
obtain  the  Director’s  approval  of  the 
proposed  operations.  The  applicant  shall 
file  with  such  application  a  bond  in  such 
form  and  penal  sum  as  required  by  the 
Director.  The  application  shall  state  the 
nature,  extent,  and  purpose  of  the  oper¬ 
ations  to  be  conducted  and  describe  the 
processes  and  equipment,  the  location  at 
which  operations  will  be  conducted  (in¬ 
cluding  identification  of  the  building  or 
buildings,  or  the  portions  thereof  to  be 
used),  and  the  security  measures  to  be 
provided.  The  Director  may  require 
such  additional  information  as  he  deems 
necessary.  Operations  shall  not  be  com¬ 
menced  until  authorized  by  the  Director. 

(c)  Records.  Reports  concerning  the 
operations  need  not  be  submitted  unless 
required  by  the  Director,  but  records  of 
the  quantities  of  spirits  produced,  re¬ 
ceived,  and  used  each  day  shall  be  made 
and  retained  for  inspection  by  internal 
revenue  officers. 

(d)  Discontinuance  of  operations. 
When  operations  authorized  by  the  Di¬ 
rector  are  discontinued,  all  remaining 
spirits  shall  be  disposed  of  by  destruc¬ 
tion.  Notice  of  the  proposed  destruction 
shall  be  given  to  the  assistant  regional 
commissioner  at  least  5  days  in  advance 
of  the  destruction.  When  these  spirits 
have  been  destroyed  notice  of  the  dis¬ 
continuance  of  operations  shall  be  given 
to  the  assistant  regional  commissioner. 
(72'Stat.  1375;  26  US.C.  5312) 

Authorities  or  the  Assistant  Regional 
Commissioner 

§  201.73  Other  businesses. 

Application  to  conduct  at  a  plant  (ex¬ 
cept  in  the  rooms  or  buildings  on  bonded 
premises  authorized  for  use  for  the  stor¬ 
age  of  spirits  in  casks,  packages,  cases,  or 


similar  portable  containers)  a  type  of 
business  other  than  that  of  a  distiller, 
bonded  warehouseman,  rectifier,  or  bot¬ 
tler  may  be  approved  by  the  assistant 
regional  commissioner  if  the  Director 
has,  as  provided  in  §  201.67,  authorized 
the  carrying  on  of  a  business  of  the  type 
proposed,  unless  the  assistant  regional 
commissioner  finds  that  there  are  partic¬ 
ular  conditions  in  respect  of  the  appli¬ 
cant’s  plant  that  would  cause  the  carry¬ 
ing  on  of  such  business  to  be  a  danger  to 
the  revenue  or  a  hindrance  to  the  effec¬ 
tive  administration  of  this  part. 

(72  Stat.  1353;  26  U.S.C.  5178) 

§  201.74  Removal  of  distilling  material. 

The  assistant  regional  commissioner 
may,  on  receipt  of  an  application  there¬ 
for,  authorize  the  removal  from  bonded 
premises  of  mash,  wort,  or  wash — 

(a)  To  plant  premises,  other  than 
bonded  premises,  for  use  in  such  busi¬ 
nesses  as  may  be  authorized  under 
§  201.73; 

(b)  To  other  premises  for  use  in  proc¬ 
esses  of  manufacture  not  involving  the 
production  of  (1)  vinegar  by  the  vapor¬ 
izing  process,  (2)  spirits,  or  (3)  alcoholic 
beverages ;  or 

(c)  For  destruction ;  . 

if  he  deems  that  such  removal  and  use, 
or  method  of  destruction,  will  not  con¬ 
stitute  a  jeopardy  to  the  revenue.  The 
proprietor  shall  record  the  quantity  and 
alcoholic  content  of  the  mash,  wort,  or 
wash  removed  or 'destroyed.  The  per¬ 
son  receiving  any  such  mash,  wort,  or 
wash  shall  record  the  quantities  (and 
alcoholic  content)  received  and  used  or 
disposed  of,  and  maintain  such  records 
on  the  premises  where  such  material  is 
used;  reports  of  such  operations  need 
not  be  submitted  unless  required  by  the 
assistant  regional  commissioner.  Oper¬ 
ations  authorized  by  this  section  shall  be 
under  such  supervision  as  the  assistant 
regional  commissioner  may  direct. 

(72  Stat.  1365;  26  U.S.C.  5222) 

§  201.75  Assignment  of  officers. 

The  assistant  regional  commissioner 
shall  assign  such  number  of  internal  rev¬ 
enue  officers  to  plants  as  he  deems  nec¬ 
essary  to  .  maintain  supervision  of 
operations  conducted  on  such  premises. 
(72  Stat.  1357,  1396;  26  U.S.C.  5202,  5553) 

§  201.76  Hours  of  operation. 

Operations  at  a  plant  requiring  direct 
supervision  by  an  assigned  officer  shall 
not  be  conducted  on  Sunday  unless  spe¬ 
cifically  authorized  by  the  assistant 
regional  commissioner  in  each  instance 
on  the  showing  of  an  emergency.  All 
operations  requiring  direct  supervision 
shall  be  conducted  during  an  eight-hour 
work  day  between  7:00  a.m.  and  5:00 
p.m.  unless,  pursuant  to  the  proprietor’s 
application  specifying  the  reasons  for 
requesting  extension  or  change  of  hours 
of  operation,  the  assistant  regional  com¬ 
missioner  authorizes  the  performance 
and  supervision  of  such  operations  dur¬ 
ing  other  hours.  The  assistant  regional 
commissioner,  in  administering  this  pro¬ 
vision,  shall  not  restrict  such  operation 
or  function  to  a  greater  extent  than  did 


the  provisions  of  internal  revenue  law 
and  regulations  on  June  30,  1959. 

(72  Stat.  1356;  26  U.S.C.  5201) 

§  201.77  Allowance  of  claims. 

The  assistant  regional  commissioner 
is  authorized  to  allow  claims  for  remis¬ 
sion,  abatement,  credit,  and  refund  of 
tax,  and  for  redemption  of  stamps,  filed 
under  the  provisions  of  this  part.  The 
assistant  regional  commissioner  is  also 
authorized  to  allow  credit,  without  claim, 
for  tax  on  samples  taken  as  provided  in 
§  201.83  for  use  by  the  United  States. 

(68A  Stat.  830,  72  Stat.  1323;  26  U.S.C.  6805, 
5008) 

§  201.78  Installation  of  meters,  tanks, 
and  other  apparatus. 

The  assistant  regional  commissioner  is 
authorized  to  require  the  proprietor  to 
install  meters,  tanks,  pipes,  or  any  other 
apparatus  which  the  assistant  regional 
commissioner  deems  advisable  for  the 
purpose  of  protecting  the  revenue.  Any 
proprietor  refusing  or  neglecting  to  in¬ 
stall  such  apparatus  when  so  required 
shall  not  be  permitted  to  conduct 
business. 

(72  Stat.  1395;  26  U.S.C.  5552) 

§  201.79  Approval  of  qualifying  docu¬ 
ments. 

The  assistant  regional  commissioner 
is  authorized  to  approve,  except  as  other¬ 
wise  provided  in  this  part,  all  qualifying 
documents  required  by  this  part. 

(72  Stat.  1349,  1352,  1353,  1394;  26  U.S.C. 
5171,  5172,  5173,  5174,  5551) 

Authorities  op  Internal  Revenue 
Officers 

§  201.80  Right  of  entry  and  examina¬ 
tion. 

Any  internal  revenue  officer  may  at  all 
times,  as  well  by  night  as  by  day,  enter 
any  plant,  or  any  other  premises  where 
distilled  spirits  are  produced  or  rectified, 
or  structure  or  place  used  in  connection 
therewith  for  storage  or  other  purposes; 
to  make  examination  of  the  materials, 
equipment,  and  facilities  thereon;  and 
make  such  gauges  and  inventories  as  he 
deems  necessary.  Whenever  any  in¬ 
ternal  revenue  officer,  having  demanded 
admittance,  and  having  declared  his 
name  and  office,  is  not  admitted  into  such 
premises  by  the  proprietor  or  other  per¬ 
son  having  charge  thereof,  he  may  at  all 
times,  use  such  force  as  is  necessary  for 
him  to  gain  entry  to  such  premises. 

(72  Stat.  1357;  26  U.S.C.  5203) 

§  201.81  Authority  to  break  up  ground 
or  walls. 

Any  internal  revenue  officer,  and  any 
person  acting  in  his  aid,  may  break  up 
the  ground  on  any  part  of  a  plant,  or  any  ' 
other  premises  where  spirits  are  pro¬ 
duced  or  rectified,  or  any  ground  adjoin¬ 
ing  or  near  to  such  plant  or  premises, 
or  any  wall  or  partition'  thereof,  or  be-  , 
longing  thereto,  or  other  place,  to  search 
for  any  pipe,  cock,  private  conveyance, 
or  utensil;  and,  upon  finding  any  such 
pipe  or  conveyance  leading  therefrom 
or  thereto,  to  break  up  any  ground, 
house,  wall,  or  other  place  through  or 
into  which  such  pipe  or  other  conveyance 
leads,  and  to  break  or  cut  away  such 
pipe  or  other  conveyance,  and  turn  any 
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cock,  or  to  examine  whether  such  pipe 
or  other  conveyance  conveys  or  conceals 
any  spirits,  mash,  wort,  or  beer,  or  other 
liquor,  from  the  sight  or  view  of  the 
officer,  so  as  to  prevent  or  hinder  him 
from  taking  a  true  account  thereof. 

(72  Stat.  1357;  26  U.S.C.  5203) 

§201.82  Detention  of  containers. 

Any  internal  revenue  officer  may  detain 
any  container  containing,  or  supposed 
to  contain,  spirits  when  he  has  reason  to 
believe  that  the  tax  imposed  by  law  on 
such  spirits  has  not  been  paid  or  deter¬ 
mined  as  required  by  law  or  this  part, 
or  that  such  container  is  being  removed 
in  violation  of  law  or  this  part,  and  every 
such  container  may  be  held  by  him  at  a 
safe  place  until  it  shall  be  determined 
whether  the  property  so  detained  is 
liable  by  law  to  be  proceeded  against  for 
forfeiture;  but  such  summary  detention 
shall  not  continue  in  any  case  longer 
than  72  hours  without  process  of  law  or 
intervention  of  the  assistant  regional 
commissioner,  unless  the  person  in  pos¬ 
session  of  the  container  immediately 
prior  to  its  detention,  in  consideration 
of  the  container  being  kept  on  his 
premises  during  detention,  executes  a 
waiver  of  the  72-hours  limitation  on  de¬ 
tention  of  the  container. 

(72  Stat.  1375;  26  U.S.C.  5311 ) 

§  201.83  Samples  for  the  United  States. 

Any  internal  revenue  officer  is  author¬ 
ized  to  take  samples  of  spirits  (including 
denatured  spirits)  for  analysis,  testing, 
or  other  determinations  to  ascertain 
whether  the  provisions  of  law  and  reg¬ 
ulations  are  being  complied  with.  The 
tax  paid  on  such  samples  removed  from 
the  premises  of  a  plant  may  be  refunded 
or  credited  as  provided  in  this  part. 

(72  Stat.  1323,  1356,  1357;  26  U.S.C.  5008, 
5201,  5203) 

§  201.84  Gauging  and  measuring  equip¬ 
ment. 

All  gauging  and  measuring  equipment 
and  means  required  by  Part  186  of  this 
chapter  and  this  part  to  be  furnished  by 
the  proprietor  for  the  purpose  of  ascer¬ 
taining  the  quantity,  alcoholic  content, 
gravity,  and  producing  capacity  of  any 
materials,  denaturants,  mash,  wort,  or 
beer,  or  the  quantity  and  alcoholic  con¬ 
tent  of  spirits  (including  denatured 
spirits),  shall  be  maintained  by  the 
proprietor  in  accurate  and  readily  usable 
condition.  The  assigned  officer  may  dis¬ 
approve  the  use  of  any  such  equipment 
or  means  if  he  finds  it  would  be  insuffi¬ 
ciently  accurate  and  the  proprietor  shall 
promptly  provide  accurate  equipment  or 
means  in  lieu  of  the  disapproved 
facilities. 

(72  Stat.  1320,  1358;  26  U.S.C.  5006,  5204) 

Entry  and  Examination  of  Premises 
§  201.85  Premises  to  be  kept  accessible. 

The  proprietor  shall  furnish  the  as¬ 
sistant  regional  commissioner  as  many 
keys  to  such  of  the  proprietor’s  locks  on 
doors,  gates,  or  other  openings  to  and 
within  the  premises  of  the  plant  as  the 
assistant  regional  commissioner  may  re¬ 
quire  for  internal  revenue  officers  to  gain 
access  to  the  premises  and  any  structures 


thereon,  and  such  premises  shall  always 
be  kept  accessible  to  any  internal  revenue 
officer  having  such  keys. 

(72  Stat.  1357;  26  U.S.C.  5203) 

§  201.86  Furnishing  facilities  and  as¬ 
sistance. 

On  the  demand  of  any  internal  reve¬ 
nue  officer  or  agent,  the  proprietor  shall 
furnish  the  necessary  facilities  and  as¬ 
sistance  to  enable  the  officer  or  agent 
to  gauge  the  spirits  in  any  container  or 
to  examine  any  apparatus,  equipment, 
containers,  or  materials  on  the  plant 
premises.  The  proprietor  shall  also,  on 
demand  of  such  officer  or  agent,  open  all 
doors,  and  open  for  examination  all  con¬ 
tainers  not  under  the  control  of  the  in¬ 
ternal  revenue  officer  in  charge. 

(72  Stat.  1357;  26  U.S.C.  5203) 

Custody  and  Supervision 
§  201.87  Supervision  of  operations. 

Where  this  fcart  requires  direct  super¬ 
vision  of  an  operation,  the  proprietor 
may  conduct  such  operation  at  any  time 
the  assigned  officer  is  on  the  plant  prem¬ 
ises  or  the  premises  of  an  adjacent  bond¬ 
ed  wine  cellar:  Provided,  That  such  offi¬ 
cer  has  been  informed  of  the  operation 
and  has  not  advised  the  proprietor  that 
the  operation  must  be  deferred  in  order 
that  it  may  be  conducted  in  his  immedi¬ 
ate  presence.  Where  this  part  requires 
general  supervision  of  an  operation,  the 
assigned  officer  is  not  required  to  be  pres¬ 
ent  on  the  plant  premises;  however,  op¬ 
erations  requiring  general  supervision 
under  this  part  shall  not  be  performed 
after  regular  business  hours  unless  the 
proprietor  has  given  notice  thereof  in 
writing  to  the  assigned  officer. 

(72  Stat.  1357;  26  U.S.C.  5202) 

§  201.88  Storage  rooms  or  buildings. 

Storage  rooms  or  buildings  provided 
on  bonded  premises  for  the  storage  of 
spirits  in  casks,  packages,  cases,  or  sim¬ 
ilar  portable  approved  containers  shall 
be  in  the  joint  custody  of  the  assigned 
officer  and  the  proprietor,  shall  be  locked 
with  Government  locks,  and  shall  not 
be  unlocked  or  remain  unlocked  except 
when  such  officer  is  on  the  plant  premises 
or  the  premises  of  an  adjacent  bonded 
wine  cellar.  Deposits  of  spirits  in,  or 
removals  of  spirits  from,  such  room  or 
building  in  such  portable  containers  shall 
be  under  direct  supervision  of  assigned 
officers.  The  proprietor  shall,  on  request 
of  an  internal  revenue  officer,  furnish 
the  exact  location  of  any  cask,  package, 
case,  or  similar  portable  approved  con¬ 
tainer  stored  on  bonded  premises. 

(72  Stat.  1357;  26  U.S.C.  5202) 

§  201.89  Proprietor's  schedule  of  opera¬ 
tions.  ^ 

The  proprietor  of  each  plant  qualified 
for  the  production  or  bonded  storage  of 
spirits  shall  furnish  the  assigned  officer 
a  written  schedule  of  operations.  The 
schedule  shall  be  given  at  least  one  day 
in  advance  of  the  operations  and  shall 
show,  for  the  period  covered  by  the 
schedule,  all  activities  related  to  such 
production  and  storage  (including  de- 
naturation  and  bottling  in  bond)  which 
the  provisions  of  this  part  require  to 


be  conducted  under  supervision  of  an 
internal  revenue  officer. 

(72  Stat.  1356,  1357;  26  U.S.C.  5201,  5202) 

§  201.90  Denaturation  of  spirits. 

Denaturation  of  spirits  shall  be  con¬ 
ducted  under  the  direct  supervision  of 
an  assigned  officer,  or  be  controlled  by 
such  other  methods,  which  may  include 
the  use  of  meters  or  other  devices  afford¬ 
ing  equal  protection  to  the  revenue,  as 
the  Director  may  approve. 

(72  Stat.  1357;  26  U.S.C.  5202) 

Gauging  ) 

§  201.91  General. 

The  gauge  of  spirits  shall  be  made  by 
the  proprietor  unless  required  by  this 
part  to  be  made  by  an  assigned  officer. 
Such  gauge  shall  be  accomplished  by 
determining  the  proof  and  quantity  pur¬ 
suant  to  the  provisions  of  this  part  and 
Part  186  of  this  chapter.*  When  spirits 
(including  denatured  spirits)  or  wines 
are  to  be  volumetrically  measured,  such 
measure  shall  be  made  (a)  in  tanks,  <b) 
in  tank  cars  or  tank  trucks,  if  calibration 
charts  of  such  tank  cars  or  tank  trucks 
are  provided  and  such  charts  have  been 
accurately  prepared,  and  certified  as 
accurate,  by  engineers  or  other  persons 
qualified  to  calibrate  such  conveyances, 
or  (c)  by  such  meters  or  other  devices 
or  methods  as  are  authorized  by  the  Di¬ 
rector  or  as  are  otherwise  provided  in 
this  part. 

(72  Stat.  1357,  1358,  1396;  26  U.S.C.  5202, 
5204,5559) 

§  201.92  Quantity  determination  of 
spirits  in  bond. 

Where  spirits  in  bond  are  gauged  for 
determination  of  tax,  or  are  filled  into 
packages  or  gauged  in  packages,  the 
quantity  shall  be  determined  by  weight 
and  proof.  In  all  other  instances  where 
spirits  are  gauged  in  bond,  or  are  gauged 
for  transfer  in  bond  or  for  withdrawal 
from  bond  free  of  tax  or  without  pay¬ 
ment  of  tax,  unless  a  determination  by 
weight  (or  by  another  method  approved 
by  the  assistant  regional  commissioner) 
is  required  by  this  part,  the  quantity  may 
be  determined  by  volume. 

(72  Stat.  1396;  26  U.S.C.  5559) 

§  201.93  Quantity  determination  of  de¬ 
natured  spirits. 

The  quantity  of  denatured  spirits  shall 
be  determined  by  volume  or  weight  in 
accordance  with  the  applicable  provi¬ 
sions  of  this  part  and  Parts  186  and  212 
of  this  chapter. 

(72  Stat.  1396;  26  U.S.C.  5559) 

§  201.94  Quantity  determination  of  rec¬ 
tified  products. 

Where  gauge  is  made  to  determine  tax 
on  rectified  products,  the  quantity  (wine 
gallons)  shall  be  determined  by  volume  or 
by  weight  and  apparent  proof  (hydrom¬ 
eter  indication,  corrected  to  60  degrees 
Fahrenheit),  pursuant  to  the  provisions 
of  Part  186  of  this  chapter.  Where  it  is 
impracticable  to  measure  rectified  prod¬ 
ucts  such  as  sparkling  wines,  rock  and 
rye,  and  similar  specialties  in  tanks,  the 
assistant  regional  commissioner  may, 
pursuant  to  written  application  of  the 
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ing  of  specific  packages  of  spirits  on 
bonded  premises  for  purposes  such  as 
obtaining  data  on  storage  conditions  or 
the  results  of  special  production  pro¬ 
cedures.  Applications  for  permission  to 
do  such  work  shall  contain  sufficient  in¬ 
formation  to  enable  the  assistant  re¬ 
gional  commissioner  to  evaluate  the 
merits  of  the  request.  When  such  appli¬ 
cations  are  approved  the  proprietor  shall 
in  each  instance,  before  beginning  the 
operation,  inform  the  assigned  officer  of 
the  time  and  place  where  the  work  will 
be  done. 

Government  Locks  and  Seals 
§  201.97  Government  locks  and  seals. 

The  assistant  regional  commissioner 
shall  supply  all  Government  locks  and 
seals  to  be  used  at  plants.  The  keys  to 
all  Government  locks  shall  remain  at  all 
times  in  the  custody  of  an  assigned  offi¬ 
cer,  who  will  open  and  close  all  such 
locks.  Government  seals  will  be  affixed 
by  an  assigned  officer.  The  assigned 
officer  may  lock  or  require  the  sealing  of 
any  equipment  (including  tanks)  on 
plant  premises. 

(72  Stat.  1353,  1357;  26  U.S.C.  5178,  5202> 

§  20f.98  Preparation  for  Government 
locks  and  seals. 

The  proprietor  shall  equip  for  locking, 
or  prepare  for  sealing,  all  buildings, 
rooms,  and  equipment  on  which  Govern¬ 
ment  locks  or  seals  are  required  under 
this  part.  Such  preparation  shall  in¬ 
clude  the  furnishing  of  necessary  wire, 
straps,  and  all  covers  and  affixing  of  the 
same. 

(72  Stat.  1353;  26  U.S.C.  5178) 

§  201.99  Removal  of  Government  locks 
and  seals. 

Government  locks  and  seals  shall  not 
be  removed  without  authorization  of  the 
assigned  officer  or  the  assistant  regional 
commissioner  except  as  provided  in  this 
part. 

(72  Stat.  1357;  26  U.S.C.  5202) 

Sealed  Conveyances  for  Transporting 
in  Bond 

§  201.100  Sealed  conveyances. 


for  rebottling,  relabeling,  or  restamping 
in  accordance  with  the  provisions  of  sec¬ 
tion  5233(d),  I.R.C.;  or 

(c)  Spirits  returned  to  bonded  prem¬ 
ises  in  accordance  with  the  provisions  of 
section  5215, 1.R.C.;  or 

(d)  Spirits,  held  on  bonded  premises, 
on  which  the  tax  has  become  payable  by 
operation  of  law,  but  on  which  the  tax 
has  not  been  paid ; 

no  spirits  on  which  the  tax  has  been  paid 
or  determined  shall  be  stored  or  allowed 
to  remain  on  the  bonded  premises  of  a 
plant.  Spirits  on  which  the  tax  has  been 
paid  or  determined  may  be  conveyed 
within  a  plant  across  bonded  premises, 
but  such  spirits  shall  not  be  stored  or 
allowed  to  remain  on  the  bonded  prem¬ 
ises  and  shall  be  kept  separate  and  apart 
from  spirits  on  which  the  tax  has  not 
been  paid  or  determined. 

(72  Stat.  1404;  26  U.S.C.  5612) 

§  201.102  Conveyance  of  untaxpaid 
spirits  within  a  plant. 

Spirits  on  which  the  tax  has  not  been 
paid  or  determined  may  be  conveyed  (a) 
from  the  production  facilities  of  a  plant 
to  the  bonded  warehouse  facilities  of 
such  plant,  ^b)  from  the  bonded  ware¬ 
house  facilities  of  a  plant  to  the  produc¬ 
tion  facilities  of  such  plant,  or  (c)  be¬ 
tween  different  portions  of  the  bonded 
warehouse  facilities  of  the  same  plant, 
across  any  other  premises  of  such  plant 
or  (by  uninterrupted  transportation) 
over  any  public  thoroughfare:  Provided, 
That,  (1)  such  spirits  are  not  stored  or 
allowed  to  remain  on  any  premises  of 
such  plant  other  than  bonded  premises, 

(2)  such  spirits  are  kept  completely 
separate  and  apart  from  spirits  on  which 
the  tax  has  been  paid  or  determined, 

(3)  a  description  of  the  means  and  route 
of  such  conveyance  and  of  the  facilities 
between  which  such  spirits  will  be  con¬ 
veyed  has  been  submitted  to  and  ap¬ 
proved  by  the  assistant  regional  com¬ 
missioner,  and  (4)  consent  of  surety  on 
bond.  Form  2601,  has  been  furnished  by 
the  proprietor,  on  Form  1533,  extending 
the  terms  of  such  bond  to  cover  such 
conveyance  of  such  spirits. 

(72  Stat.  1356,  1398;  26  U.S.C.  5201,  5601) 


proprietor,  authorize  the  volumetric 
measurement  of  such  products  on  the 
basis  of  the  number  of  filled  bottles  of 
each  standard  of  fill  corrected  to  volume 
to  60  degrees  Fahrenheit.  In  such  case, 
any  rectification  tax  and  any  additional 
wine  tax  shall  be  determined  after 
bottling. 

(72  Stat.  1396;  26  U  S.C.  5559) 

§  201.95  Adjustment  of  proof. 

(a>  Packages  in  bond.  The  proof  of 
spirits  in  bond  (except  spirits  which  are 
less  than  100  degrees  of  proof)  which  are 
to  be  filled  into  packages,  including  con¬ 
solidated  packages,  shall  be  adjusted  to 
a  whole  degree  prior  to  such  packaging : 
Provided,  That  when  the  spirits  are  to 
be  packaged  in  porous  wooden  packages 
and  such  spirits  are  not  to  be  withdrawn 
from  bond  on  determination  of  tax  on 
the  original  gauge,  the  proof  may  be  ad¬ 
justed  to  within  two- tenths  of  a  whole 
degree.  The  proof  of  spirits  withdrawn 
after  tax  determination  on  the  basis  of 
individual  package  gauge  shall  be  deter¬ 
mined  to  the  nearest  tenth  and  rounded 
to  a  whole  degree  in  accordance  with  the 
provisions  of  Part  186  of  this  chapter. 

(b)  Bulk  spirits.  Except  as  provided 
in  paragraph  (a)  of  this  section  and  sub¬ 
ject  to  the  applicable  provisions  of  this 
chapter,  the  proof  of  bulk  spirits  stored 
on  bonded  premises,  to  be  transferred  in 
bond,  or  to  be  withdrawn  from  bond,  may 
be  adjusted  to  any  desired  proof,  includ¬ 
ing  tenths  of  a  degree.  The  proof  of  such 
spirits  to  be  withdrawn  after  tax  deter¬ 
mination  shall  be  determined  to  the 
nearest  tenth,  which  shall  be  used  in  de¬ 
termining  the  taxable  gallons.  The  proof 
of  spirits  to  be  transferred  in  bond  or 
withdrawn  from  bond  in  bulk  convey¬ 
ances  or  by  pipeline  free  of  tax  or  with¬ 
out  payment  of  tax  for  an  authorized 
purpose  shall  be  determined  to  the  near¬ 
est  tenth  and  if  not  adjusted  to  a  whole 
degree  shall  be  rounded  to  a  whole  de¬ 
gree  in  accordance  with  the  provisions 
of  Part  186  of  this  chapter,  and  such 
whole  degree  shall  be  the  proof  of  trans¬ 
fer  or  withdrawal  and  shall  be  used  in 
determining  the  proof  gallons.  The 
withdrawal  or  transfer  form  shall  be 
noted  to  show  the  actual  proof  of  the 
spirits.  Spirits  in  tanks  shall  be 
thoroughly  agitated  before  the  proof  is 
determined. 

(c)  Bottling  in  bond.  The  proof  of 
spirits  to  be  bottled  in  bond  shall 
be  reduced  to  100  degrees  for  domestic 
bottling.  Spirits  may  be  bottled  in  bond 
for  export  at  80  degrees  of  proof  or  more. 

(d)  Bottling  after  tax  determination. 
The  proof  of  spirits  to  be  bottled  or 
packaged  after  tax  determination  shall 
be  adjusted  to  a  whole  degree  prior  to 
determination  of  the  rectification  tax, 
if  any,  and  the  filling  of  packages  or 
bottles:  Provided,  That  when  such  spirits 
are  to  be  bottled  and  labeled -in  tenths 
of  a  degree  of  proof,  the  proof  shall  be 
adjusted  to  such  tenths  of  a  degree,  and 
the  fractional  degree  of  proof  shall  be 
used  in  determining  the  rectification  tax. 

§  201.96  Commercial  gauging. 

The  assistant  regional  commissioner 
may,  pursuant  to  application  by  the  pro¬ 
prietor,  permit  the  weighing  and  proof¬ 


A  conveyance  to  be  used  as  a  sealed 
conveyance,  shall  be  constructed  in  such 
a  manner  that  all  openings  may  be  closed 
and  secured  by  Government  seals,  or 
other  devices  approved  by  the  Director, 
in  order  that  access  cannot  be  gained 
without  showing  evidence  of  tampering. 
The  Government  seals,  or  other  approved 
devices  for  securing  the  conveyance, 
shall  be  attached  as  soon  as  the  convey¬ 
ance  is  loaded  for  shipment. 

(72  Stat.  1360;  26  UA.C.  5206) 

Conveyance  of  Spirits  on  Plant 
Premises 

§  201.101  Taxpaid  spirits  on  bonded 
premises. 

Except  in  the  case  of — 

(a)  Spirits  in  the  process  of  prompt 
removed  from  bonded  premises  on  pay¬ 
ment  or  determination  of  the  tax;  or 

(b)  Spirits  which  have  been  bottled  in 
bond  under  section  5233,  I.R.C.,  and 
which  are  returned  to  bonded  premises 


§  201.103  Spirits  in  Customs  custody. 

Spirits  in  Customs  custody  may  be  con¬ 
veyed,  when  necessary,  across  distilled 
spirit  plant  premises:  Provided,  That 

(a)  such  spirits  are  not  stored  or  allowed 
to  remain  on  the  premises  of  such  plant, 

(b)  such  spirits  are  kept  separate  and 
apart  from  other  spirits  on  such  premises 
and  are  moved  expeditiously,  (c)  a  de¬ 
scription  of  the  means  and  route  of  con¬ 
veyance  of  such  spirits  across  the  plant 
premises  has  been  submitted  to  and  ap¬ 
proved  by  the  assistant  regional  com¬ 
missioner,  and  (d)  consent  of  surety  on 
bond,  Form  2601,  has  been  furnished  by 
the  proprietor,  on  Form  1533,  extending 
the  terms  of  such  bond  to  cover  such 
conveyance  of  such  spirits. 

Penalties  of  Perjury 

§  201.104  Execution  under  penalties  of 
perjury. 

When  a  return,  form,  or  other  docu¬ 
ment  called  for  under  this  part  is  re- 
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quired  by  this  part  or  in  the  instructions 
on  or  with  the  return,  form,  or  other 
document  to  be  executed  under  penal¬ 
ties  of  perjury,  it  shall  be  so  executed,  as 
defined  in  Subpart  B  of  this  part,  and 
shall  be  signed  by  the  proprietor,  or  other 
duly  authorized  person. 

(68A  Stat.  749;  26  U.S.C.  6065) 

Subpart  E — Location  and  Use 
§201.111  Restrictions  as  to  location. 

Plants  shall  not  be  located  in  any 
dwelling  house,  or  in  any  shed,  yard,  or 
enclosure  connected  with  any  dwelling 
house,  or  on  board  any  vessel  or  boat,  or 
on  premises  where  beer  or  wine  is  pro¬ 
duced,  or  liquors  of  any  description  are 
retailed,  or  (except  as  provided  in 
§201.115)  on  premises  where  any  other 
business  is  carried  on. 

(72  Stat.  1353;  26  U.S.C.  5178) 

§201.112  Bonded  warehouses  not  on 

.  production  premises. 

A  bonded  warehouse,  other  than  one 
established  on  bonded  premises  of  a 
plant  qualified  for  production  of  spirits, 
or  one  contiguous  to  a  distillery  oper¬ 
ated  by  the  bonded  warehouseman,  may 
be  established  only  if  the  need  therefor 
is  clearly  shown  and  the  prospective 
needs  of  the  warehouseman  will  be  for 
the  bonded  storage  of  not  less  than 
250,000  wine  gallons  of  spirits ;  Provided, 
That  where  commercial  bonded  ware¬ 
house  facilities  are  not  available  in  an 
area  and  it  is  impractical  to  have  a 
warehouse  of  such  capacity,  the  Director 
may  approve  the  establishment  of  a 
warehouse  without  regard  to  the  mini¬ 
mum  storage  requirements.  The  appli¬ 
cation  for  registration  to  establish  a 
warehouse  under  the  provisions  of  this 
section  shall  be  accompanied  by  a  sepa¬ 
rate  written  application,  in  triplicate, 
setting  forth  the  necessity  for  the  estab¬ 
lishment  of  the  warehouse,  showing  the 
approximate  quantity  of  spirits  that  will 
be  received,  stored,  and  withdrawn  an¬ 
nually,  the  probable  number  of  deposi¬ 
tors  of  spirits,  and  the  approximate 
number  of  persons  to  be  served  from  the 
warehouse,  together  with  any  other  data 
or  documents  indicating  the  prospective 
volume  of  business  or  need  for  establish¬ 
ment.  The  application  for  registration 
shall  not  be  approved  if  the  proposed 
location  of  the  warehouse  would  consti¬ 
tute  a  jeopardy  to  the  revenue,  satisfac¬ 
tory  evidence  of  the  need  for  establish¬ 
ment  of  the  warehouse  has  not  been 
submitted,  or  the  prospective  volume  of 
business  would  be  insufficient  to  warrant 
the  expense  of  supervision  by  internal 
revenue  officers.  The  Director  may 
limit  the  type  of  operation,  such  as,  for 
bulk  storage  only,  for  package  storage 
only,  or  for  bulk  storage  and  denaturing 
only,  which  may  be  conducted  at  a 
bonded  warehouse  which  is  to  be  estab¬ 
lished  without  regard  to  the  minimum 
storage  requirements.  The  proprietor  of 
a  bonded  warehouse  established  for  a 
limited  type  of  operation  shall  not,  in 
any  manner,  expand  or  change  his  oper¬ 
ation  to  include  any  other  type  of  oper¬ 
ations  until,  pursuant  to  written  appli¬ 
cation  to  make  such  change,  he  has 
obtained  the  approval. of  the  Director. 
(72  Stat.  1353;  26  U.S.C.  5178) 


§  201.113  Taxpaid  bottling  facilities. 

Facilities  for  the  bottling  or  packaging 
of  taxpaid  spirits  or  taxpaid  spirits  and 
wines  (other  than  on  bottling  premises 
qualified  for  rectification)  may  be  estab¬ 
lished  only  by  (a)  the  proprietor  of  a 
plant  qualified  for  the  production  or 
bonded  storage  of  spirits,  or  (b)  a  State 
or  political  subdivision  thereof.  Only 
one  such  bottling  facility  may  be  estab¬ 
lished  by  the  proprietor  in  conjunction 
with  each  such  plant. 

(72  Stat.  1353  ;  26  U.S.C.  5178) 

§  201.114  Facilities  for  bottling  in  bond. 

Facilities  for  the  bottling  in  bond  of 
spirits  may  be  established  only  in  a  sep¬ 
arate  room  or  building  on  bonded  prem¬ 
ises  by  a  proprietor  of  a  plant  qualified 
under  this  part  to  store  spirits  on  such 
bonded  premises  in  casks,  packages, 
cases,  or  similar  portable  approved  con¬ 
tainers.  Notwithstanding  the  provisions 
of  §  201.116,  the  bottling-in-bond  facili¬ 
ties  shall  not  be  used  for  the  storage  of 
spirits. 

(72  Stat.  1353;  26  U.S.C.  5178) 

§  201.115  U*e  of  premises. 

No  business  or  operation  shall  be  con¬ 
ducted  on  the  premises  of  a  plant  other 
than  those  authorized  to  be  carried  on 
or  conducted  by  the  notice  of  registration 
of  such  plant. 

(72  Stat.  1353;  26  U.S.C.  5178) 

§  201.116  Storage  rooms  or  buildings 
on  bonded  premises. 

Facilities  for  the  storage  on  bonded 
premises  of  distilled  spirits  in  casks, 
packages,  cases,  and/or  similar  portable 
approved  containers  shall  be  established 
in  a  room  or  building  used  exclusively 
for  the  storage,  bottling,  and/or  pack¬ 
aging  of  spirits,  and  activities  related 
thereto. 

(72  Stat.  1353;  26  U.S.C.  5178) 

§  201.117  Continuity  of  premises. 

The  continuity  of  the  plant  shall  be 
unbroken  except  for  separations  by  pub¬ 
lic  waterways,  thoroughfares,  or  carrier 
rights-of-way:  Provided,  That  where 
there  are  other  separations  of  the  plant 
premises  and  all  parts  of  the  plant  prem¬ 
ises  are  in  the  same  general  location  the 
Director  may  authorize  the  assistant  re¬ 
gional  commissioner  to  approve  the  reg¬ 
istration  of  the  plant  if  the  assistant 
regional  commissioner  finds  that  the  sep¬ 
arated  areas  can  be  supervised  economi¬ 
cally  and  effectively,  and  the  Director 
finds  that  the  revenue  will  not  be 
jeopardized  thereby. 

§  201.118  Location  of  bonded  and  bottl¬ 
ing  premises. 

Bottling  premises  shall  not  be  located 
on  the  bonded  premises  of  a  plant. 
Where  bonded  premises  and  bottling 
premises  are  located  in  the  same  build¬ 
ing,  doors  and  other  openings  affording 
intercommunication  between  such  prem¬ 
ises  shall  be  permitted  only  where  the 
assistant  regional  commissioner  finds 
that  the  revenue  will  not  be  jeopardized 
thereby.  Such  doors  and  other  openings 
shall  be  equipped  for  locking. 

(72  Stat.  1353;  26  U.S.C.  5178) 


§  201.119  General  plant  premises. 

General  premises  (i.e.,  other  than 
bonded  premises  or  bottling  premises) 
may  be  included  as  a  part  of  a  plant  when 
so  described  in  the  notice  of  registration. 
Such  general  premises  may  not  be  used 
for  any  of  the  operations  required  to  be 
conducted  on  bonded  or  bottling  prem¬ 
ises.  Business  offices  and  service  facili¬ 
ties  may  be  included  as  a  part  of  such 
general  premises  and  such  premises  may 
be  utilized  for  the  conduct  of  such  other 
business  as  may  be  authorized  for  such 
premises  under  the  provisions  of  section 
5178(b),  I.R.C. 

§  201.120  Denaturing  facilities. 

Facilities  for  denaturing  spirits  may  be 
established  only  on  the  bonded  premises 
of  a  plant  operated  by  a  proprietor  who 
is  authorized  to  produce  spirits,  or  by  a 
controlled  or  wholly-owned  subsidiary 
(as  defined  in  §  201.206)  of  such  a 
proprietor. 

(72  Stat.  1369;  26  U.S.C.  5241) 

Subpart  F — Qualification  of  Distilled 
Spirits  Plants 

§  201.131  General  requirements  for  reg¬ 
istration. 

A  person  shall  not  engage  in  the  busi¬ 
ness  of  a  distiller,  bonded  warehouseman, 
rectifier,  or  bottler  of  distilled  spirits, 
unless  he  has  made  application  for  and 
has  received  notice  of  registration  of  his 
plant  with  respect  to  such  business  as 
provided  in  this  part.  Application  for 
registration  shall  be  made  on  Form  2607 
to  the  assistant  regional  commissioner. 
Each  application  shall  be  executed  under 
penalties  of  perjury,  and  all  written 
statements,  affidavits,  and  other  docu¬ 
ments  submitted  in  support  of  the  appli¬ 
cation  or  incorporated  by  reference  shall 
be  deemed  to  be  a  part  thereof.  The  as¬ 
sistant  regional  commissioner  may,  in 
any  instance  where  the  outstanding  no¬ 
tice  of  registration  is  inadequate  or  in¬ 
correct  in  any  respect,  require  by  reg¬ 
istered  or  certified  mail  the  filing  of  an 
application  on  Form  2607  to  amend  the 
notice  of  registration,  specifying  the  re¬ 
spects  in  which  amendment  is  required. 
Within  60  days  after  the  receipt  of  such 
notice,  the  proprietor  shall  file  such 
application. 

(72  Stat.  1349;  26  U.S.C.  5171,  5172) 

§  201.132  Data  for  application  for  reg¬ 
istration. 

Application  on  Form  2607  shall  be  pre¬ 
pared  in  accordance  with  the  headings 
on  the  form,  and  instructions  thereon 
and  issued  in  respect  thereto,  and  shall 
include  the  following: 

(a)  Serial  number  and  statement  of 
purpose  for  which  filed. 

(b)  Name  and  principal  business  ad¬ 
dress  of  the  applicant,  and  the  location 
of  the  plant  if  different  from  the  busi¬ 
ness  address. 

(c)  Statement  of  the  type  of  business 
organization  and  of  the  persons  inter¬ 
ested  in  the  business,  supported  by  the 
items  of  information  listed  in  §  201.148. 

(d)  Statement  of  the  business  or  busi¬ 
nesses  to  be  conducted. 

(e)  List  of  applicant’s  operating  and 
basic  permits,  and  of  the  qualification 
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bonds  (including  those  filed  with  the 
application )  with  the  name  of  the  surety 
or  sureties  for  each  bond. 

(f  >  List  of  the  offices,  the  incumbents 
of  which  are  authorized  by  the  articles 
of  incorporation  or  the  board  of  di¬ 
rectors  to  act  on  behalf  of  the  proprietor 
or  to  sign  his  name. 

(g)  Plat  and  plans  (see  §§201.154- 
201.159). 

(h)  Description  of  the  plant  (see 
§  201.149). 

(i)  List  of  major  equipment  (see 
§  201.147). 

(j)  As  applicable,  the  following: 

( l )  With  respect  to  the  business  of  a 
distiller: 

(1)  Statement  of  maximum  proof  gal¬ 
lons  that  will  be  (a)  produced  during  a 
period  of  15  days  and  (b)  in  transit  to 
the  bonded  premises.  (Not  required  if 
the  qualification  bond  is  in  the  maxi¬ 
mum  sum) 

(ii)  Statement  of  daily  producing  ca¬ 
pacity  in  proof  gallons. 

(iii)  Statement  of  process  (see 
§  201.153). 

(iv)  Statement  whether  denaturing 
operations  will  be  conducted. 

(y)  Statement  of  title  to  the  bonded 
premises  and  interest  in  the  equipment 
used  for  the  production  of  spirits,  ac¬ 
companied  where  required  by  consent  on 
Form  1602  (see  §§201.151-201.152). 

(2)  With  respect  to  the  business  of  a 
bonded  warehouseman. 

(i)  Statement  of  the  maximum  proof 
gallons  that  will  be  stored  on,  and  in 
transit  to,  the  bonded  premises.  (Not 
required  if  the  qualification  bond  is  in 
the  maximum  sum.) 

(ii)  Description  of  the  system  of  stor¬ 
age,  and  statement  of  storage  capacity 
(bulk,  packages,  and  cases). 

(iii)  Statement  whether  denaturing 
and/or  bottling-in-bond  operations  will 
be  conducted. 

(3)  With  respect  to  the  business  of  a 
rectifier,  a  statement  of  the  maximum 
tax  the  rectifier  will  be  liable  to  pay 
under  sections  5021  and  5022, 1.R.C.,  in  a 
30-day  period.  (Not  required  if  the 
qualification  bond  is  in  the  maximum 
sum) 

(4)  With  respect  to  the  business  of 
bottling  after  tax  determination,  a  state¬ 
ment  of  the  name,  address,  and  plant 
number  of  a  plant  qualified  by  the  appli¬ 
cant  for  production  or  bonded  ware¬ 
housing.  (Not  required  if  the  plant  be¬ 
ing  registered  is  qualified  for  production, 
bonded  warehousing,  or  rectification,  or 
if  the  applicant  is  a  State  or  political 
subdivision  thereof.) 

.  (5)  With  respect  to  any  other  business 
to  be  conducted  on  the  plant  premises,  as 
provided  by  Subpart  D  of  this  part,  a 
description  of  such  business,  a  list  of  the 
buildings  and/or  equipment  to  be  used, 
and  a  statement  as  to  the  relationship. 
If  any,  of  such  business  to  distilled  spirits 
operations  at  the  plant. 

Where  any  of  the  information  required 
by  paragraph  (c)  or  paragraph  (g)  of 
this  section  is  on  file  with  the  assistant 
regional  commissioner,  such  information, 
if  accurate  and  complete,  may,  by  incor¬ 
poration  by  reference  thereto  by  the  ap¬ 
plicant,  be  made  a  part  of  the  application 


for  registration.  The  applicant  shall, 
when  so  required  by  the  assistant  re¬ 
gional  commissioner,  furnish  as  a  part 
of  his  application  for  registration  such 
additional  information  as  may  be  neces¬ 
sary  for  the  assistant  regional  commis¬ 
sioner  to  determine  whether  the  appli¬ 
cation  for  registration  should  be 
approved. 

(72  Stat.  1349;  26  U.S.C.  5171,  5172) 

§  201.133  Notice  of  registration. 

The  application  for  registration,  when 
approved,  shall  constitute  the  notice  of 
registration  of  the  plant.  A  plant  shall 
not  be  registered  or  reregistered  under 
this  subpart  until  the  applicant  has  com¬ 
plied  With  all  requirements  of  law  and 
regulations  relating  to  the  qualification 
of  the  business  or  businesses  in  which 
the  applicant  intends  to  engage.  A  plant 
shall  not  be  operated  unless  the  proprie¬ 
tor  has  a  valid  notice  of  registration 
covering  the  businesses  and  operations 
to  be  conducted  at  such  plant.  In  any 
instance  where  a  bond  is  required  to  be 
given  or  a  permit  is  required  to  be  ob¬ 
tained  with  respect  to  a  business  or  op¬ 
eration  before  notice  of  registration  of 
the  plant  may  be  received  with  respect 
thereto,  the  notice  of  registration  shall 
not  be  valid  with  respect  to  such  business 
or  operation  in  the  event  that  such  bond 
or  permit  is  no  longer  in  effect  and  an 
application  for  reregistration  shall  be 
filed  and  notice  of  registration  again  ob¬ 
tained  before  thereafter  engaging  in  such 
business  or  operation  at  such  plant. 

(72  Stat.  1349;  26  US.C.  5171,  5172) 

§  201.134  Maintenance  of  registration 
file. 

The  proprietor  shall  maintain  his  reg¬ 
istration  file  in  looseleaf  form  in  com¬ 
plete  and  current  condition,  readily 
available  at  the  plant  for  inspection  by 
internal  revenue  officers. 

(72  Stat.  1349;  26  US.C.  5172) 

§  201.135  Powers  of  attorney. 

The  proprietor  shall  execute  and  file 
with  the  assistant  regional  commissioner 
a  Form  1534,  in  accordance  with  the  in¬ 
structions  on  the  form,  for  every  person 
authorized  to  sign  or  to  act  on  behalf  of 
the  proprietor.  (Not  required  for  per¬ 
sons  whose  authority  is  furnished  in  the 
application  for  registration.) 

(72  Stat.  1349;  26  US.C.  5172) 

§  201.136  Operating  permits. 

Except  as  provided  in  §  201.138,  every 
person  required  to  file  an  application  for 
registration  under  §  201.131  shall  make 
application  for  and  obtain  an  operating 
permit  before  commencing  any  of  the 
following  operations : 

(a)  Distilling  for  industrial  use. 

(b)  Bonded  warehousing  of  spirits  for 
industrial  use. 

(c)  Denaturing  spirits. 

(d)  Bonded  warehousing  of  spirits 
(without  bottling)  for  nonindustrial  use. 

(e)  Bottling  or  packaging  of  spirits 
for  industrial  use. 

Cf)  Any  other  distilling,  warehousing, 
or  bottling  operation  not  required  to  be 
covered  by  a  basic  permit  under  the 
Federal  Alcohol  Administration  Act  (49 


Stat.  978;  27  U.S.C.  203,  204).  Applica¬ 
tion  for  such  operating  permit  shall  be 
made  on  Form  2603  to  the  assistant  re¬ 
gional  commissioner. 

(72  Stat.  1349.  1370;  26  UJS.C.  5171,  5271) 

§  201.137  Data  for  appliration  for  op. 
erating  permits. 

Each  application  on  Form  2603  shall 
be  executed  under  the  penalties  of  per¬ 
jury,  and  all  written  statements,  affida¬ 
vits,  and  other  documents  submitted  in 
support  of  the  application  shall  be 
deemed  to  be  a  part  thereof.  Applica¬ 
tions  on  Form  2603  shall  be  prepared 
in  accordance  with  the  headings  on  the 
form,  and  instructions  thereon  and  is¬ 
sued  in  respect  thereto,  and  shall  include 
the  following : 

(a)  Name  and  principal  business  ad¬ 
dress  of  the  applicant. 

(b)  Plant  address,  if  different  from 
the  business  address. 

(c)  Description  of  the  operation  to  be 
conducted  for  which  an  operating  per¬ 
mit  must  be  obtained. 

(d)  Statement  of  type  of  business  or¬ 
ganization  and  of  the  persons  Interested 
in  the  business,  supported  by  the  items 
of  information  listed  in  §  201.148. 

(e)  Trade  names  (see  §  201.146) . 

(f )  On  specific  request  of  the  assistant 
regional  commissioner,  furnish  a  state-  # 
ment  showing  whether  the  applicant  or* 
any  of  the  persons  whose  names  and 
addresses  are  required  to  be  furnished 
under  the  provisions  of  §  201.148(a)  (8) 
and  (c)  has — (1)  ever  been  convicted  of 
a  felony  or  misdemeanor  under  Federal 
or  State  law,  (2)  ever  been  arrested  or 
charged  with  any  violation  of  State  or 
Federal  law  (convictions  or  arrests  or 
charges  for  traffic  violations  need  not  be 
reported  as  to  subparagraphs  (1)  and 
(2)  of  this  paragraph,  if  such  violations 
are  not  felonies),  or  (3)  ever  applied 
for,  held,  or  been  connected  with  a  per¬ 
mit,  issued  under  Federal  law  to  manu¬ 
facture,  distribute,  sell,  or  use  spirits  or 
products  containing  spirits,  whether  or 
not  for  beverage  use,  or  held  any 
financial  interest  in  any  business  cov¬ 
ered  by  any  such  permit,  and,  if  so,  give 
the  number  and  classification  of  such 
permit,  the  period  of  operation  there¬ 
under,  and  state  in  detail  whether  such 
permit  was  ever  suspended,  revoked, 
annulled,  or  otherwise  terminated. 

Where  any  of  the  information  required 
by  paragraph  (d)  of  this  section  }s  on 
file  with  the  assistant  regional  commis¬ 
sioner,  the  applicant  may,  by  incorpora¬ 
tion  by  reference  thereto,  state  that  such 
information  is  made  a  part  of  the  ap¬ 
plication  for  an  operating  permit.  The 
applicant  shall,  when  so  required  by  the 
assistant  regional  commissioner,  furnish 
as  a  part  of  his  application  for  an  op¬ 
erating  permit  such  additional  informa¬ 
tion  as  may  be  necessary  for  the  assist¬ 
ant  regional  commissioner  to  determine 
whether  the  applicant  is  entitled  to  the 
permit. 

(72  Stat.  1349,  1370;  26  U.S.C.  5171,  5271) 

§  201.138  Exceptions  to  operating  per¬ 
mit  requirements. 

The  provisions  of  §  201.136  shall  not 
apply  to  any  agency  of  a  State  or  politi- 
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cal  subdivision  thereof,  or  to  any  officer 
or  employee  of  any  such  agency  acting 
for  such  agency. 

(72  Stat.  1349,  1370;  26  UJB.C.  8171,  5271) 

§201.139  Issuance  of  operating  per¬ 
mits. 

Only  one  operating  permit  will  be  is¬ 
sued  for  a  plant.  Such  operating  per¬ 
mit  shall  designate  the  businesses  or 
operations  permitted  thereby  (including 
limitations  with  respect  thereto).  All 
of  the  provisions  of  this  part  relating 
to  the  performance  of  the  operations 
covered  by  the  permit  shall  be  deemed 
to  be  included  in  the  provisions  and  con¬ 
ditions  of  the  permit,  the  same  as  if  set 
out  therein. 

(72  Stat.  1349,  1370;  26  UJS.C.  5171,  6271) 

§  201.140  Duration  of  permits. 

Operating  permits  are  continuing,  un¬ 
less  automatically  terminated  by  the 
terms  thereof,  suspended  or  revoked  as 
provided  in  §  201.144,  or  voluntarily  sur¬ 
rendered.  The  provisions  of  §  201.161 
shall  be  deemed  to  be  a  part  of  the  terms 
and  conditions  of  all  operating  permits 
issued  pursuant  to  this  part. 

(72  Stat.  1370;  26  UJS.C.  5271) 

§  201.141  Posting  of  permits. 

Operating  permits  shall  be  kept  posted 
available  for  inspection  at  the  plant. 

(72  Stat.  1349,  1370;  26  U.S.C.  5171,  5271) 

§  201.142  Denial  of  permit. 

If,  on  examination  of  an  application 
for  an  operating  permit  (or  on  the  basis 
of  inquiry  or  investigation  with  respect 
thereto)  the  assistant  regional  commis¬ 
sioner  has  reason  to  believe  that — 

(a)  The  applicant  (including,  in  the 
case  of  a  corporation,  any  officer,  direc¬ 
tor,  or  principal  stockholder,  and,  in  the 
case  of  a  partnership,  a  partner)  is,  by 
reason  of  his  business  experience,  finan¬ 
cial  standing,  or  trade  connections,  not 
likely  to  maintain  operations  in  com¬ 
pliance  with  chapter  51, 1.R.C.,  or  regula¬ 
tions  issued  thereunder;  or 

(b)  The  applicant  has  failed  to  dis¬ 
close  any  material  information  required, 
or  has  made  any  false  statement  as  to 
any  material  fact,  in  connection  with  his 
application;  or 

(c)  The  premises  on  which  the  appli¬ 
cant  proposes  to  conduct  the  business  are 
not  adequate  to  protect  the  revenue; 

the  assistant  regional  commissioner  may 
institute  proceedings  for  the  denial  of 
the  application  in  accordance  with  the 
procedures  set  forth  in  Part  200  of  this 
chapter. 

(72  Stat.  1370;  26  U.S.C.  5271) 

§  201.143  Correction  of  permits. 

Where  an  error  in  an  operating  permit 
is  discovered,  the  proprietor  shall,  on 
demand  of  the  assistant  regional  com¬ 
missioner,  immediately  return  the  per¬ 
mit  for  correction. 

(72  Stat.  1370;  26  U.S.C.  5271) 

§  201.144  Suspension  or  revocation. 

Whenever  the  assistant  regional  com¬ 
missioner  has  reason  to  believe  that  any 
Person  holding  an  operating  permit — 
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(a)  Has  not  in  good  faith  complied 
with  the  provisions  of  chapter  51,  IH.C., 
or  regulations  issued  thereunder;  or 

(b)  Has  violated  the  conditions  of  such 
permit;  or 

(c)  Has  made  any  false  statement  as 
to  any  material  fact  in  his  application 
therefor;  or 

(d)  Has  failed  to  disclose  any  material 
information  required  to  be  furnished;  or 

(e)  Has  violated  or  conspired  to  vio¬ 
late  any  law  of  the  United  States  relat¬ 
ing  to  intoxicating  liquor  or  has  been 
convicted  of  any  offense  under  Title  26, 
U.S.C.,  punishable  as  a  felony  or  of  any 
conspiracy  to  commit  such  offense;  or 

(f)  Has  not  engaged  in  any  of  the 
operations  authorized  by  the  permit  for 
a  period  of  more  than  2  years; 

the  assistant  regional  commissioner  may 
institute  proceedings  for  the  revocation 
or  suspension  of  such  permit  in  accord¬ 
ance  with  the  procedures  set  forth  in 
Part  200  of  this  chapter. 

(72  Stat.  1370;  26  UJ3.C.  5271) 

§201.145,  Rules  of  practice  in  permit 
proceedings. 

The  regulations  in  Part  200  of  this 
chapter  are  made  applicable  to  the  pro¬ 
cedure  and  practice  in  connection  with 
the  disapproval  of  any  application  for 
an  operating  permit  required  by  this  sub¬ 
part,  and  in  connection  with  the  suspen¬ 
sion  and  revocation  of  such  permit. 

(72  Stat.  1370;  26  U.S.C.  5271) 

§  201.146  Trade  names. 

Where  a  trade  name  is  to  be  used  in 
connection  with  the  operations  of  a  plant 
for  which  an  operating  permit  is  re¬ 
quired,  the  proprietor  shall  list  such 
trade  name  on  Form  2603  (showing  the 
business  operation  or  operations  in  which 
such  trade  name  will  be  used),  and  the 
offices  where  such  name  is  registered, 
supported  by  copies  of  any  certificate  or 
other  document  filed  or  issued  in  respect 
to  such  name.  Where  any  distilling, 
warehousing,  or  bottling  operation  is  re¬ 
quired  to  be  covered  by  a  basic  permit 
under  the  Federal  Alcohol  Administra¬ 
tion  Act  (49  Stat.  978;  27  U.S.C.  203, 
234),  regulations  issued  under  such  Act 
govern  the  approval  and  use  of  trade 
names  in  connection  with  such  opera¬ 
tions.  Operations  shall  not  be  conducted 
under  a  trade  name  until  the  proprietor 
is  in  possession  of  an  operating  or  basic 
permit  covering  the  use  of  such  name. 
(72  Stat.  1370;  26  U.S.C.  5271) 

§  201.147  Major  equipment. 

The  following  items  of  major  equip¬ 
ment,  if  on  the  plant  premises,  shall  be 
described  in  the  application  for  registra¬ 
tion: 

(a)  Mash  tubs  and  cookers  (serial 
number  and  capacity). 

(b)  Fermenters  (serial  number  and 
capacity). 

(c)  Tanks  used  in  the  production, 
storage,  denaturation,  rectification,  bot¬ 
tling,  and  measurement  of  spirits  and 
tanks  used  in  the  storage  and  the  meas¬ 
urement  of  denatured  spirits  (designated 
use  (or  uses),  serial  number,  capacity, 
and  method  of  gauging  or  measure¬ 
ment)  . 


(d)  Permanently  Installed  scales  and 
other  measuring  equipment  (including 
meters) . 

(e)  Bottling  lines  (list  separately  as 
to  use  and  serial  number) . 

(f )  Stills  (serial  number,  kind,  capac¬ 
ity,  and  intended  use).  (The  capacity 
shall  be  stated  as  the  estimated  maxi¬ 
mum  proof  gallons  of  spirits  capable  of 
being  produced  every  24  hours,  or  (for 
column  stills)  may  be  represented  by  a 
statement  of  the  diameter  of  the  base 
and  number  of  plates.) 

(g)  Other  items  of  fixed  equipment 
used  in  the  production,  storage,  rectifi¬ 
cation  and/or  bottling  of  spirits,  if  val¬ 
ued  at  $5,000  or  more  (description  and 
use). 

The  description  shall  show,  as  to  each 
item  of  equipment,  the  location  thereof 
in  the  plant,  and  the  premises  (bonded 
or  bottling)  and  the  facility  (production, 
storage,  denaturation,  or  bottling  on 
bonded  premises,  and  rectification  or 
bottling  on  bottling  premises)  in  which 
it  is  to  be  used.  Where  any  equipment 
is  to  be  used  in  two  or  more  facilities,  it 
shall  be  identified  as  for  multiple  use, 
and  its  use  in  each  facility  shall  be 
shown. 

(72  Stat.  1349;  26  UJS.C.  5172) 

§  201.148  Organizational  documents. 

The  supporting  information  required 
by  paragraph  (c)  of  9  201.132,  and  para¬ 
graph  (d)  of  9  201.137,  includes,  as 
applicable: 

(a)  Corporate  documents.  (1)  Certi¬ 
fied  true  copy  of  articles  of  incorporation 
and  any  amendments  thereto. 

(2)  Certified  true  copy  of  the  corpo¬ 
rate  charter  or  a  certificate  of  corporate 
existence  or  incorporation. 

(3)  Certified  true  copy  of  certificate 
authorizing  the  corporation  to  operate  in 
the  State  where  the  plant  is  located  (if 
other  than  that  in  which  incorporated) . 

(4)  Certified  extracts  or  digests  of 
minutes  of  meetings  of  stockholders, 
showing  election  of  directors. 

(5)  Certified  true  copy  of  bylaws. 

(6)  Certified  extracts  or  digests  of 
minutes  of  meetings  of  board  of  directors, 
showing  election  of  officers. 

(7)  Certified  extracts  or  digests  of 
minutes  of  meetings  of  board  of  direc¬ 
tors,  authorizing  certain  individuals  to 
sign  for  the  corporation. 

(8)  Names  and  addresses  of  officers 
and  directors. 

(9)  Statement  showing  the  number  of 
shares  of  each  class  of  stock  or  other 
evidence  of  ownership,  authorized  and 
outstanding,  the  par  value  thereof,  and 
the  voting  rights  of  the  respective  own¬ 
ers  or  holders. 

(b)  Articles  ol  partnership.  True  copy 
of  the  articles  of  partnership  or  associ¬ 
ation,  if  any,  or  certificate  of  partner¬ 
ship  or  association  where  required  to  be 
filed  by  any  State,  county,  or  munici¬ 
pality. 

(c)  Statement  of  interest.  (1)  names 
and  addresses  of  the  10  persons  having 
the  largest  ownership  or  other  interest 
in  each  of  the  classes  of  stock  in  the 
corporation,  or  other  legal  entity,  and 
the  nature  and  amount  of  the  stockhold¬ 
ing  or  other  interest  of  each,  whether 
such  interest  appears  in  the  name  of  the 
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interested  party  or  in  the  name  of 
another  for  him.  If  a  corporation  is 
wholly  owned  or  controlled  by  another 
corporation,  those  persons  of  the  parent 
corporation  who  meet  the  above  stand¬ 
ards  are  considered  to  be  the  persons 
interested  in  the  business  of  the  sub¬ 
sidiary,  and  the  names  thereof  need  be 
furnished  to  the  assistant  regional  com¬ 
missioner  only  at  his  request. 

(2)  In  the  case  of  an  individual  owner 
or  partnership,  name  and  address  of 
every  person  interested  in  the  plant, 
whether  such  interest  appears  in  the 
name  of  the  interested  party  or  in  the 
name  of  another  for  him. 

(72  Stat.  1349, 1870;  26  U.S.0. 5172,  5271) 

§  201.149  Description  of  plant. 

The  application  for  registration  shall 
include  a  description  of  each  tract  of 
land  comprising  the  plant,  clearly  indi¬ 
cating  the  bonded  premises,  the  bottling 
premises,  and  any  other  premises  to  be 
included  as  part  of  the  plant.  In  the 
case  of  a  plant  producing  spirits,  where 
the  premises  subject  to  tax  lien  under 
section  5004(b),  LR.C.,  are  not  coex¬ 
tensive  with  the  bonded  premises,  the 
tract  of  land  on  which  any  building  con¬ 
taining  any  part  of  the  bonded  premises 
is  situated  shall  also  be  described.  The 
description  of  each  tract  of  land  subject 
to  lien  under  section  5004(b) ,  I.R.C.,  shall 
be  by  courses  and  distances,  in  feet  and 
inches  (or  hundredths  of  feet) ,  with  the 
particularity  required  in  conveyances  of 
real  estate.  If  any  area  (or  areas)  of 
the  plant  is  to  be  alternated  between 
bonded  and  bottling  premises,  as  pro¬ 
vided  in  §  201.175,  each  such  area  shall 
be  described,  and  shall  be  identified  by 
number  or  letter.  The  description  of  de¬ 
naturing  facilities  (and  equipment)  shall 
show  the  manner  of  segregation  of  such 
facilities  from  other  facilities  which  pre¬ 
vents  contamination  of  undenatured 
spirits.  Each  building  and  outside  tank 
shall  be  described  (location,  size,  con¬ 
struction,  arrangement,  and  means  of 
protection  and  security),  referring  to 
each  by  its  designated  number  or  letter, 
and  use.  If  a  plant  consists  of  a  room 
or  floor  of  a  building,  a  description  of 
the  building  in  which  the  room  or  floor 
is  situated  and  its  location  therein  shall 
be  given. 

(72  Stat.  1349;  26  U.S.C.  5172) 

§  201.150  Registry  of  stills. 

The  provisions  of  Part  196  of  this 
chapter  are  applicable  to  stills  located  on 
plant  premises.  The  listing  of  stills  for 
distilling  in  the  application  for  registra¬ 
tion,  and  the  approval  of  the  application 
for  registration,  shall  constitute  regis¬ 
tration  of  such  stills. 

(72  Stat.  1349,  1355;  26  T7.S.C.  5172,  5179) 

§  201.151  Statement  of  title. 

The  application  for  registration  shall 
include  a  statement  setting  forth  the 
name  and  address  of  the  owner  in  fee 
of  the  lot  or  tract  of  land  subject  to  lien 
under  section  5004(b)(1),  I.R.C.,  the 
buildings  thereon,  and  the  equipment 
used  for  the  production  of  spirits.  If  the 
applicant  is  not  the  owner  in  fee  of  such 
property,  or  if  such  property  is  encum¬ 


bered  by  mortgage  or  other  lien,  the  ap¬ 
plication  for  registration  shall  be  accom¬ 
panied  by  a  consent  on  Form  1602,  as 
provided  in  §  201.152,  unless  indemnity 
bond  on  Form  3A  is  filed,  as  provided  in 
8  201.200. 

(72  Stat.  1349;  26  U.S.C.  5172) 

§  201.152  Consent  on  Form  1602. 

Consents  on  Form  1602,  where  required 
by  this  subpart,  shall  be  executed  by  the 
owner  (if  other  than  the  proprietor)  of 
property  subject  to  lien  under  section 
5004(b)(1),  IR.C.,  and  by  any  mort¬ 
gagee,  judgment  creditor,  or  other  person 
having  a  lien  on  such  property,  duly  ac¬ 
knowledging  that  the  property  may  be 
used  for  the  purpose  of  distilling  spirits, 
subject  to  the  provisions  of  law,  and  ex¬ 
pressly  stipulating  that  the  lien  of  the 
United  States,  for  taxes  on  distilled 
spirits  produced  thereon  and  penalties 
relating  thereto,  shall  have  priority  of 
such  mortgage,  judgment,  or  other  en¬ 
cumbrance,  and  that  in  the  case  of  the 
forfeiture  of  such  property,  or  any  part 
thereof,  the  title  to  the  same  shall  vest 
in  the  United  States,  discharged  from 
such  mortgage,  judgment,  or  other 
encumbrance. 

(72  Stat.  1349;  26  U.S.C.  5172,  5173) 

§  201.153  Statement  of  process. 

The  statement  of  process  in  the  appli¬ 
cation  for  registration  shall  set  forth  a 
step-by-step  description  of  the  process 
employed  to  produce  spirits,  commencing 
with  the  treating,  mashing,  or  ferment¬ 
ing  of  the  raw  materials  or  substances 
and  continuing  through  each  step  of  the 
distilling,  redistilling,  purifying  and  re¬ 
fining  processes  to  the  production  gauge, 
and  showing  the  kind  and  approximate 
quantity  of  each  material  or  substance 
used  in  producing,  purifying,  or  refining 
each  type  of  spirits. 

(72  Stat.  1349;  26  U.S.C.  5172) 

Plat  and  Plans 

§  201.154  General  requirements. 

The  proprietor  shall  submit,  as  part  of 
his  application  for  registration,  a  plat 
of  the  premises  and  plans,  in  triplicate, 
as  required  by  this  subpart. 

(72  Stat.  1349;  26  U.S.C.  6172) 

§  201.155  Preparation. 

Each  plat  and  floor  plan  shall  be  drawn 
to  a  scale  of  not  less  than  1/100  inch  per 
foot  and  shall  show  the  cardinal  points 
of  the  compass.  Each  sheet  of  the  draw¬ 
ings  shall — 

(a)  Bear  a  distinctive  title; 

(b)  Be  numbered  in  consecutive  order, 
the  first  sheet  being  designated  number 
1;  and 

(c)  Have  a  clear  margin  of  not  less 
than  1  inch  on  each  side  and  have  out¬ 
side  measurements  of  15  by  20  inches; 
Provided,  That  the  assistant  regional 
commissioner  may  authorize  the  use  of 
larger  sheets  if  they  can  be  satisfactorily 
filed. 

Plats  and  plans  shall  be  submitted  on 
tracing  cloth,  sensitized  linen,  or  blue¬ 
print  paper,  and  may  be  original  draw¬ 
ings,  or,  if  clear  and  distinct,  reproduc¬ 
tions  made  by  lithoprint,  ditto,  or  ozalid 


processes.  The  director  may  approve 
other  materials  and  methods  which  he 
finds  are  equally  acceptable. 

(72  Stat.  1349;  26  U.S.O.  5172) 

§  201.156  Depiction  of  plant. 

The  plat  shall  show  the  boundaries  of 
the  plant,  and  delineate  separately  the 
portions  thereof  comprising  the  bonded 
premises,  the  bottling  premises,  and  any 
other  premises  to  be  included  as  a  part 
of  the  plant,  in  feet  and  inches  (or 
hundredths  of  feet) .  The  delineation  of 
these  premises  shall  agree  with  the  de¬ 
scription  given  in  the  application  for 
registration.  The  plat  shall  show  (a) 
all  buildings  on  the  plant  premises,  (b) 
all  basic  equipment  (including  tanks  and 
stills)  not  located  in  buildings,  and  (c) 
all  driveways,  public  thoroughfares,  and 
railroad  rights-of-way  contiguous  to, 
connecting,  or  separating  the  plant 
premises.  Each  building,  enclosed  area, 
and  outside  tank  shall  be  identified. 
Each  pipeline  for  the  conveyance  of 
spirits  to  and  from  the  premises  of  the 
plant,  and  between  bonded  and  bottling 
premises,  shall  be  shown  on  the  plat  la 
blue,  and  each  pipeline  for  the  convey¬ 
ance  of  denatured  spirits  to  and  from 
the  premises  of  the  plant  shall  be  shown 
on  the  plat  in  green:  Provided,  That  in 
lieu  of  such  colors,  the  pipelines  may  be 
identified  by  symbols  which  permit  ready 
identification  of  their  uses.  The  pur¬ 
pose  for  which  such  pipelines  are  used 
and  the  points  of  origin  and  termination 
shall  be  indicated  on  the  plat.  Where 
premises  on  which  spirits,  wines,  or  beer 
are  manufactured,  stored,  or  sold  are 
contiguous  to  a  plant,  the  plat  shall  show 
the  relative  location  of  the  plant  and 
such  contiguous  premises,  and  all  pipe¬ 
lines  and  other  connections  between 
them  (public  utility  pipelines  and  simi¬ 
lar  connections  excepted).  The  outline 
of  such  contiguous  premises  and  of  the 
plant  shall  be  shown  in  contrasting  col¬ 
ors.  Where  a  plant  consists  of  less  than 
an  entire  building,  the  plat  shall  show 
the  building,  and  the  land  on  which  such 
building  is  situated.  Where  a  plant  con¬ 
sists  of,  or  includes,  one  or  more  floors 
or  rooms  of  a  building  that  is  not  wholly 
included  in  the  plant,  the  floors  or  rooms 
so  used  shall  be  shown  on  a  floor  plan. 
Each  floor  plan  shall  show  the  location 
and  dimensions  of  the  floors  or  rooms, 
the  means  of  ingress  and  egress,  and, 
insofar  as  required  on  plats  by  this  sec¬ 
tion,  pipelines  and  contiguous  premises. 
Where  construction  of  floors  or  rooms  is 
identical,  a  typical  plan  of  such  floors 
or  rooms  will  be  acceptable.  Where  the 
floor  plan  shows  the  entire  plant  and 
includes  all  the  information  required  by 
a  plat,  such  plan  may  be  accepted  in  lieu 
of  a  plat. 

(72  Stat.  1349;  26  U.S.C.  5172) 

a 

§  201.157  Flow  diagrams. 

Flow  diagrams  (plans)  shall  be  sub¬ 
mitted  refleeting  the  production  proc¬ 
esses  on  bonded  premises.  The  flow  dia¬ 
gram  shall  show  major  equipment 
(identified  as  to  use)  in  its  relative  op¬ 
erating  sequence,  with  essential  connect¬ 
ing  pipelines  (appropriately  identified  by 
color)  and  valves.  The  flow  diagram 
shall  include  the  entire  closed  distillinf 
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gvstem.  Minor  equipment  (such  as 
pumps,  pressure  regulators,  rotometers) 
need  not  be  shown.  The  direction  of 
flow  through  the  pipelines  shall  be  indi¬ 
cated  by  arrows. 

(72  Stat.  1349;  26  U.S.C.  6172) 

§  201.158  Certificate  of  accuracy. 

The  plat  and  plans  shall  bear  a  cer¬ 
tificate  of  accuracy  in  the  lower  right- 
band  corner  of  each  sheet,  signed  by  the 
proprietor,  substantially  as  follows: 

(Name  of  proprietor) 


(Distilled  spirits  plant  No.) 


(Address) 

Accuracy  certified  by: 


(Name  and  capacity — for 
the  proprietor) 

Sheet  No.  __ _ ...  Date  .... _ _ — _ 

(72  Stat.  1349;  26  U.S.C.  6172) 

§201.159  Revised  plats  and  plans. 

Any  revised  plat  or  plan  sheet  shall 
bear  the  same  number  as  the  sheet  su¬ 
perseded,  but  shall  be  given  a  new  date. 
Any  additional  plat  or  plan  sheet  shall  be 
given  a  new  number  in  consecutive  order, 
or  shall  be  otherwise  numbered  and  let¬ 
tered  in  such  manner  as  will  permit  the 
filing  of  the  plat  or  plan  in  proper  se¬ 
quence. 

(72  Stat.  1349;  26  U.S.C.  6172) 

Chances  After  Original  Qualification 

§201.160  Application  for  amended  reg¬ 
istration. 

Where  there  is  a  change  with  respect 
to  the  information  shown  in  the  notice  of 
registration,  the  proprietor  shall  submit, 
within  10  days  of  such  change  (except  as 
otherwise  provided  in  this  subpart),  an 
application  on  Form  2607  for  amended 
registration.  Such  application  shall  set 
forth,  on  sheets  appropriately  numbered 
or  otherwise  Identified,  the  information 
necessary  to  make  the  notice  of  registra¬ 
tion  accurate  and  current.  Where  the 
change  affects  only  pages  or  parts  of 
pages  of  the  notice  of  registration,  such 
complete  pages  shall  be  submitted  as  will 
enable  the  replacement  of  the  pages 
affected  and  maintenance  of  the  file  as 
provided  in  §  201.134.  , 

(72  Stat.  1349;  26  U.S.C.  5171,  5172) 

§  201.161  Automatic  termination  of  per¬ 
mits. 

(a)  Permits  not  transferable.  Oper¬ 
ating  permits  issued  under  this  part 
shall  not  be  transferred.  In  the  event 
of  the  lease,  sale,  or  other  transfer  of 
such  a  permit,  or  of  the  operations  au¬ 
thorized  thereby,  the  permit  shall  there¬ 
upon  automatically  terminate. 

(b)  Corporations.  In  the  case  of  a  cor¬ 
poration  holding  an  operating  permit 
under  this  part,  if  actual  or  legal  control 

of  the  permittee  corporation  changes, 
directly  or  indirectly,  whether  by  reason 
of  change  in  stock  ownership  or  control 
(in  the  permittee  corporation  or  in  any 
other  corporation) ,  by  operation  of  law, 
or  in  any  other  manner,  the  permittee 
shall,  within  10  days  of  such  change,  give 
written  notice  thereof,  executed  under 
the  penalties  of  perjury,  to  the  assistant 


regional  commissioner;  such  permit  may 
remain  in  effect  with  respect  to  the 
operation  covered  thereby  until  the  ex¬ 
piration  of  30  days  after  such  change, 
whereupon  such  permit  shall  automati¬ 
cally  terminate:  Provided,  That  if  within 
such  30-day  period  an  application  for  a 
new  permit  covering  such  operation  is 
made,  then  the  outstanding  operating 
permit  may  remain  in  effect  with  respect 
to  the  continuation  of  the  operation 
covered  thereby  until  final  action  is 
taken  on  such  application.  When  such 
final  action  is  taken,  such  outstanding 
operating  permit  shall  thereupon  auto¬ 
matically  terminate. 

(c)  Basic  permits.  The  termination 
of  basic  permits  is  governed  by  the  pro¬ 
visions  of  27  CFR  Part  1. 

(72  Stat.  1370;  26  U.S.C.  5271) 

§  201.162  Change  in  name  of  proprietor. 

Where  there  is  to  be  a  change  in  the 
individual,  firm,  or  corporate  name,  the 
proprietor  shall  file  application  to  amend 
the  registration  and  to  amend  the 
operating  and/or  basic  permit;  a  new 
bond  or  consent  of  surety  will  not  be 
required.  In  addition,  he  shall  conform 
the  sign  to  the  provisions  of  §  201.235. 
Operations  may  not  be  conducted  under 
the  new  name  prior  to  approval  of  the 
amended  registration  and  issuance  of 
the  amended  permit. 

(72  Stat.  1349,  1370;  26  U.S.C.  5172,  5271) 

§  201.163  Change  of  trade  name. 

Where  there  is  to  be  a  change  in,  or 
addition  of,  a  trade  name,  the  proprietor 
shall  file  application  to  amend  his  oper¬ 
ating  and/or  basic  permit;  a  new  bond 
or  consent  of  surety  will  not  be  required. 
Operations  may  not  be  conducted  under 
the  new  trade  name  prior  to  issuance  of 
the  amended  permit. 

(72  stat.  1370;  26  U.S.C.  5271) 

§  201.164  Change  in  proprietorship. 

(a)  General.  Where  there  is  a  change 
in  the  proprietorship  of  a  plant  qualified 
under  this  part,  the  outgoing  proprietor 
shall  comply  with  the  requirements  of 
§  201.176,  and  the  successor  shall,  before 
commencing  operations,  apply  for  and 
obtain  the  required  permits,  file  the  re¬ 
quired  bonds,  and  file  application  for 
and  receive  notice  of  registration  of  the 
plant  in  the  same  manner  as  a  person 
qualifying  as  the  proprietor  of  a  new 
plant,  except  that  he  may  adopt  the  plats 
and  plans  of  the  predecessor  by  incor¬ 
poration  by  reference  thereto  on  Form 
2607.  Spirits  may  be  transferred  from 
an  outgoing  proprietor  of  a  plant  to  a 
successor  in  the  manner  provided  in 
§  201.174. 

(b)  Fiduciary.  If  the  successor  to  the 
proprietorship  of  a  plant  is  an  adminis¬ 
trator,  executor,  receiver,  trustee,  as¬ 
signee  or  other  fiduciary,  he  shall  com¬ 
ply  with  the  provisions  of  paragraph  (a) 
of  this  section  except  that  he  may,  in 
lieu  of  filing  a  new  bond,  furnish  consent 
of  surety  extending  the  terms  of  his  pred¬ 
ecessor’s  bond,  and  he  may  also  incor¬ 
porate  by  reference  in  his  application  for 
registration  on  Form  2607  any  pertinent 
Information  contained  in  his  predeces¬ 
sor’s  notice  of  registration.  The  fiduci¬ 
ary  shall  furnish  a  certified  copy  of  the 


order  of  the  court  or  other  pertinent 
document  showing  his  qualification  as 
such  fiduciary.  The  effective  dates  of 
the  qualifying  documents  filed  by  the 
fiduciary  shall  be  the  effective  date  of 
the  court  order,  or  the  date  specified 
therein  for  him  to  assume  control.  If 
the  fiduciary  was  not  appointed  by  a 
court,  the  date  of  his  assuming  control 
shall  coincide  with  the  effective  date  of 
the  qualifying  documents  filed  by  him. 

(72  Stat.  1349;  26  U.S.C.  5172) 

§  201.165  Adoption  of  plat  and  plans. 

The  adoption  by  a  successor  of  the  plat 
and  plans  of  his  predecessor  shall  be  in 
the  form  of  a  certificate  to  be  made  a 
part  of  the  application  for  registration, 
in  which  shall  be  set  forth  the  identity 
of  the  plant  and  of  the  predecessor,  a 
description  (by  sheet  number  and  title) 
of  each  plat  or  plan  sheet  adopted,  and 
a  certification  that  the  adopted  plat  and 
plans  accurately  depict  the  premises. 

(72  Stat.  1349;  26  U.S.C.  5172) 

§  201.166  Continuing  partnerships. 

Where,  under  the  laws  of  the  particu¬ 
lar  State,  the  partnership  is  not  termi¬ 
nated  on  death  or  insolvency  of  a 
partner,  but  continues  until  the  winding 
up  of  the  partnership  affairs  is  com¬ 
pleted,  and  the  surviving  partner  has 
the  exclusive  right  to  the  control  and 
possession  of  the  partnership  assets  for 
the  purpose  of  liquidation  and  settle¬ 
ment,  such  surviving  partner  may  con¬ 
tinue  to  operate  the  plant  under  the 
prior  qualification  of  the  partnership, 
provided  a  consent  of  surety,  wherein  the 
surety  and  the  surviving  partner  agree 
to  remain  liable  on  the  bond  given  on 
Form  2601,  is  filed.  If  such  surviving 
partner  acquires  the  business  on  com¬ 
pletion  of  the  settlement  of  the  partner¬ 
ship,  he  shall  qualify  in  his  own  name 
from  the  date  of  acquisition,  as  provided 
in  5  201.164(a).  The  rule  set  forth  in 
this  section  shall  also  apply  where  there 
is  more  than  one  surviving  partner. 

(72  Stat.  1349;  26  U.S.C.  5172) 

§  201.167  Change  in  location. 

Where  there  is  a  change  in  the  loca¬ 
tion  of  the  plant,  the  proprietor  shall  file 
applications  to  amend  the  registration  of 
his  plant  and  his  operating  and/or  basic 
permit,  new  plat  and  plans,  and  either 
a  new  bond  or  a  consent  of  surety  on 
Form  1533.  Operations  of  the  plant  may 
not  be  commenced  at  the  new  location 
prior  to  approval  of  the  amended  regis¬ 
tration  and  issuance  of  the  amended 
permit. 

(72  Stat.  1349,  1370;  26  U.8.C.  5172,  5173. 
5271) 

§  201.168  Changes  in  premises. 

Where  bonded  premises,  bottling 
premises,  or  any  other  premises  includes 
as  a  part  of  the  plant  are  to  be  extended 
or  curtailed,  the  proprietor  shall  file  an 
application  to  amend  the  registration  of 
his  plant  (including  amended  plat  and 
plans).  Facilities  to  be  included  by  ex¬ 
tension  or  to  be  excluded  by  curtailment 
shall  not,  prior  to  approval  of  the 
amended  registration,  be  used  for  other 
than  previously  approved  purposes. 

(72  Stat.  1349;  26  U.S.O.  5172) 
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§  201.169  Change  in  operations. 

Where  the  proprietor  proposes  to  con¬ 
duct  a  new  business  or  operation  involv¬ 
ing  spirits,  he  shall  file  applications  to 
amend  the  registration  of  his  plant  and 
his  operating  and/or  basic  permit.  If  he 
desires  to  engage,  on  the  plant  premises, 
in  a  business,  other  than  the  business  of 
a  distiller,  bonded  warehouseman,  recti¬ 
fier,  or  bottler,  he  shall  submit  applica¬ 
tion  to  amend  the  registration  of  his 
plant  to  include  the  information  required 
under  §  201.132(j)  (5).  The  additional 
operation  or  business  may  not  be  carried 
on  prior  to  approval  of  the  amended 
registration  and  (if  required)  issuance 
of  the  amended  permit. 

(72  Stat.  1349,  1370;  26  U.S.C.  5172,  5271) 

§  201.170  Change  in  process. 

Where  the  proprietor  desires  to  pro¬ 
duce  a  new  product  or  make  a  change  in 
a  production  process,  on  bonded  prem¬ 
ises,  which  would  affect  the  designation, 
or  substantially  affect  the  character  of 
his  product,  he  shall  file  an  application  to 
amend  the  registration  of  his  plant  to 
include  the  amended  or  new  statement 
of  process.  The  new  or  changed  process 
may  not  be  used  prior  to  approval  of  the 
amended  registration. 

(72  Stat.  1349;  26  US.C,  5172) 

§  201.171  Changes  in  construction  and 
use  of  buildings  and  equipment. 

Where  a  material  change  is  to  be  made 

(a)  in  the  buildings  or  facilities  of  a 
plant  (other  than  extension  or  curtail¬ 
ment  of  premises  covered  by  §  201.168), 

(b)  in  the  use  of  any  portion  of  a  plant, 
or  (c)  with  respect  to  plant  equipment, 
which  affects  the  accuracy  of  the  notice 
of  registration  (including  the  plat  and 
plans),  the  proprietor  shall,  before 
making  such  change,  secure  approval 
thereof,  pursuant  to  a  written  applica¬ 
tion,  in  triplicate,  submitted  to  the 
assistant  regional  commissioner  through 
the  assigned  officer,  if  any.  The  applica¬ 
tion  shall  describe  the  proposed  change 
specifically  and  in  detail.  The  proprie¬ 
tor  may  be  required  to  submit  drawings, 
photographs,  or  diagrams  of  the  pro¬ 
posed  change.  The  change  shall  be 
made  under  the  supervision  of  an  in¬ 
ternal  revenue  officer,  if  the  assistant 
regional  commissioner  considers  such 
supervision  necessary.  The  change  shall 
be  reflected  in  the  next  amendment  of 
the  notice  of  registration  (including  the 
plat  and  plans),  unless  the  assistant 
regional  commissioner  requires  the  im¬ 
mediate  filing  of  an  application  for 
amendment.  All  changes  not  affecting 
the  accuracy  of  the  notice  of  registration 
(including  plat  and  plans)  may  be  made 
pursuant  to  a  written  application,  in 
duplicate,  filed  with  and  approved  by  the 
assigned  officer.  The  proprietor  may 
make  emergency  repairs  without  prior 
notification  to  the  assigned  officer,  but 
where  such  emergency  repairs  are  made, 
the  proprietor  shall  promptly  notify 
such  officer  and  file  with  him  a  report 
thereof  in  triplicate. 

(72  Stat.  1349;  26  U.S.C.  5172) 

§  201.172  Change  of  title. 

Where  there  is  a  change  in  the  title 
to  any  property  subject  to  lien  under 


section  5004(b)  (1) ,  I.R.C.,  the  proprietor 
shall,  before  continuing  operations,  file 
an  application  to  amend  the  registration 
of  his  plant,  and,  where  required  by  this 
part,  a  consent  on  Form  1602  or,  in  lieu 
thereof,  an  indemnity  bond  on  Form  3A. 
In  addition,  the  assistant  regional  com¬ 
missioner  may  require  the  proprietor  to 
file  a  consent  of  surety  on  Form  1533  or 
a  new  qualification  bond  on  Form  2601. 

(72  Stat.  1349;  26  U.S.C.  5172,  5173) 

§  201.173  Encumbrance. 

Where  any  of  the  property  subject  to 
lien  under  section  5004(b)  (1) ,  I.R.C.,  be¬ 
comes  encumbered  by  any  judgment,  or 
other  lien,  the  proprietor  shall  thereupon 
file  (a)  an  application  to  amend  the  reg¬ 
istration  of  his  plant,  (b)  a  consent  on 
Form  1602  or  an  indemnity  bond  on 
Form  3 A  (if  such  bond  in  sufficient  penal 
sum  is  not  on  file) ,  and  (c)  consent  of 
surety  on  Form  1533  or  a  new  qualifica¬ 
tion  bond:  Provided,  That  where  such 
property  is  to  be  voluntarily  subjected  to 
an  encumbrance,  the  documents  shall  be 
filed  and  approved  before  the  property 
is  encumbered. 

(72  Stat.  1349;  26  U.S.C.  5172,  5173) 

Operations  by  Alternating  Proprietors 

§  201.174  Procedure  for  alternating 
proprietors. 

(a)  General.  A  plant,  or  any  part 
thereof  which  is  suitable  for  qualification 
as  a  separate  plant,  may  be  operated 
alternately  by  proprietors  who  have  filed 
and  received  approval  of  the  necessary 
bonds  and  applications  for  registration, 
and  have  otherwise  qualified  under  the 
provisions  of  this  subpart.  Where  oper¬ 
ations  by  alternating  proprietors  are 
limited  to  parts  of  the  plant,  the  notice 
of  registration  shall  describe  the  areas  or 
facilities,  or  combination  thereof,  which 
will  be  alternated,  and  shall  be  accom¬ 
panied  by  special  plats  designating  the 
parts  of  the  plant  which  are  to  be  alter¬ 
nated.  A  special  plat  shall  be  submitted 
for  each  arrangement,  other  than  that 
reflected  by  the  basic  plat,  under  which 
the  premises  will  be  operated.  Once  such 
qualifying  documents  have  been  ap¬ 
proved,  and  initial  operations  have  been 
conducted  thereunder,  the  plant,  or 
parts  thereof,  may  be  alternated  pur¬ 
suant  to  approval  by  the  assigned  officer 
of  the  proprietors’  applications  on  Form 
2610.  Any  transfer  of  spirits  from  the 
outgoing  proprietor  to  the  incoming 
proprietor  shall  be  indicated  on  Form 
2610  filed  by  each  proprietor.  Operation 
of  production  facilities  on  bonded 
premises  by  an  alternating  proprietor 
shall  be  for  one  or  more  calendar  days. 

(b)  Production  facilities.  Distilling 
materials  and  unfinished  spirits  in  any 
production  facilities  to  be  alternated 
shall  be  processed  to  completion  by  the 
outgoing  proprietor  unless  transferred  to 
the  incoming  proprietor.  All  finished 
spirits  shall  be  marked  and  removed  by 
the  outgoing  proprietor  in  the  name  in 
which  produced,  before  production  gauge 
is  made  of  any  spirits  by  the  incoming 
proprietor.  Denatured  spirits  shall  be 
removed  from  production  facilities  by  the 
outgoing  proprietor  unless  transferred  to 
the  incoming  proprietor  or  retained  in 
tanks  under  Government  lock.  Where 


denatured  spirits  are  to  be  retained  in 
tanks,  the  outgoing  proprietor  shall  exe. 
cute  a  consent  of  surety  on  Form  1533  to 
continue  liability  on  the  qualification 
bond  for  the  tax  on  such  spirits  retained 
in  the  facilities,  notwithstanding  the 
change  in  proprietorship. 

(c)  Bonded  warehousing  facilities. 
Spirits  contained  in  any  bonded  ware¬ 
housing  facility  to  be  alternated  shall  be 
transferred  to  the  incoming  proprietor 
on  Form  236  (accompanying  forms  not 
required ) .  The  outgoing  proprietor  shall 
execute  a  consent  of  surety  on  Form 
1533  to  continue  in  effect  the  qualifica¬ 
tion  bond  whenever  operation  of  the  fa¬ 
cility  is  to  be  resumed  by  him  following 
suspension  of  operations  by  an  alternate 
proprietor. 

(d)  Bottling  premises.  Operations  on 
bottling  premises  shall  be  completely 
finished  and  all  spirits  and  wines  re¬ 
moved  from  such  premises  prior  to  the 
change  in  proprietorship:  Provided,  That 
(1)  spirits  and  wines  on  hand,  including 
those  in  the  process  of  rectification,  may 
be  transferred  to  the  incoming  propri¬ 
etor,  or  (2)  the  spirits  and  wines  may  be 
retained,  under  lock,  but  in  such  case  the 
outgoing  proprietor  shall  (unless  quali¬ 
fication  bond  is  not  required  for  the 
plant)  execute  a  consent  of  surety  on 
Form  1533  to  continue  the  liability  on 
the  qualification  bond  for  the  tax  on 
such  spirits  and  wines  retained  on  the 
premises  notwithstanding  the  change  in 
proprietorship.  Products  subject  to  tax 
under  the  provisions  of  sections  5021  and 
5022, 1.R.C.  (including  partially  rectified 
products)  which  are  being  transferred  to 
a  successor  shall  be  taxpaid  by  the  out¬ 
going  proprietor. 

(e)  Records.  Each  proprietor  shall 
maintain  separate  records  and  submit 
separate  reports.  In  the  case  of  spirits 
in  bonded  warehousing  facilities,  the  de¬ 
posit  records  for  the  outgoing  proprietor 
shall  be  used  for  the  incoming  proprietor. 
All  transfers  of  distilling  materials, 
spirits,  and  wines  shall  be  reflected  in  the 
records  of  each  proprietor. 

(72  Stat.  1340,  1370;  26  U.S.C.  5172,  5271) 
Alternate  Operations 

§  201.175  Alternating  bottling  facilities 
between  bonded  and  bottling  prem¬ 
ises. 

Bottling  facilities  may  be  used  either 
for  the  bottling  in  bond  of  spirits  or  for 
the  rectification  and  bottling,  or  bottling, 
of  taxpaid  spirits  where  the  proprietor 
has  filed,  and  the  assistant  regional 
commissioner  has  approved,  (a)  an  ap¬ 
plication  for  registration,  Form  2607,  to 
cover  such  operation,  and  (b)  a  special 
plat  to  designate  the  premises  which  are 
to  be  alternated.  When  areas  of  the 
bottling  facilities  are  to  be  alternated, 
the  proprietor  shall  file  a  drawing  or 
diagram,  in  triplicate,  clearly  depicting 
all  rooms,  tanks,  and  spirits  lines  which 
are  susceptible  to  alternation,  in  their 
relative  operating  sequence;  all  such 
rooms  and  equipment  shall  be  individu¬ 
ally  identified  by  number  or  letter.  Once 
such  qualifying  documents  have  been 
approved,  the  bottling  facilities  or  parts 
thereof  (identified  by  the  numbers  or 
letters  shown  on  the  drawing  or  dia¬ 
gram)  may  be  alternated  pursuant  to 
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approval  by  the  assigned  officer  of  the 
proprietor’s  application  on  Form  2610, 
after  all  in-bond  spirits,  or  taxpaid 
spirits  and  other  ingredients  used  in  rec¬ 
tifying  processes  (if  any),  as  the  case 
may  be,  are  removed  from  the  premises 
or  part  thereof  to  be  alternated  in 
opposite  status. 

(72  Stat.  1349;  26  US.C.5172) 

Permanent  Discontinuance  of  Business 

§  201.176  Notice  of  permanent  discon¬ 
tinuance. 

Where  the  proprietor  permanently 
discontinues  any  or  all  of  the  businesses 
listed  in  his  notice  of  registration,  he 
shall,  after  completion  of  the  operations, 
file  a  Form  2607  to  cover  such  discon¬ 
tinuance.  Form  2607  shall  be  accom¬ 
panied  (a)  by  all  permits  issued  to  the 
proprietor  under  this  subpart  covering 
the  discontinued  operations,  and  by  his 
request  that  such  permits  be  canceled; 
(b)  by  the  proprietor’s  written  state¬ 
ment  disclosing,  as  applicable,  whether 
(1)  all  spirits  (including  denatured 
spirits) ,  indicia  bottles,  strip  stamps, 
and  other  pertinent  items  have  been 
lawfully  disposed  of,  (2)  any  spirits  (in¬ 
cluding  denatured  spirits),  indicia 
bottles,  or  strip  stamps  are  in  transit  to 
the  premises,  (3)  all  approved  applica¬ 
tions  for  transfer  of  spirits  (including 
denatured  spirits)  to  the  premises  have 
been  secured  and  returned  to  the  assist¬ 
ant  regional  commissioner  for  cancella¬ 
tion;  and  (c)  by  pertinent  monthly 
reports  covering  the  discontinued  oper¬ 
ations  (each  such  report  shall  be  marked 
“Final  Report”). 

(72  Stat.  1349;  26  U.S.C.  5172,  5271 ) 

Subpart  G — Bonds  and  Consents  of 
Surety 

§201.191  General. 

Every  person  intending  to  commence 
or  to  continue  the  business  of  a  distiller, 
bonded  warehouseman,  or  rectifier,  shall 
file  bond,  Form  2601,  as  prescribed  in 
this  subpart,  with  the  assistant  regional 
commissioner,  at  the  time  of  filing  the 
original  application  for  registration  of 
his  plant,  and  at  such  other  times  as  are 
required  by  this  part.  Such  bond  shall 
be  conditioned  that  he  shall  faithfully 
comply  with  all  provisions  of  law  and 
regulations  relating  to  the  duties  and 
business  of  a  distiller,  bonded  ware¬ 
houseman,  or  rectifier,  as  the  case  may 
be  (including  the  payment  of  taxes  im¬ 
posed  by  chapter  51,  I.R.C.),  and  shall 
pay  all  penalties  incurred  or  fines  im¬ 
posed  on  him  for  violation  of  any  such 
provisions.  The  assistant  regional  com¬ 
missioner  may  require,  in  connection 
with  any  bond  on  Form  2601,  a  state¬ 
ment,  executed  under  the  penalties  of 
perjury,  as  to  whether  the  principal  or 
any  person  owing,  controlling,  or  ac¬ 
tively  participating  in  the  management 
of  the  business  of  the  principal  has  been 
convicted  of  or  has  compromised  any 
offense  set  forth  in  §  201.198(a)  or  has 
been  convicted  of  any  offense  set  forth 
In  §  201.198(b).  In  the  event  the  above 
statement  contains  an  affirmative 
answer,  the  applicant  shall  submit  a 


statement  describing  in  detail  the  cir¬ 
cumstances  surrounding  such  conviction 
or  compromise.  Once  every  four  years, 
and  as  provided  in  §  201.213,  a  new  bond, 
Form  2601,  shall  be  executed  and  filed 
in  accordance  with  the  provisions  of  this 
subpart.  No  person  shall  commence  or 
continue  the  business  of  a  distiller, 
bonded  warehouseman,  or  rectifier,  un¬ 
less  he  has  a  valid  bond.  Form  2601  (and 
consent  of  surety,  if  necessary),  as  re¬ 
quired  in  respect  of  such  business  by  this 
part. 

(72  Stat.  1349,  1394;  26  U.S.C.  5173,  5551) 

§  201.192  Additional  condition  of  dis¬ 
tiller's  bond. 

In  addition  to  the  requirements  of 
§  201.191,  the  distiller’s  bond  shall  be 
conditioned  that  he  shall  not  suffer  the 
property,  or  any  part  thereof,  subject  to 
lien  under  section  5004(b)  (1),  I.R.C.,  to 
be  encumbered  by  any  lien  during  the 
time  in  which  he  shall  carry  on  such 
business,  except  that  this  condition  shall 
not  apply  during  the  term  of  an  indem¬ 
nity  bond  given  under  the  provisions  of 
§  201.200. 

(72  Stat.  1349;  26  U.SlC.  5173) 

§  201.193  Additional  conditions  of 
bonded  warehouseman's  bond. 

In  addition  to  the  requirements  of 
§  201.191,  the  bonded  warehouseman’s 
bond  shall  be  conditioned — 

(a)  On  the  withdrawal  of  spirits  from 
storage  on  bonded  premises  within  the 
time  prescribed  for  the  determination  of 
tax  under  section  5006(a)  (2) ,  I.R.C.,  and 

(b)  On  payment  of  the  tax  now  or 
hereafter  in  force,  except  as  otherwise 
provided  by  law,  on  all  spirits  (including 
denatured  spirits)  withdrawn  from 
storage  on  bonded  premises. 

(72  Stat.  1349;  26  U.S.C.  5173) 

§  201.194  Corporate  surety. 

Surety  bonds  required  by  this  part 
may  be  given  only  with  corporate  sure¬ 
ties  holding  certificates  of  authority 
from,  and  subject  to  the  limitations  pre¬ 
scribed  by,  the  Secretary  as  set  forth  in 
the  current  revision  of  Treasury  Depart¬ 
ment  Circular  570.  Powers  of  attorney 
and  other  evidence  of  appointment  of 
agents  and  officers  to  execute  bonds  or  to 
consent  to  changes  in  the  terms  of  bonds 
on  behalf  of  corporate  sureties  are  re¬ 
quired  to  be  filed  with,  and  passed  on  by, 
the  Commissioner  of  Accounts,  Surety 
Bonds  Branch,  Treasury  Department. 
(61  Stat.  648;  26  UJS.C.  6,  7) 

§  201.195  Deposit  of  securities  in  lieu 
of  corporate  surety. 

In  lieu  of  corporate  surety,  the  prin¬ 
cipal  may  pledge  and  deposit,  as  surety 
for  his  bond,  securities  which  are  trans¬ 
ferable  and  are  guaranteed  as  to  both 
interest  and  principal  by  the  United 
States,  in  accordance  with  the  provisions 
of  31  CFR  Part  225. 

(61  Stat.  650;  6  UJS.C.  15) 

§  201.196  Consents  of  surety. 

Consents  of  surety  to  changes  In  the 
terms  of  bonds  shall  be  executed  on 
Form  1533  by  the  principal  and  by  the 


surety  with  the  same  formality  and 
proof  of  authority  as  is  required  for  the 
execution  of  bonds. 

§  201.197  Authority  to  approve  bonds 
and  consents  of  surety. 

Assistant  regional  commissioners  are 
authorized  to  approve  all  bonds  and  con¬ 
sents  of  surety  required  by  this  part. 

§  201.198  Disapproval  of  bonds  or  con¬ 
sents  of  surety. 

The  assistant  regional  commissioner 
may  disapprove  any  bond  or  consent  of 
surety  submitted  in  respect  to  the  busi¬ 
ness  of  a  distiller,  bonded  warehouse¬ 
man,  or  rectifier,  if  the  principal  or  any 
person  owning,  controlling,  or  actively 
participating  in  the  management  of  the 
business  of  the  principal  shall  have  been 
previously  convicted,  in  a  court  of  com¬ 
petent  Jurisdiction  of — 

(a)  Any  fraudulent  noncompliance 
with  any  provision  of  any  law  of  the 
United  States,  if  such  provision  related 
to  internal  revenue  or  customs  taxation 
of  spirits,  wines,  or  beer,  or  if  such  an 
offense  shall  have  been  compromised 
with  the  person  on  payment  of  penalties 
or  otherwise,  or 

(b)  Any  felony  under  a  law  of  any 
State,  Territory,  or  the  District  of  Co¬ 
lumbia,  or  the  United  States,  prohibiting 
the  manufacture,  sale,  importation,  or 
transportation  of  spirits,  wine,  beer,  or 
other  intoxicating  liquor. 

Further,  no  bond  of  a  distiller  shall 
be  approved  unless  the  assistant  regional 
commissioner  is  satisfied  that  the  situ¬ 
ation  of  the  land  and  building  which 
will  constitute  his  bonded  premises  (as 
described  in  his  application  for  registra¬ 
tion,  Form  2607)  is  not  such  as  would 
enable  the  distiller  to  defraud  the  United 
States,  and  unless:  (1)  The  distiller  is 
the  owner  in  fee,  unencumbered  by  any 
mortgage,  judgment,  or  other  lien,  of  the 
lot  or  tract  of  land  subject  to  lien  under 
section  5004(b)(1),  IJR.C.;  or  (2)  the 
distiller  files  a  consent.  Form  1602,  of 
the  owner  of  the  fee,  and  of  any  mort¬ 
gagee,  judgment  creditor,  or  other  per¬ 
son  having  a  lien  thereon,  in  accordance 
with  the  provisions  of.  §§201.151  and 
201.152;  or  (3)  the  distiller  files  an  in¬ 
demnity  bond.  Form  3A,  in  accordance 
with  the  provisions  of  §  201.200. 

(72  Stat.  1349,  1394;  26  U.S.C.  5173,  5551) 

§  201.199  Appeal  to  Director. 

Where  a  bond  or  consent  of  surety  is 
disapproved  by  the  assistant  regional 
commissioner,  the  person  giving  the  bond 
may  appeal  from  such  disapproval  to  the 
Director,  who  will  hear  such  appeal.  The 
decision  of  the  Director  shall  be  final. 

(72  Stat.  1394;  26  U.S.C.  5551 ) 

§  201.200  Indemnity  bond,  Form  3 A. 

A  proprietor  of  a  plant  qualified  for 
the  production  of  spirits  may  furnish 
bond  on  Form  3A  to  stand  in  lieu  of  fu¬ 
ture  liens  imposed  under  section  5004 
(b)(1),  I.R.C.,  and  no  lien  shall  attach 
to  any  lot  or  tract  of  land,  distillery, 
building,  or  distilling  apparatus  by  rea¬ 
son  of  distilling  done  during  any  period 
included  within  the  term  of  any  such 
bond.  Where  an  indemnity  bond  has 
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been  furnished  on  Form  3A  in  respect 
of  a  plant,  the  requirements  of  this  part 
relating  to  the  filing  of  consents  on 
Forms  1602  and  bonds  on  Forms  1617  are 
not  applicable  in  respect  to  such  plant. 
(72  Stat.  1317, 1349;  26  U.S.C.  6004,  5173) 

§  201.201  Indemnity  bond  conditioned 
to  stand  in  lieu  of  prior  liens. 

Where  a  lien  is  imposed  on  the  dis¬ 
tiller’s  property  under  section  5004(b) 
(1),  I.R.C.,  or  where  any  similar  lien 
has  been  imposed  under  prior  provisions 
of  internal  revenue  law,  the  distiller  may, 
pursuant  to  application  to,  and  approval 
by,  the  assistant  regional  commissioner, 
file  consent.  Form  2602,  to  further  con¬ 
dition  the  bond.  Form  3A,  furnished 
under  the  provisions  of  §  201.200,  to  stand 
in  lieu  of  such  lien  or  liens  and  to  in¬ 
demnify  the  United  States  for  the  pay¬ 
ment  of  all  taxes  and  penalties  which 
otherwise  could  be  asserted  against  such 
property  by  reason  of  such  lien  or  liens. 
When  a  consent  on  Form  2602  has  been 
accepted  and  approved  by  the  assistant 
regional  commissioner,  such  lien  or  liens 
shall  be  held  to  be  extinguished.  The  as¬ 
sistant  regional  commissioner  will  not 
accept  or  approve  such  consent.  Form 
2602,  if  there  is  any  pending  litigation 
or  outstanding  assessment  with  respect 
to  such  taxes  or  penalties,  or  if  he  has 
knowledge  of  any  circumstances  indicat¬ 
ing  that  such  consent  is  tendered  with 
intent  to  evade  payment  or  defeat  col¬ 
lection  of  any  tax  or  penalty. 

(72  Stat.  1317,  1349;  26  U.S.C.  5004,  5173) 

§  201.202  Indemnity  bond  in  case  of 
judicial  sale. 

Where  any  distillery  is  sold  at  judicial 
or  other  sale  in  favor  of  the  United 
States,  an  indemnity  bond  on  Form  3A, 
in  lieu  of  consent  on  Form  1602,  may  be 
taken  by  the  assistant  regional  commis¬ 
sioner,  and  the  person  giving  such  bond 
may  be  allowed  to  operate  such  distillery 
during  the  existence  of  the  right  of  re¬ 
demption  from  such  sale,  on  complying 
with  all  the  other  provisions  of  law  and 
of  this  part. 

(72  Stat.  1349;  26  U.S.C.  5173) 

§  201.203  Indemnity  bond  for  changes 
in  buildings  and  equipment. 

Where  buildings  on  the  bonded  prem¬ 
ises  of  a  plant,  or  on  premises  which  have 
been  eliminated  from  the  bonded  prem¬ 
ises,  are  to  be  demolished  or  altered  in 
such  a  manner  as  to  decrease  the  value 
of  the  property,  and  a  lien  for  taxes 
exists  on  such  property  under  section 
5004(b)(1),  IJt.C.,  or  where  distilling 
equipment  or  apparatus  on  which  a  lien 
exists  under  section  5004(b)(1),  I.R.C., 
is  to  be  removed  permanently,  without 
adding  property  that  will  become  a  fix¬ 
ture  in  law  of  an  equal  or  greater  value 
than  the  property  to  be  demolished, 
altered,  or  removed,  the  proprietor  shall 
file  with  the  assistant  regional  commis¬ 
sioner  an  indemnity  bond  on  Form  1617. 
Such  bond  shall  be  in  a  penal  sum  equal 
to  the  appraised  value  of  the  property 
to  be  demolished,  altered,  or  removed,  or 
equal  to  the  excess  in  value  of  the  prop¬ 
erty  to  be  demolished,  altered,  or  re¬ 


moved  over  the  value  of  the  property  to 
be  substituted  therefor:  Provided,  That 
no  indemnity  bond  Form  1617  will  be 
required  if  such  appraised  value  or  dif¬ 
ference  in  value,  as  the  case  may  be,  is 
less  than  $5,000:  And  provided  further. 
That  no  indemnity  bond  on  Form  1617 
will  be  required  to  cover  the  removal  of 
equipment  from  the  bonded  premises  of 
one  plant  to  the  bonded  premises  of 
another  plant,  if  the  two  premises  are 
controlled  by  the  same  interests.  The 
appraisal  shall  be  at  the  expense  of  the 
proprietor  unless  waived  by  the  assistant 
regional  commissioner  or  unless  made 
by  internal  revenue  officers. 

(72  Stat.  1317,  1349;  26  U.S.C.  5004,  5173) 

§  201.204  Combined  operations  bond- 

distilled  spirits  plant. 

Any  proprietor  who  would  otherwise 
be  required  to  give  more  than  one  of  the 
bonds  listed  in  §201.211  (a),  (b),  and 
(c) ,  shall,  in  lieu  thereof  (except  as  pro¬ 
vided  in  §§  201.205  and  201.206),  give  a 
single  bond  on  Form  2601.  Bonds  given 
under  this  section  shall  contain  the  terms 
and  conditions  of  the  bonds  in  lieu  of 
which  they  are  given.* 

(72  Stat.  1349;  26  U.S.C.  5173) 

§  201.205  Combined  operations  bond- 
distilled  spirits  plant  and  adjacent 
bonded  wine  cellar. 

Any  person  intending  to  commence  or 
continue  business  as  proprietor  of  a 
bonded  wine  cellar,  under  the  provisions 
of  Part  240  of  this  chapter,  and  of  an 
adjacent  plant  qualified  for  the  produc¬ 
tion  of  spirits  shall,  in  lieu  of  such  of 
the  bonds  listed  in  §  201.211  (a) ,  (b) ,  and 
(c),  as  would  otherwise  be  required  for 
his  plant,  and  the  bonded  wine  cellar 
bond  required  under  the  provisions  of 
the  first  sentence  of  section  5354,  I.R.C., 
give  a  single  bond  on  Form  2601  to  cover 
all  such  operations.  Bonds  given  under 
this  section  shall  contain  the  terms  and 
conditions  of  the  bonds  in  lieu  of  which 
they  are  given. 

(72  Stat.  1349;  26  U.S.C.  5173) 

§  201.206  Blanket  bond. 

Any  person  (including,  in  the  case  of 
a  corporation,  controlled  or  wholly 
owned  subsidiaries)  operating  more  than 
one  plant  in  a  region  may  give  a  blanket 
bond  on  Form  2601  covering  the  opera¬ 
tion  of  any  two  or  more  of  such  plants, 
and  any  bonded  wine  cellars  which  are 
adjacent  to  such  plants  and  which  other¬ 
wise  could  be  covered  by  a  combined 
operations  bond.  For  the  purpose  of  this 
section,  a  controlled  subsidiary  is  a  cor¬ 
poration  where  more  than  50  percent  of 
the  voting  shares  is  owned  by  the  parent 
corporation.  Bonds  given  under  this  sec¬ 
tion  shall  be  in  lieu  of  the  bonds  listed 
in  §  201.211  (a) ,  (b) ,  (c) ,  and  (d) ,  as  the 
case  may  be,  and  shall  contain  the  terms 
and  conditions  of  such  bonds.  Where 
bond  on  Form  2601  covers  the  operations 
of  more  than  one  corporation,  each  cor¬ 
poration  shall  be  shown  as  principal,  and 
the  bond  shall  be  signed  for  each 
corporation. 

(72  Stat.  1349;  26  U.S.C.  5173) 


§  201.207  Liability  under  combined  op. 
erations  and  blanket  bonds. 

The  total  amount  of  any  combined 
operations  or  blanket  bond  on  Form  2601 
shall  be  available  for  the  satisfaction  of 
any  liability  incurred  under  the  terms 
or  conditions  of  such  bond. 

(72  Stat.  1349;  26  U.S.C.  5173) 

§  201.208  Withdrawal  bond,  Form  2613; 
proprietor  of  bonded  premises. 

Where  the  proprietor  of  the  bonded 
premises  of  a  plant  intends  to  withdraw 
spirits  from  bonded  premises  on  determi¬ 
nation,  but  before  payment,  of  the  tax, 
he  shall,  before  making  any  such  with¬ 
drawal,  furnish  a  bond,  Form  2613  (un¬ 
less  he  furnishes  a  bond  on  Form  2615, 
as  provided  in  §  201.210)  to  secure  pay¬ 
ment  of  the  tax  on  all  spirits  so 
withdrawn. 

(72  Stat.  1352;  26  U.S.C.  5174) 

§  201.209  Withdrawal  bond,  Form  2614; 
proprietor  of  bottling  premises. 

Where  a  proprietor  of  a  plant  author¬ 
ized  to  rectify  or  bottle  spirits  intends 
to  withdraw  spirits  from  bonded  prem¬ 
ises  on  determination,  but  before  pay¬ 
ment,  of  the  tax,  for  transfer  to  the 
bottling  premises  of  such  plant,  he  shall, 
before  making  any  such  withdrawal,  fur¬ 
nish  a  bond  on  Form  2614  (unless  he 
furnishes  bond  on  Form  2615,  as  provided 
in  §  201.210)  to  secure  payment  of  the 
tax  on  all  spirits  so  withdrawn. 

(72  Stat.  1352;  26  U.S.C.  5174) 

§  201.210  Blanket  withdrawal  bond, 
Form  2615. 

Any  person  who  is  the  proprietor  of  a 
plant  which  includes  both  bonded  prem¬ 
ises  and  bottling  premises,  or  who  is  the 
proprietor  of  more  than  one  plant,  with¬ 
in  a  region,  qualified  for  bonded  and/or 
bottling  operations  and  who  intends  to 
withdraw  spirits  from  bond  on  determi¬ 
nation,  but  before  payment,  of  the  tax 
may,  in  lieu  of  furnishing  two  or  more 
separate  bonds  on  Form  2613  and/or 
Form  2614,  as  required  by  §§  201.208 
and/or  201.209,  respectively,  furnish  a 
blanket  withdrawal  bond  on  Form  2615 
containing  the  terms  and  conditions  of 
the  bonds  in  lieu  of  which  it  is  given. 
The  bond,  if  it  covers  more  than  one 
plant,  shall  show  as  to  each  plant  cov¬ 
ered  by  the  bond  the  part  of  the  total 
sum  which  represents  the  penal  sum 
(computed  in  accordance  with  §  201.211) 
for  each  such  plant.  If  the  penal  sum  of 
the  bond  covering  a  plant,  or  the  penal 
sum  allocated  to  any  plant  (where  the 
bond  covers  more  than  one  plant) ,  is  in 
an  amount  less  than  the  maximum  pre¬ 
scribed  in  §  201.211,  withdrawals  to  or 
from  such  plant  shall  not  exceed  the 
quantity  permissible,  as  reflected  by  the 
penal  sum  in  the  bond  for  such  plant. 
Such  blanket  withdrawal  bond  shall  be 
conditioned  that  the  total  amount  of  the 
bond  shall  be  available  for  satisfaction 
of  any  liability  incurred  under  the  terms 
and  conditions  of  such  bond. 

(72  Stat.  1352;  26  U.S.C.  5174) 

§  201.211  Bonds  and  penal  sums  of 
bonds. 

The  bonds,  and  the  penal  sums  thereof, 
required  by  this  subpart,  are  as  follows: 
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*  part  has  filed  an  application  to  be  re¬ 
lieved  of  liability  under  said  bond  and 
the  principal  desires  or  intends  to  con- 
Maximnm  tinue  the  business  or  operations  to  which 

-  such  bond  relates,  he  shall,  except  as 

$100,000  may  be  provided  in  §  201.215,  file  a  valid 
superseding  bond  to  be  effective  on  or 
aoo,ooo  before  the  date  specified  in  the  surety’s 
notice.  New  or  superseding  bonds  shall 
80,000  show  the  current  date  of  execution  and 
the  effective  date. 


Bond 


Penal  stun 


Basis 


Minimum 


(a)  Distiller’s,  Form  2601 . 

(b)  Bonded  Warehouseman’s,  Form  2601: 

(1)  General - - - - - 


(2)  Limited  to  storage  of  not  over  800 

wooden  packages,  and  to  a  total  of 
not  over  60,000  proof  gallons. 

(3)  Limited  to  storage  of  denatured 

spirits,  denaturation  of  spirits,  and 
storage  of  not  to  exceed  100,000  proof 
gallons  of  spirits  prior  to  denatura- 
■  tion. 

(c)  Rectifier’s,  Form  2601 . . 


(d)  Combined  Operations,  Form  2601: 

(1)  Distiller  and  bonded  warehouseman.. 

(2)  Distiller  and  rectifier . 

(3)  Bonded  warehouseman  and  rectifier.. 

(4)  Distiller,  bonded  warehouseman, 

and  rectifier. 

(5)  Distiller  and  bonded  wine  cellar _ 

(6)  Distiller,  bonded  warehouseman,  and 

bonded  wine  cellar. 

(7)  Distiller,  rectifier,  and  bonded  wine 

cellar. 

(8)  Distiller,  bonded  warehouseman, 

rectifier,  and  bonded  wine  cellar. 


(s)  Blanket  bond,  Form  2601. 


(f)  Indemnity,  Form  3 A.... . . . . 

(g)  Indemnity,  Form  1617 _ .... _ .... 

(h)  Withdrawal  bond,  Form  2613... _ ..... 


8 


The  amount  of  tax  on  spirits  produced  In 
his  distillery  during  a  period  of  15  days. 

The  amount  of  tax  on  spirits  (including 
denatured  spirits)  stored  on  such 
premises  and  in  transit  thereto. 

- do _ _ _ _ _ _ _ _ 


.do. 


The  amount  of  tax  the  rectifier  will  be 
liable  to  pay  In  a  period  of  30  days  under 
sections  5021  and  5022,  1.R.O. 

Sum  of  penal  sums  of  bonds  in  lieu  of 
which  given. 

_ do _ _ _ 

.....do _ _ _ 

_ do . . . . . . 


_ do _ 

_ do . . . — 


.do. 

.do. 


$6,000 

5,000 

8,000 

8,000 

1,000 

10,000 

6,000 

6,000 

11,000 

6,000 

11,000 

7,000 

12,000 


100,000 


100,000 


200,000 

200,000 

250,000 

250,000 

150,000 

250,000 

250,000 

300,000 


Penal  sum 


The  penal  sum  shall  be  calculated  in  accordance  with  the  following 
table: 


Total  penal  sums  as  determined 
under  (a),  (b),  (c),  and  (d). 


Not  over  $300,000 _ 

Over  $300,000  but 
$600,000. 

Over  $600,000  but 

$1,000,000. 

Over  $1,000,000  but 

$2,000,000. 

Over  $2,000,000 . 


not  over 
not  over 
not  over 


Requirements  for  penal  sum  of 
blanket  bond. 


100  percent. 

$300,000  plus  70  percent  of  excess 
over  $300,000. 

$510,000  plus  50  percent  of  excess 
over  $600,000. 

$710,000  plus  35  percent  of  excess 
over  $1,000,000. 

$1,060,000  plus  25  percent  of  excess 
over  $2,000,000. 


Penal  sum 


))  Withdrawal  bond.  Form  2614 . . 

Blanket  withdrawal  bond,  Form  2615: 

(1)  Bonded  and  bottling  premises  on 

same  plant  premises. 

(2)  Two  or  more  plants  in  a  region  quali¬ 

fied  for  bonded  and/or  bottling 
operations. 


Basis 

Minimum 

Appraised  value  of  property _ 

Decrease  in  value  of  property . . 

The  amount  of  tax  which,  at  any  one  time, 
is  chargeable  against  such  bond  but  has 
not  been  paid. 

$5,000 

1,000 

1,000 

2,000 

(*) 

Sum  of  penal  sums  of  bonds,  Forms  2613 
and  2614,  in  lieu  of  which  given. 

Sum  of  the  penal  sums  of  all  the  bonds, 
Forms  2613  and/or  2614,  In  lieu  of  which 
given. 

$300,000 

300,000 

1,000,000 


1,000,000 

1,000,000 

(*) 


1  Bum  of  the  minimum  penal  sums  required  for  each  plant  covered  by  the  bond. 
*  Sum  of  the  maximum  penal  sums  required  for  each  plant  covered  by  the  bond, 
one  plant  is  $1,000,000.) 

(68 A  Stat.  847,  72  Stat.  1349,  1352;  26  U.S.C.  7102,  5173,  5174,  5175) 


(The  maximum  penal  sum  for 


§  201.212  Strengthening  bonds. 

In  all  cases  where  the  penal  sum  of 
any  bond  becomes  insufficient,  the  prin¬ 
cipal  shall  either  give  a  strengthening 
bond  with  the  same  surety  to  attain  a 
sufficient  penal  sum,  or  give  a  new  bond 
to  cover  the  entire  liability.  Strength¬ 
ening  bonds  will  not  be  approved  where 
any  notation  is  made  thereon  which  is 
intended,  or  which  may  be  construed,  as 
a  release  of  any  former  bond,  or  as  limit¬ 
ing  the  amount  of  any  bond  to  less  than 
its  full  penal  sum.  Strengthening  bonds 
shall  show  the  current  date  of  execution 
and  the  effective  date. 

(72  stat.  1349,  1352,  1394;  26  U.S.C.  5173,  5174, 
5551) 


New  or  Superseding  Bonds 

§  201.213  General. 

New  bonds  shall  be  required  in  case  of 
insolvency  or  removal  of  any  surety,  and 
may,  at  the  discretion  of  the  assistant 
regional  commissioner,  be  required  in  any 
other  contingency  affecting  the  validity 
or  impairing  the  efficiency  of  such  bond. 
Executors,  administrators,  assignees,  re¬ 
ceivers,  trustees,  or  other  persons  acting 
in  a  fiduciary  capacity,  continuing  or 
liquidating  the  business  of  the  principal, 
shall  execute  and  file  a  new  bond  or  ob¬ 
tain  the  consent  of  the  surety  or  sureties 
on  the  existing  bond  or  bonds.  Where, 
under  the  provisions  of  3  201.220,  the 
surety  on  any  bond  given  under  this  sub- 


(72  Stat.  1349,  1352,  1353,  1394;  26  U.S.C. 

5173. 5174,  5175,  5176,  5551) 

§  201.214  New  or  superseding  bond. 
Form  2601. 

Where  any  bond  on  Form  2601  is  not 
renewed,  as  required  in  5  201.191,  or 
where  a  new  or  superseding  bond.  Form 
2601,  is  not  given  as  required  in  §  201.213, 
the  principal  shall  discontinue  forthwith 
the  business  to  which  such  bond  relates. 

(72  Stat.  1349,  1352.  1353;  26  UJS.C.  6173, 

5174. 5175,  6176) 

§  201.215  New  or  superseding  bond. 
Form  3A. 

Where  a  new  or  superseding  bond. 
Form  3A,  is  not  given  as  required  in 
§  201.213,  the  principal  shall  discontinue 
forthwith  the  business  of  a  distiller  un¬ 
less  he  is  the  owner  in  fee,  unencum¬ 
bered,  of  the  property  covered  by  the 
bond,  or  he  files  the  consent  of  the  owner 
or  encumbrancer  on  Form  1602,  as  re¬ 
quired  in  §  201.152. 

(72  Stat.  1317,  1349,  1353;  26  U.S.C.  6004, 
5173, 5176) 

§  201.216  New  or  superseding  bonds. 
Forms  26L3,  2614,  and  2615. 

Where  a  new  or  superseding  bond, 
Form  2613,  2614,  or  2615  is  not  given  as 
required  in  §  201.213,  the  principal  may 
not  withdraw  any  distilled  spirits  from 
bonded  premises  (other  than  distilled 
spirits  withdrawn  under  section  5214  or 
section  7510, 1.R.C.)  except  on  prior  pay¬ 
ment  of  tax. 

(72  Stat.  1352,  1353;  26  U.S.O.  5174,  5176)  . 

Termination  of  Bonds 

§  201.217  Termination  of  bond.  Form 
2601. 

Bond.  Form  2601,  Is  a  quadrennial 
bond  and,  therefore,  on  expiration  of  the 
four-year  period  for  which  it  is  given 
automatically  terminates  as  to  any 
spirits  and/or  wines  which  are  produced, 
rectified,  deposited,  or  in  transit  to  the 
bonded  premises  or  bonded  wine  cellar, 
as  the  case  may  be,  wholly  subsequent 
to  such  period.  Such  bonds  may  also  be 
terminated  as  to  future  production, 
rectification,  or  deposits,  as  the  case  may 
be,  prior  to  the  expiration  of  the  four- 
year  period  for  which  given  (a)  pursuant 
to  application  of  the  surety  as  provided 
in  §  201.220,  (b)  on  approval  of  a  super¬ 
seding  bond,  or  (c)  on  discontinuance 
of  business  by  the  principal. 

(72  Stat.  1349,  1352, 1353;  26  UJ3.C.  5173,  5175, 
6176) 

§  201.218  Termination  of  indemnity 
bond,  Form  3A. 

Indemnity  bonds  (Form  3A)  run  for 
an  indefinite  period.  Such  bonds  may  be 
terminated  as  to  liability  for  future  oper- 
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ations  of  the  distillery,  (a)  pursuant  to 
application  by  the  surety  as  provided  in 
S  201.220,  (b)  on  approval  of  a  supersed¬ 
ing  bond,  (c)  on  discontinuance  of  busi¬ 
ness  by  the  principal,  (d)  on  application 
of  the  distiller  if  he  is  the  owner  in  fee, 
unencumbered,  of  the  property  covered 
by  the  bond,  or  (e)  on  application  of 
the  distiller  if  he  files  the  consent  of  the 
owner  or  encumbrancer  on  Form  1602, 
as  required  in  S  201.152. 

(72  Stat.  1317,  1349,  1353;  26  U.S.C.  5004.  5173, 
5176) 

§  201.219  Termination  of  withdrawal 
bonds.  Forms  2613,  2614,  and  2615. 

Withdrawal  bonds  given  on  Forms 
2613,  2614,  and  2615  may  be  terminated 
as  to  liability  for  future  withdrawals  (a) 
pursuant  to  application  of  surety  as  pro¬ 
vided  in  S  201.220,  (b)  on  approval  of  a 
superseding  bond,  (c)  on  notification  by 
the  principal  that  he  has  discontinued 
withdrawals  under  the  bond,  or  (d)  on 
notification  by  the  principal  that  he  has 
discontinued  business. 

(72  Stat.  1352,  1353;  26  U.S.C.  5174,  5176) 

§  201.220  Application  of  surety  for  re¬ 
lief  from  bond. 

A  surety  on  any  bond  given  on  Form 
3A,  2601,  2613,  2614,  or  2615  may  at  any 
time  in  writing  notify  the  principal  and 
the  assistant  regional  commissioner  in 
whose  office  the  bond  is  on  file  that  he 
desires,  after  a  date  named,  to  be  relieved 
of  liability  under  said  bond.  Such  date 
shall  be  not  less  than  10  days  after  the 
date  the  notice  is  received  by  the  assist¬ 
ant  regional  commissioner  in  the  case  of 
bonds  given  on  Forms  2613,  2614,  and 
2615,  and  not  less  than  90  days  after  the 
date  the  notice  is  received  in  the  case  of 
bonds  given  on  Forms  3 A  and  2601.  The 
surety  shall  also  file  with  the  assistant 
regional  commissioner  an  acknowledg¬ 
ment  or  other  proof  of  service  on  the 
principal.  If  such  notice  is  not  there¬ 
after  in  writing  withdrawn,  the  rights 
of  the  principal  as  supported  by  said 
bond  shall  be  terminated  on  the  date 
named  in  the  notice,  and  the  surety  shall 
be  relieved  from  liability  to  the  extent 
set  forth  in  §  201.221. 

(72  Stat.  1349, 1352, 1353;  26  U.S.C.  5173,  5174, 
5175,  5176) 

§  201.221  Relief  of  surety  from  bond. 

(a)  Bond,  Form  2601.  Where  a  bond, 
Form  2601,  has  automatically  expired,  as 
provided  in  §  201.217,  or  where  the  surety 
has  filed  application  for  relief  from  lia¬ 
bility,  as  provided  in  §  201.220,  and  a 
new  or  superseding  bond  has  been  filed, 
the  surety  shall  be  relieved  of  future  lia¬ 
bility  with  respect  to  production,  rectifi¬ 
cation,  and  deposits  wholly  subsequent 
to  the  effective  date  of  the  new  or  super¬ 
seding  bond.  Notwithstanding  such  re¬ 
lief,  the  surety  shall  remain  liable  for  the 
tax  on  all  distilled  spirits  or  wines  pro¬ 
duced  or  rectified,  or  for  other  liabilities 
incurred,  during  the  term  of  the  bond. 
Where  a  new  or  superseding  bond  is  not 
filed  the  surety  shall,  in  addition  to  the 
continuing  liabilities  above  specified,  re¬ 
main  liable  under  the  bond  for  all  spirits 
or  wines  on  hand  or  in  transit  to  the 
bonded  premises  or  bonded  wine  cellar, 


as  the  case  may  be,  on  the  date  of  ex¬ 
piration,  or  the  date  named  in  the  notice, 
as  the  case  may  be,  until  all  such  spirits 
or  wines  have  been  lawfully  disposed  of, 
or  a  new  bond  has  been  filed  by  the  prin¬ 
cipal  covering  the  same. 

(b)  Bond,  Form  3 A.  Where  the 
surety  on  a  bond  given  on  Form  3A  has 
applied  for  relief  from  liability  under 
the  provisions  of  §  201.220,  the  surety 
shall  be  relieved  from  liability  for  all 
spirits  produced  wholly  subsequent  to 
the  date  specified  in  the  notice,  or  the 
effective  date  of  a  superseding  bond,  if 
one  is  given.  Notwithstanding  such  re¬ 
lief,  the  surety  shall  remain  liable  for  all 
distilled  spirits  produced  while  such  bond 
was  in  force  and  effect  and,  if  a  consent 
on  Form  2602  has  been  accepted,  on  all 
spirits  produced  on  the  premises  prior 
to  the  effective  date  of  the  bond,  until  it 
is  established  to  the  satisfaction  of  the 
assistant  regional  commissioner  that 
such  spirits  have  been  taxpaid  or  that 
the  producer  thereof  has  been  relieved 
from  liability  for  payment  of  such  tax 
under  the  provisions  of  chapter  51,  IJt.C. 

(c)  Bond,  Form  1617.  The  surety  on 
a  bond  given  on  Form  1617  shall  be  re¬ 
lieved  from  his  liability  when  the  bond 
has  been  canceled  as  provided  for  in 
§  201.223. 

(d)  Bonds,  Forms  2613,  2614,  and 
2615.  Where  the  surety  on  a  bond  given 
on  Form  2613,  2614,  or  2615  has  filed 
application  for  relief  from  liability,  as 
provided  in  §  201.220,  the  surety  shall  be 
relieved  from  liability  for  withdrawals 
made  wholly  subsequent  to  the  date 
specified  in  the  notice,  or  the  effective 
date  of  a  new  bond,  if  one  is  given. 

(72  Stat.  1317,  1349,  1352,  1353;  26  U.S.C. 
5004,  5173,  5174,  5176) 

§  201.222  Release  of  pledged  securities. 

Securities  of  the  United  States  pledged 
and  deposited  as  provided  in  §  201.195, 
shall  be  released  only  in  accordance  with 
the  provisions  of  31  CFR  Part  225.  Such 
securities  will  not  be  released  t>y  the 
assistant  regional  commissioner  until 
liability  under  the  bond  for  which  they 
were  pledged  has  been  terminated.  When 
the  assistant  regional  commissioner  is 
satisfied  that  they  may  be  released,  he 
shall  fix  the  date  or  dates  on  which  a 
part  or  all  of  such  securities  may  be  re¬ 
leased.  At  any  time  prior  to  the  release 
of  such  securities,  the  assistant  regional 
commissioner  may  extend  the  date  of 
release  for  such  additional  length  of  time 
as  he  deems  necessary. 

(61  Stat.  650;  6  U.S.C.  15) 

§  201.223  Cancellation  of  indemnity 
bond. 

Any  indemnity  bond  will  be  canceled 
by  the  assistant  regional  commissioner, 
on  application  by  the  principal  or  surety, 
if  he  determines  that  the  liability  for 
which  such  bond  was  given  has  ceased  to 
exist.  Liability  under  any  bond  on 
Form  1617,  given  under  the  provisions 
of  this  part  or  under  any  other  prior 
provisions  of  law  or  regulations,  will  be 
deemed  to  have  ceased  to  exist:  (a) 
When  a  superseding  bond  is  approved; 
(b)  when  the  proprietor  furnishes  a  con¬ 
sent,  Form  2602,  on  an  indemnity  bond. 


Form  3A,  as  provided  in  §  201.201;  or 
(c)  when  it  is  established  to  the  satisfac¬ 
tion  of  the  assistant  regional  commis¬ 
sioner  that  all  spirits  produced,  while 
the  property  covering  which  the  indem¬ 
nity  bond  was  filed  formed  a  part  of  the 
distillery  premises  and  equipment,  have 
been  taxpaid  or  that  the  producer  there¬ 
of  has  been  relieved  from  liability  for 
payment  of  such  tax  under  the  provisions 
of  chapter  51,  I.R.C. 

(72  Stat.  1317,  1349,  1353;  26  U.S.C.  5004, 
5173,  5176) 

Subpart  H — Construction  and 
Equipment 

§  201.231  Protection  of  premises. 

(a)  Buildings.  The  buildings  in  which 
spirits  are  held  or  stored  shall  be  se¬ 
curely  constructed  of  masonry,  concrete, 
wood,  metal,  or  other  equally  substantial 
material,  and  arranged,  equipped,  and 
protected  to  afford  adequate  security  to 
the  revenue  and  facilitate  supervision 
and  inspection  by  internal  revenue  offi¬ 
cers.  Except  for  doors  or  other  openings 
approved  by  the  assistant  regional  com¬ 
missioner,  separations  between  bonded 
premises  and  bottling  premises  shall  be 
secure  and  unbroken. 

(b)  Doors  and  windows.  Doors  to 
rooms  or  buildings  under  the  joint  cus¬ 
tody  of  the  assigned  officer  and  the 
proprietor  shall  be  so  installed  and 
equipped  as  to  prevent  their  removal 
and  shall  be  rigidly  secure  when  locked. 
Windows  in  such  rooms  or  buildings  shall 
be  equipped  with  sash  locks  or  compa¬ 
rable  fasteners.  If  the  location  of  such 
windows  with  respect  to  the  ground,  to  a 
fire  escape,  roof,  set  back,  or  balcony, 
or  to  an  adjacent  or  contiguous  structure 
would  permit  ingress  to  such  rooms  or 
buildings  or  would  otherwise,  in  the 
opinion  of  the  assistant  regional  commis¬ 
sioner,  create  a  jeopardy  to  security,  the 
assistant  regional  commissioner  shall  re¬ 
quire  such  windows  to  be  of  the  detention 
type  equipped  with  wire  glass  panes  or 
to  be  protected  by  means  of  iron  bars  or 
shutters  or  other  means  affording  equal 
protection  to  the  revenue. 

(c)  Other  openings.  Skylights,  moni¬ 
tors,  penthouses,  and  similar  roof  open¬ 
ings  in  such  rooms  or  buildings  shall  be 
treated  as  windows  for  security  purposes. 
Ventilating  or  heating  ducts,  or  sewerage 
or  drainage  openings  which  would  per¬ 
mit  ingress  to  such  rooms  or  buildings,  or 
would  otherwise,  in  the  opinion  of  the 
assistant  regional  commissioner,  create 
a  jeopardy  to  the  revenue,  shall  be  pro¬ 
tected  with  secure  metal  grills  or  other 
means  which  the  assistant  regional  com¬ 
missioner  considers  to  be  equally 
effective. 

(d)  Additional  security.  Where  the 
assistant  regional  commissioner  finds 
the  construction,  arrangement,  equip¬ 
ment,  or  protection  inadequate,  he  shall 
require  additional  security  to  be  provided 
(such  as  fences,  floodlights,  alarm  sys¬ 
tems,  watchman  services)  or  changes  in 
construction,  arrangement,  or  equipment 
to  be  made  to  the  extent  that  it  is  neces¬ 
sary  to  assure  him  that  the  construction, 
arrangement,  or  equipment  is  adequate 
to  protect  the  revenue. 
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§201.232  Emergency  breaking  of  seals 
or  locks. 

Where  persons  or  property  are  in  im¬ 
minent  danger  from  Are,  flood,  or  other 
disaster,  or  where  emergency  repairs  to 
equipment  are  necessary  and  it  is  es¬ 
sential  that  such  repairs  be  made  without 
delay  to  prevent  substantial  loss,  and  it 
is  impractical  to  first  obtain  authoriza¬ 
tion  from  the  internal  revenue  officer, 
Government  seals  or  locks  may  be  re¬ 
moved,  as  necessary,  by  the  proprietor,  or 
by  police  or  firemen  (in  the  case  of  dis¬ 
aster).  When  such  action  is  taken,  the 
proprietor  shall  see  that  security  meas¬ 
ures  are  taken  to  prevent  illegal  removal 
of  spirits  and,  as  soon  as  practical,  shall 
notify  the  internal  revenue  officer  of  the 
action  taken,  and  shall  submit  to  him, 
within  5  days,  a  written  report,  executed 
under  the  penalties  of  perjury,  describing 
the  emergency  and  the  action. 

§201.233  Means  of  ingress  and  egress. 

The  proprietor  shall  make  provisions 
to  assure  that  internal  revenue  officers 
have  ready  ingress  to,  and  egress  from, 
the  plant  at  any  time,  and  furnish,  on 
request,  evidence  satisfactory  to  the  as¬ 
sistant  regional  commissioner  that  such 
ingress  and  egress  are  assured. 

(72  Stat.  1357;  26  U.S.C.  5203) 

§201.234  Locking  of  storage  rooms  or 
buildings  on  bonded  premises. 

Where  spirits  are  bottled  or  packaged, 
or  stored  in  packages  or  in  cases  or  in 
other  portable  containers  on  bonded 
premises,  the  proprietor  shall  provide  a 
room  or  building  for  such  bottling,  pack¬ 
aging,  or  storage.  Such  room  or  build¬ 
ing  shall  be  constructed  as  provided  in 
§  201.231,  arranged  and  equipped  so  as 
to  be  suitable  for  the  intended  purpose, 
and  shall  be  equipped  for  locking  with 
Government  locks.  Any  other  building, 
room,  or  enclosure  on  bonded  premises, 
not  secured  by  Government  lock,  in 
which  spirits  (including  denatured 
spirits)  are  held,  shall  be  equipped  for 
locking  by  the  proprietor. 

§  201.235  Signs. 

Each  plant  shall  be  identified  by  a 
sign  placed  conspicuously  on  the  outside 
front  or  entrance  thereof  and  exhibit¬ 
ing  in  readily  legible  and  durable  char¬ 
acters  (a)  the  real  name  of  the  proprie¬ 
tor,  (b)  the  plant  number,  and  (c)  the 
designation  of  the  kind  of  business,  or 
businesses  (distiller,  bonded  warehouse¬ 
man,  rectifier,  and/or  bottler) ,  in  which 
engaged,  except  that  in  lieu  of  the  fore¬ 
going  designation,  designations  which 
have  obtained  public  and  commercial 
significance,  such  as  industrial  alcohol 
plant,  registered  distillery,  or  rectifying 
plant,  as  appropriate,  may  be  used. 

(72  Stat.  1355;  26  U.S.C.  5180) 

§  201.236  Identification  of  structures, 
areas,  apparatus,  and  equipment. 

Each  room  or  enclosed  area  where 
spirits  (including  denatured  spirits)  or 
wines,  distilling  or  fermenting  materials, 
or  containers  are  held,  and  each  build¬ 
ing,  within  the  plant,  shall  be  appropri¬ 
ately  marked  as  to  use.  Each  tank  or 
receptacle  for  spirits  (including  de¬ 
natured  spirits)  or  wine  shall  be  marked 
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to  show  its  serial  number,  capacity,  and 
use.  Where  tanks  or  receptacles  are 
used  for  multiple  purposes,  such  uses 
shall  be  indicated.  Each  still  shall  be 
numbered  and  marked  to  show  its  use. 
All  other  major  equipment  used  for  proc¬ 
essing  or  containing  spirits  (including 
denatured  spirits)  or  wine,  or  distilling 
or  fermenting  material,  and  all  other 
tanks,  shall  be  identified  as  to  use  unless 
the  intended  use  thereof  is  readily  ap¬ 
parent. 

(72  Stat.  1353;  26  U.S.C.  5178) 

§  201.237  Required  structures. 

A  structure  suitable  for  the  particular 
purpose  intended  and  to  the  needs  of 
revenue  protection  and  effective  super¬ 
vision  shall  be  provided  where 

(a)  Spirits  are 

(1)  Drawn  into  packages  on  bottling 
premises, 

(2)  Gauged  in  packages  on  bonded  or 
bottling  premises, 

(3)  Bottled  after  tax  determination, 

(4)  Stored  on  bonded  premises  in  tank 
cars  or  tank  trucks ;  or 

(b)  Spirits  are  denatured  in  packages; 
or 

(c)  Spirits  (including  denatured  spir¬ 
its)  or  denaturing  materials  are  weighed; 
or 

(d)  Spirits  and  wines  are  rectified. 

§  201.238  Government  office. 

The  proprietor  shall  provide  an  office 
at  the  plant  for  the  exclusive  use  of 
Government  officers  in  performing  su¬ 
pervisory  and  administrative  duties  and 
safeguarding  Government  records  and 
property.  Such  office  shall  be  ade¬ 
quately  equipped  with  office  furniture 
and  a  secure  cabinet  fitted  for  locking 
with  a  Government  lock  and  with 
toilet  and  lavoratory  facilities,  shall  be 
well  lighted,  ventilated,  and  heated,  and 
shall  be  subject  to  the  approval  of  the 
assistant  regional  commissioner.  Where 
suitable  facilities  are  otherwise  available, 
the  assistant  regional  commissioner  may 
waive  the  requirements  for  a  separate 
Government  office. 

§  201.239  Loading  facilities  for  bulk 
conveyances. 

Where  spirits  (including  denatured 
spirits)  are  to  be  received  at  or  removed 
from  a  plant  in  bulk  conveyances  suita¬ 
ble  facilities  for  such  operations  shall  be 
provided. 

(72  Stat.  1353;  26  U.S.C.  5178) 

§  201.240  Closed  distilling  system. 

The  distilling  system  shall  be  continu¬ 
ous  and  closed  at  all  points  where  pota¬ 
ble  or  readily  recoverable  spirits  are 
present,  and  shall  be  so  designed,  con¬ 
structed,  and  connected  as  to  prevent 
the  unauthorized  removal  therefrom 
without  detection,  of  such  spirits  and  of 
distilling  material  and  stillage  from 
which  spirits  are  readily  recoverable. 
The  security  of  the  closed  distilling 
system  shall  be  maintained,  and  re¬ 
moval  of  spirits  therefrom  controlled, 
by  Government  locks  or  seals,  or  by  such 
meters  or  other  devices  or  methods  af¬ 
fording  comparable  protection  as  may 
be  approved  by  the  Director.  Processing 
equipment  not  susceptible  of  being 


locked  or  sealed  (a)  shall  be  located  in 
a  room  or  enclosure  which  shall  be  in 
the  joint  custody  of  the  assigned  officer 
and  the  proprietor,  which  room  or  en¬ 
closure  shall  be  locked  with  a  Govern¬ 
ment  lock,  and  shall  not  be  unlocked 
or  remain  unlocked  except  when  such 
officer  is  on  the  plant  premises,  or  (b) 
shall  be  otherwise  equally  protected  in 
a  manner  approved  by  the  Director.  In 
addition,  processing  equipment  not  lo¬ 
cated  within  a  room  or  building  shall, 
unless  the  premises  or  general  area  con¬ 
taining  such  equipment  is  enclosed 
within  a  fence  or  wall  which  the  assist¬ 
ant  regional  commissioner  deems  ade¬ 
quate  to  the  protection  of  the  revenue, 
be  enclosed  within  a  secure  fence  con¬ 
structed  as  provided  in  1  201.243(b). 
The  provisions  of  this  section  do  not  pre¬ 
clude  the  removal  of  spirits  from  the 
closed  distilling  system,  pursuant  to  pro¬ 
duction  gauge,  and  their  deposit  in 
bonded  storage,  by  redesignation  of  the 
tank  in  which  the  production  gauge  is 
made  as  a  storage  tank,  and  the  neces¬ 
sary  locking  or  sealing  of  the  tank  to 
remove  it  from  the  closed  system. 

(72  Stat.  1353;  26  U.S.C.  5203) 

§  201.241  Bottling  facilities  on  bonded 
premises. 

Where  the  proprietor  is  authorized  to 
bottle  spirits  in  bond  he  shall  provide  a 
separate  room  or  building  of  his  bonded 
warehouse  for  such  purpose.  Such  room 
or  building  shall  be  constructed  as  pro¬ 
vided  in  §  201.231,  arranged,  and 
equipped  so  as  to  be  suitable  for  the  in¬ 
tended  purpose.  When  authorized  by  the 
assistant  regional  commissioner,  bot- 
tling-in-bond  facilities,  when  not  in  use 
for  bottling  in  bond,  may  be  used  for  bot¬ 
tling  alcohol  before  determination  of 
tax. 

(72  Stat.  1353,  1369;  26  U.S.C.  5178,  5235) 

§  201.242  Denaturing  facilities. 

Where  the  proprietor  is  authorized  to 
denature  spirits,  he  shall  provide  on  his 
bonded  premises,  segregated  facilities  for 
use  in  his  denaturing  operations.  These 
facilities  shall  include: 

(a)  A  storage  room  or  rooms,  fitted 
for  locking,  for  storing  packages  of  de- 
naturants,  if  denaturants  are  to  be  re¬ 
ceived  in  packages ; 

(b)  Tanks  and  other  suitable  recep¬ 
tacles,  fitted  for  locking,  for  storing  de¬ 
naturants,  if  denaturants  are  to  be 
received  in  bulk  quantities ; 

(c)  Tanks,  fitted  for  locking,  for 
denaturing  spirits,  if  spirits  are  to  be 
denatured  in  tanks; 

(d)  Tanks  for  storing  denatured  spir¬ 
its,  if  denatured  spirits  are  to  be  removed 
in  bulk  conveyances  or  by  pipelines ;  and 

(e)  Storage  space  in  a  room  or  build¬ 
ing  for  storing  packages  of  denatured 
spirits,  if  denatured  spirits  are  to  be  re¬ 
moved  in  packages. 

The  proprietor  shall  also  provide  such 
meters  and  other  equipment  and  appara¬ 
tus  as  may  be  necessary  to  carry  out  pro¬ 
posed  operations.  Meters,  equipment, 
and  facilities  used  for  handling  or  proc¬ 
essing  denaturing  materials  or  dena¬ 
tured  spirits  shall  not  be  used  for  spirits 
other  than  spirits  to  be  denatured:  Pro¬ 
vided,  That  the  assistant  regional  com- 
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missioner  may  authorize  their  use  for 
other  spirits  when  he  determines  that 
contamination  of  such  other  spirits  will 
not  take  place. 

(72  Stat.  1353;  26  US.C.  5178) 

§  201.243  Tanks. 

(a)  General.  All  tanks  used  as  recep¬ 
tacles  for  spirits  (including  denatured 
spirits)  or  wines  shall  be  located,  con¬ 
structed,  and  equipped  so  as  to  be  suit¬ 
able  for  the  intended  purpose  and  to 
permit  ready  examination.  An  accurate 
means  of  measuring  the  contents  of  each 
such  tank  shall  be  provided  by  the  pro¬ 
prietor;  in  any  case  where  such  means 
of  measuring  is  not  a  permanent  fixture 
of  the  tank,  the  tank  shall  be  equipped 
with  a  fixed  device  which  will  enable  the 
approximate  contents  to  be  determined 
readily.  Tanks  used  for  determining  the 
tax  imposed  by  section  5001, I.R.C.,  shall 
be  mounted  on  scales;  and  in  addition 
thereto  shall  be  provided  with  another 
suitable  device  for  quickly  and  accurately 
determining  the  contents.  The  pro¬ 
prietor  shall  install  walkways,  landings, 
and  stairways  to  afford  safe  access  to  all 
parts  of  tanks  where  the  presence  of  an 
internal  revenue  officer  is  required. 
Tanks  may  be  equipped  with  vents, 
flame  arresters,  foam  devices,  or  other 
safety  devices,  if  the  construction  is  such 
to  prevent  abstraction  of  the  spirits. 
The  proprietor  shall  be  responsible  for 
accurate  calibration  of  all  tanks.  Re¬ 
ceiving  tanks  which  are  a  part  of  the 
production  facilities  and  bottling  tanks 
which  are  a  part  of  the  storage  facilities 
shall  not  be  used  until  a  certificate  of  ap¬ 
proval,  Form  244,  has  been  attached 
thereto.  Pursuant  to  tax  determination, 
spirits  in  a  tank  may  be  removed  from 
bonded  premises,  and  received  on  bottling 
premises,  in  the  tank  in  which  they  are 
contained,  if  (1)  the  bonded  premises  is 
curtailed  and  the  bottling  premises  is 
extended,  as  necessary,  in  the  manner 
provided  by  fi  201.168,  (2)  the  tank 
and  'or  all  necessary  connections  thereto 
are  locked  or  sealed  in  such  manner  as 
to  prevent  the  mingling  of  spirits  in  bond 
with  tax  determined  spirits,  (3)  the  tank 
is  properly  redesignated,  and  (4)  the 
structural  separation  of  bonded  and 
bottling  premises  required  by  §  201.231  is 
maintained. 

(b)  Bonded  premises.  All  tanks  for 
the  storage  of  spirits  on  bonded  premises 
shall  be  so  equipped  that  the  flow  of 
spirits  in  and  out  of  the  tanks  may  be 
controlled  by  Government  locks  or  seals 
or  by  such  other  devices  or  methods, 
equally  protective  of  the  revenue,  as  the 
Director  may  approve.  All  openings  in 
such  tanks  shall  be  equipped  for  securing 
with  Government  locks  or  seals,  or  by 
such  other  means  equally  protective  of 
the  revenue,  as  the  Director  may  author¬ 
ize  to  prevent  unauthorized  removal  of 
spirits  or  the  addition  of  substances.  All 
openings  in  tanks  for  denatured  spirits 
shall  be  equipped  for  securing  with  locks 
or  seals,  or  by  such  other  means  as  the* 
Director  may  authorize.  Tanks  which 
are  not  located  within  a  room  or  building 
and  which  are  used  as  receptacles  for 
spirits  shall,  unless  the  bonded  premises 
or  the  portion  thereof  containing  such 
tanks  Is  enclosed  within  a  fence  or  wall 


which  the  Director  deems  adequate  for 
protection  of  the  revenue,  be  enclosed 
within  a  secure  fence.  The  fence  directly 
enclosing  tanks  shall  be  embedded  in  a 
concrete  foundation,  shall  be  at  least  10 
feet  highland  shall  have  3  rows  of 
barbed  wire  superimposed  on  top  or  shall 
be  constructed  in  such  manner  as  the  Di¬ 
rector  considers  to  be  equally  effective; 
the  gate  shall  be  fitted  for  locking. 

<c)  Bottling  premises.  All  openings 
in  storage,  receiving,  bottling,  and  pack¬ 
age  filling  tanks  on  bottling  premises 
shall  be  equipped  for  securing  with  locks 
or  seals,  or  by  such  other  devices  or 
methods  affording  comparable  protection 
as  the  Director  may  approve. 

§  201.244  Pipelines.  * 

Pipelines  for  the  conveyance  of  spirits, 
other  than  t&xpaid  spirits  and  denatured 
spirits,  shall  be  of  permanent  character 
and  constructed,  connected,  arranged, 
and  secured  to  afford  adequate  protec¬ 
tion  to  the  revenue  and  to  permit  ready 
examination.  Where  a  pipeline  connec¬ 
tion  must  be  flexible,  a  hose  may  be  used 
if  connected  and  secured  so  as  to  protect 
the  revenue.  Detachable  fittings  on 
pipelines  for  the  conveyance  of  spirits, 
other  than  taxpaid  spirits  or  denatured 
spirits,  shall  be  secured  by  welding,  braz¬ 
ing,  or  other  equally  effective  methods, 
or  prepared  for  securing  with  Govern¬ 
ment  locks  or  seals.  Pipelines  may  be 
installed  for  the  conveyance  of  distilling 
materials,  air,  water,  and  chemicals. 
Pipelines  for  the  conveyance  of  air, 
-water,  or  chemicals  may  be  permanently 
connected  to  tanks  used  as  receptacles 
for  spirits  on  bonded  premises  if  such 
pipelines  are  equipped  with  a  control 
valve  which  may  be  locked  with  a  Gov¬ 
ernment  lock  and  also  are  equipped,  at 
the  point  of  entry  to  the  tanks,  with 
check  valves  or  other  equally  effective 
devices  or  methods  which  will  prevent 
abstraction  of  spirits  from  the  tanks. 

§  201.245  Identification  of  pipelines. 

Pipelines  for  the  conveyance  of  spirits 
shall  be  painted  blue  and  pipelines  con¬ 
veying  denaturants  or  denatured  spirits 
shall  be  painted  green:  Provided,  That 
prescribed  colors  may  be  applied  in  bands 
or  strips  of  sufficient  width  as  will  pro¬ 
vide  ready  identification.  Other  meth¬ 
ods  of  identification  may  be  approved  by 
the  Director.  Regardless  of  the  method 
employed,  the  colors  blue  and  green  may 
not  be  used  in  the  plant  to  paint  any 
other  pipelines.  The  assistant  regional 
commissioner  may  require  additional 
marking  and  identification  of  any  pipe¬ 
line  for  spirits,  denatured  spirits,  or  de¬ 
naturants  and  the  marking  and  identi¬ 
fication  of  other  pipelines  in  the  plant. 

§  201.246  Measuring  devices  and  proof¬ 
ing  instruments. 

The  proprietor  shall  provide  the  nec¬ 
essary  measuring  tanks,  weighing  tanks, 
scales,  and  meters  or  other  measuring 
devices  which  have  been  approved  by  the 
Director,  for  weighing  or  measuring  ma¬ 
terials,  spirits  (including  denatured 
spirits) ,  and  denaturants.  Where 
scales  or  weighing  tanks  are  provided, 
the  proprietor  must  furnish  the  internal 
revenue  officer  with  a  set  of  ten  50-pound 
cast-iron  test  weights,  certified  as  to 


accuracy  by  the  National  Bureau  of 
Standards  or  State  departments  of 
weights  and  measures  as  conforming  to 
class  “C”  requirements  of  the  National 
Bureau  of  Standards.  Where  test 
weights  are  furnished  they  shall  be 
under  the  custody  of  the  assigned  officer 
when  not  in  use.  The  proprietor  shall 
provide,  for  his  own  use,  accurate  hy¬ 
drometers,  thermometers,  and  other 
necessary  equipment  for  determining 
proof. 

§  201.247  Beams  or  dials  of  scales. 

Beams  or  dials  of  scales  used  to  weigh 
packages  of  spirits  (including  denatured 
spirits)  must  indicate  weight  in  half- 
pound  graduation :  Provided,  That  scales 
used  to  weigh  packages  or  cases  designed 
to  hold  10  wine  gallons  or  less  shall  in¬ 
dicate  weight  in  ounces  or  in  hundredths 
of  a  pound.  Beams  or  dials  of  tank 
scales  used  to  weigh  spirits  (including 
denatured  spirits)  must  have  minimum 
graduations  not  greater  than  the  fol¬ 


lowing: 

Minimum 

Quantity  to  be  weighed  graduations 
Not  exceeding  2,000  pounds _ ya  pound. 


Between  2,000  and  6,000  pounds..  1  pound. 
Between  6,000  and  20,000  pounds.  2  pounds. 
Between  20,000  and  60,000  5  pounds. 

pounds. 

Over  50,000  pounds _ 10  pounds. 

Except  in  the  case  of  scales  having  a 
capacity  of  2,000  pounds  or  less,  not  less 
than  20  percent  of  the  total  capacity  of 
the  weighing  tank  scale  may  be  entered 
into  the  tank  for  gauging  for  determina¬ 
tion  of  tax:  Provided,  That  the  weigh¬ 
ing  of  lesser  quantities  for  determination 
of  tax  may  be  authorized  by  the  assistant 
regional  commissioner  where  the  beam 
of  the  scale  is  calibrated  in  Yz  pound  or 
1  pound  graduations  and  it  is  found  by 
actual  test  that  the  scales  break  accu¬ 
rately  at  each  graduation:  Provided 
further.  That  lots  of  spirits  weighing 
1,000  pounds  or  less  shall  be  weighed  on 
scales  having  Yz  pound  graduations.  If 
molasses  or  other  liquids  are  used  as  dis¬ 
tilling  material,  suitable  weighing  or 
measuring  tanks  shall  be  provided  for 
determining  the  quantity  of  such  liquids. 

(72  Stat.  1320,  1358,  1391,  1395;  26  US.C. 
5006,  5024,  5505,  5552) 

§  201.248  Testing  of  scales. 

(a)  Package  scales.  Proprietors,  un¬ 
der  the  supervision  of  the  assigned  offi¬ 
cer,  shall  balance  scales  before  weighing 
either  empty  or  filled  packages  or  other 
portable  containers  and  shall,  not  less 
than  once  each  month,  test  the  accuracy 
of  such  scales  at  each  fifty  pound  gradu¬ 
ation  by  means  of  the  test  weights  pro¬ 
vided  under  §  201.246. 

(b)  Tank  scales  not  over  500  gallons. 
Proprietors,  under  the  supervision  of  the 
assigned  officer,  shall,  at  intervals  of  not 
more  than  six  months,  test  tank  scales 
used  for  weighing  spirits  (including  de¬ 
natured  spirits)  in  lots  of  not  over  500 
gallons.  Such  a  test  shall  be  conducted 
by  carefully  balancing  the  beam  and 
then  placing  the  test  weights  provided 
under  §  201.246  on  the  scale  one  at  a  time 
and  checking  the  weight  registered  on 
the  beam  of  the  scale.  After  the  first 
500  pounds,  which  shall  be  checked  by 
each  50  pound  increase,  the  test  weights 
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shall  then  be  removed  without  disturbing 
the  beam  and  the  weighing  tank  shall 
be  filled  with  spirits  or  water  to  the  same 
weight,  whereupon  the  test  weights  shall 
again  be  placed  on  the  scale,  the  spirits 
or  water  being  retained  in  the  tank,  and 
the  weight  registered  on  the  beam  shall 
be  checked.  This  operation  shall  then 
be  continued  until  the  scale  has  been 
checked  in  500  pound  steps  at  all  weights 
for  which  the  scale  is  used. 

(c)  Tank  scales  over  500  gallons. 
Proprietors  shall  have  scales  used  for 
weighing  lots  of  spirits  (including  de¬ 
natured  spirits)  of  500  gallons  or  more 
tested,  and  their  accuracy  certified,  by 
State,  county,  or  city  departments  of 
weights  and  measures  or  by  a  responsible 
scale  company  at  intervals  of  not  more 
than  6  months.  Proprietors,  under  the 
supervision  of  the  assigned  officer,  shall 
also  check,  at  least  once  a  month,  the 
gallonage  represented  to  be  in  a  scale 
against  the  gallonage  indicated  by  vol¬ 
umetric  determination  of  the  contents  of 
the  tank.  Such  volumetric  determination 
shall  be  made  in  accordance  wih  the  pro¬ 
visions  of  Part  186  of  this  chapter.  Un¬ 
less  the  volumetric  check  is  within  0.5 
percent  of  the  quantity  shown  to  be  in 
the  tank,  the  proprietor  shall  take  appro¬ 
priate  steps  to  have  the  accuracy  of  the 
scale  verified.  When  the  assigned  officer 
determines  that  the  condition  of  a  tank 
scale  of  large  capacity  indicates  the  ne¬ 
cessity  therefore,  he  shall  require  the 
proprietor  to  test  the  scale  in  the  manner 
prescribed  for  a  smaller  capacity  scale 
in  paragraph  (b)  of  this  section,  except 
that  the  test  may  be  commenced  when 
the  tank  contains  considerable  quantities 
of  liquid. 

(72  Stat.  1358;  26  U.S.C.  5204) 

§  201.249  Sampling  devices. 

At  each  place  in  the  production  system 
where  samples  of  unfinished  spirits  are 
to  be  regularly  removed  for  testing,  the 
proprietor  shall  install  a  mechanical  de¬ 
vice  which  will  (a)  permit  such  samples 
to  be  obtained  without  supervision,  (b) 
accurately  record  or  reflect  the  total 
quantities  of  spirits  removed,  and  (c) 
prevent  access  to  the  closed  system  with¬ 
out  detection.  Sampling  devices  may  be 
installed  at  other  locations  in  the  plant 
with  the  approval  of  the  assistant  re¬ 
gional  commissioner. 

Subpart  I — Production 

§  201.261  Notice  by  proprietor. 

(a)  Commencement  of  operations. 
The  proprietor  shall,  before  commencing 
production  operations  or  resuming  pro¬ 
duction  operations  after  having  given 
notice  of  suspension,  file  notice  on  Form 
2610  with  the  assigned  officer  (assistant 
regional  commissioner  if  no  officer  is  as¬ 
signed  to  the  plant) ,  specifying  the  date 
on  which  he  desires  to  commence  or  re¬ 
sume  operations  for  the  production  of 
spirits.  The  notice  shall  be  filed  in  ac¬ 
cordance  with  the  instructions  on  the 
form,  and  sufficiently  in  advance  to 
afford  the  assistant  regional  commis¬ 
sioner  an  opportunity  to  make  arrange¬ 
ments  for  supervision  of  the  operations. 
The  assigned  officer,  if  the  plant  is  other¬ 
wise  qualified  under  this  part  to  produce 


spirits,  shall  approve  the  notice  and  the 
proprietor  may  not  commence  or  resume 
operations  until  the  time  specified  in  the 
notice. 

(b)  Suspension  of  operations.  Any 
proprietor  desiring  to  suspend  production 
operations  for  a  period  of  30  days  or  more 
shall  file  notice  on  Form  2610  with  the 
assigned  officer  (assistant  regional  com¬ 
missioner  if  no  officer  is  available) , 
specifying  the  date  on  which  he  will  sus¬ 
pend  operations.  The  notice  shall  be 
filed  in  accordance  with  instructions  on 
the  form  and  (where  no  officer  is  avail¬ 
able)  shall  be  filed  sufficiently  in  advance 
to  afford  the  assistant  regional  commis¬ 
sioner  an  opportunity  to  detail  an  officer 
to  the  plant.  In  case  of  an  accident 
which  makes  it  apparent  that  operations 
cannot  be  conducted  for  30  days  or  more, 
the  proprietor  shall  give  immediate 
notice  of  suspension  on  Form  2610. 

(72  Stat.  1364  ;  26  U.S.C.  5221) 

§  201.262  Receipt  of  materials. 

The  quantities  of  fermenting  and  dis¬ 
tilling  materials  (including  nonpotable 
chemical  mixtures  containing  spirits 
produced  in  accordance  with  §  201.66) , 
and  of  spirits  (including  denatured 
spirits)  for  redistillation,  received  on  the 
distillery  premises  shall  be  determined  by 
the  proprietor,  and  reported  as  provided 
in  subpart  U.  Fermented  material  (ex¬ 
cept  apple  cider  exempt  from  tax  under 
section  5042(a)  (1),  I.R.C.)  to  be  used  in 
the  production  of  spirits  must  be  pro¬ 
duced  on  the  bonded  premises  where  used 
or  must  be  received  on  such  premises 
from  (a)  a  bonded  wine  cellar,  in  the 
case  of  wine,  or  (b)  a  contiguous  brewery 
where  produced,  in  the  case  of  beer. 
Spirits  received  on  production  facilities 
for  redistillation  must  be  stored  under 
Government  lock  and  seal  until  used. 
Where  such  spirits  are  received  in  pack¬ 
ages,  they  must  be  stored  in  a  building, 
as  required  by  §  201.234,  or  transferred 
to  locked  tanks. 

(72  Stat.  1356,  1365;  26  U.S.C.  5201,  5222, 
5223) 

§  201.263  Use  of  materials  in  produc¬ 
tion  of  spirits. 

The  proprietor  may  produce  spirits  in 
the  production  facilities  from  any  suit¬ 
able  material  in  accordance  with  state¬ 
ments  of  process  in  his  notice  of  registra¬ 
tion.  The  distillation  or  processing  of 
nonpotable  chemical  mixtures  received 
pursuant  to  application  as  provided  in 
§  201.66  shall  be  deemed  to  be  the  orig¬ 
inal  or  continuous  distillation  or  original 
and  continuous  processing  of  the  spirits 
in  such  mixtures  and  to  constitute  the 
production  of  spirits.  Materials  from 
which  alcohol  will  not  be  produced  may 
be  used  in  production  processes  only  if 
the  use  of  such  materials  is  described  in 
approved  statements  of  process. 

(72  Stat.  1349,  1353;  26  U.S.C.  5172,  5178) 

§  201.264  Removal  of  fermenting  ma¬ 
terial. 

Material  received  for  use  as  ferment¬ 
ing  material  may  be  used  on  bonded 
premises  for  other  purposes  or  may  be 
removed  from  the  bonded  premises  if 
prior  written  notice  of  the  proprietor's 
intention  is  given  to  the  assigned  officer. 


A  record  of  such  use  or  removal  shall  be 
kept,  as  provided  in  subpart  U. 

(72  Stat.  1356,  1361;  26  U.S.C.  5201,  5207) 

§  201.265  Removal  or  destruction  of 
distilling  material. 

Distilling  material  shall  not  be  re¬ 
moved  from  the  production  facilities 
before  being  distilled,  except  where  such 
removal  is  for  a  purpose  other  than  the 
production  of  spirits  and  is  .authorized 
by  the  assistant  regional  commissioner, 
as  provided  in  §  201.74.  The  residue  of 
distilling  material  not  introduced  into 
the  production  system  may  be  removed 
from  the  premises  on  the  giving  of  writ¬ 
ten  notice  to  the  assigned  officer,  if  the 
liquid  is  expressed  from  the  material  be¬ 
fore  removal  and  such  liquid  is  not  re¬ 
ceived  at  any  distilled  spirits  plant  or 
bonded  wine  cellar.  Residue  of  beer  used 
as  distilling  material  may  be  returned  to 
the  producing  brewery.  Distilling  mate¬ 
rial  produced  and  wine  and  beer  received 
for  use  as  distilling  material  may  be  de¬ 
stroyed  on  the  giving  of  written  notice  to 
the  assigned  officer. 

(72  Stat.  1323,  1365,  1381;  26  U.S  C.  5008, 
5222,  5370) 

§  201.266  Distillation  processes. 

The  process  of  distillation  in  the  pro¬ 
duction  facilities  shall  be  such  that  the 
spirits  pass  through  continuous,  closed 
stills,  pipes  and  vessels  from  the  first 
still  where  entry  into  the  system  would 
constitute  a  jeopardy  to  the  revenue  until 
the  process  of  production  is  completed. 
The  distiller  may,  in  the  course  of  manu¬ 
facture,  carry  tils'  product  through  as 
many  distilling  operations  as  he  may  de¬ 
sire,  provided  the  process  is  closed  and 
continuous.  Distilling  processes  are 
deemed  to  be  continuous  where  the 
spirits  are  carried  through  the  various 
steps  of  production  as  expeditiously  as 
plant  operation  will  permit.  The  collec¬ 
tion  of  unfinished  spirits  for  the  purpose 
of  redistillation  is  not  deemed  to  be  a 
break  in  the  continuity  of  the  distilling 
process.  Where  spirits  are  percolated 
through  oak  chips  or  otherwise  treated, 
the  temporary  retention  of  the  spirits 
in  tanks  pending  such  treatment  is  per¬ 
missible.  Spirits  may  be  held,  prior  to 
the  production  gauge,  only  for  so  long 
as  is  reasonably  necessary  to  complete 
the  process  of  production. 

(72  Stat.  1328,  1338,  1353,  1362,  1365;  26  U.S.C. 
5025,  5082,  5178,  5211,  5222) 

§  201.267  Treatment  during  production. 

Spirits  may,  in  the  production  facili¬ 
ties  in  the  course  of  original  and  con¬ 
tinuous  distillation  or  other  original  and 
continuous  processing,  be  purified  or  re¬ 
fined  through,  or  by  use  of,  any  material 
which  will  not  remain  incorporated  in 
the  finished  product,  and  juniper  berries 
and  other  natural  aromatics  may  be  used 
in  the  distillation  of  gin.  Spirits  may 
be  percolated  through  or  treated  with 
oak  chips  which  have  not  been  treated 
with  any  chemical.  The  introduction  of 
any  materials  or  substances  into  the 
tanks  during  other  than  the  hours  of 
direct  supervision  established  under 
I  201.76  must  be  accomplished  by  me¬ 
chanical  devices  which  effectively  pre- 
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vent  the  removal  of  spirits.  Materials 
used  in  treatment  of  spirits,  and  which 
do  not  remain  in  the  spirits,  shall  be 
destroyed  or  so  treated  as  to  preclude 
the  extraction  of  potable  spirits  there¬ 
from. 

<72  Stat.  1328,  1338.  1858;  26  U.S.C.  5025, 
5082,  5201) 

§  201.268  Addition  of  caramel  to  ruin  or 
commercial  brandy  and  addition  of 
oak  chips  to  spirits. 

Caramel  possessing  no  material  sweet¬ 
ening  properties  may  be  added  to  rum 
or  commercial  brandy  on  bonded  prem¬ 
ises  prior  to  production  gauge.  If  de¬ 
sired,  the  caramel  may  first  be  disol ved 
in  hot  water  or  in  a  small  quantity  of 
brandy  or  rum.  as  the  case  may  be, 
drawn  from  the  system  for  this  purpose. 
The  addition  shall  be  in  the  immediate 
presence  of  the  assigned  officer,  unless 
the  assistant  regional  commissioner  has 
approved  the  addition  by  means  of  me¬ 
chanical  devices  as  provided  in  §  201.267. 
Oak  chips  which  h%ve  not  been  treated 
with  any  chemical  may  be  added  to 
packages  prior  to  or  after  production 
gauge;  in  such  case  notation  to  that  ef¬ 
fect  shall  be  made  on  the  gauge  form. 
(72  Stat.  1328;  26  U.S.C.  5025) 

§  201.269  Production  gauge. 

All  spirits  shall  be  gauged  (by  meas¬ 
uring  and  proofing)  within  a  reasonable 
time  after  production  is  completed.  Ex¬ 
cept  as  otherwise  specifically  provided 
in  this  section,  quantities  may  be  de¬ 
termined  by  volume  or  by  weight,  or. 
when  approved  by  the  Director,  by  meter 
or  other  device  or  by  other  method, 
which  accurately  determines  the  quan¬ 
tities.  Where  tax  is  to  be  determined 
on  the  basis  of  the  production  gauge,  the 
determination  shall  be  by  weight  in  a 
tank,  except  where  the  spirits  are  drawn 
from  the  production  system  into  barrels, 
drums,  or  similar  portable  containers  the 
determination  may  be  by  weight  in  such 
containers.  Where  the  spirits  are  drawn 
from  the  production  system  into  barrels, 
drums,  or  similar  portable  containers, 
and  the  tax  is  not  to  be  determined  on 
the  basis  of  the  production  gauge,  such 
gauge  may  be  made  (a)  by  an  individual 
gauge  of  each  container,  (b)  by  deduct¬ 
ing  the  sum  of  the  tares  of  the  containers 
from  the  sum  of  the  gross  weights  of  the 
containers,  and  converting  the  resultant 
net  weight  into  proof  gallons,  or  (c)  by 
weight  in  a  tank.  Form  2630  shall  show 
for  each  barrel,  drum,  or  similar  portable 
container — the  serial  number,  tare, 
proof,  gross  weight,  and  tax  gallons — 
except  that  where  the  gauge  is  made  un¬ 
der  paragraph  (b)  or  <c)  of  this  section 
the  average  tax  gallons  of  the  containers 
may  be  shown,  if  the  containers  are  of 
the  same  rated  capacity,  as  prescribed  by 
the  specifications  of  the  manufacturer, 
and  have  been  filled  to  capacity.  The 
production  gauge  shall  be  made  by  the 
assigned  officer  where  spirits  are  to  be 
withdrawn  in  approved  containers  other 
than  metal  packages  from  the  produc¬ 
tion  facilities  on  determination  of  tax, 
or  where,  pursuant  to  the  proprietor’s 
request  to  the  assigned  officer,  spirits  are 
to.be  drawn  into  bulk  conveyances  or 
wooden  packages  for  withdrawal  at  a 


later  date  on  determination  of  tax  on 
the  basis  of  the  production  gauge.  In 
all  other  instances,  the  production  gauge 
shall  be  made  by  the  proprietor  under  the 
direct  supervision  of  the  assigned  officer; 
Provided,  That  where  the  production 
gauge  is  made  by  the  proprietor  by  means 
of  meters  or  devices  (comparable  in  ac¬ 
curacy  and  security  to  meters) ,  approved 
by  the  Director,  which  enable  the  as¬ 
signed  officer  to  verify  the  accuracy  of 
the  gauge,  such  gauge  shall  be  made 
under  such  supervision  as  the  Director 
may  require.  Reports  of  production 
gauge  shall  be  made  on  Form  2629  (ac¬ 
companied  by  Form  2630  for  barrels, 
drums,  or  similar  portable  containers) 
where  the  spirits  are  to  be  entered  for 
deposit  in  storage  facilities  on  the  same 
plant  premises.  Each  Form  2630  shall 
show  the  real  name  of  the  producer,  and, 
if  the  spirits  are  produced  under  a  trade 
name,  shall  also  show  the  trade  name 
under  which  produced;  a  separate  Form 
2630  shall  be  prepared  for  each  name 
under  which  spirits  are  produced.  If 
the  spirits  are  to  be  transferred  in  bond 
to  another  plant  premises  or  are  to  be 
withdrawn  from  bond,  as  authorized  by 
this  part,  the  report  of  production  gauge 
shall  be  made  on  the  form  required  by 
this  part  to  cover  the  transaction. 
Where  caramel  is  added,  the  brandy  or 
rum  in  the  tank  shall  be  thoroughly  agi¬ 
tated  and  the  proof  thereof  then  deter¬ 
mined  for  the  purpose  of  any  withdrawal 
therefrom.  Form  2629  (and  Form  2630, 
if  any)  shall  be  marked  “Withdraw  on 
Original  Gauge”  if  the  spirits  are  to  be 
drawn  into  bulk  conveyances  or  woocien 
packages,  and  are  to  be  withdrawn  on 
determination  of  tax  on  this  gauge  at 
a  later  date. 

(72  Stat.  1357,  1358,  1362;  26  U.S.C.  5202, 
5204,  5211) 

§  201.270  Identification  of  spirits. 

At  the  time  of  production  gauge,  con¬ 
tainers  of  spirits  shall  be  identified  by 
the  proprietor  in  accordance  with  Sub¬ 
part  P  of  this  part.  When  the  proprietor 
desires  to  enter  spirits  into  bonded  stor¬ 
age  for  subsequent  packaging  in  wooden 
packages,  he  may  identify  such  spirits 
with  the  specific  designation  to  which 
they  would  be  entitled  if  drawn  into 
wooden  packages,  followed  by  the  word 
“Designate”,  for  example,  “Bourbon 
Whisky  Designate.” 

(72  Stat.  1356,  1360;  26  U.S.C.  5201,  5206) 

§  201.271  Entry. 

Pursuant  to  the  production  gauge,  the 
proprietor  shall  make  appropriate  entry 
for  (a)  deposit  of  the  spirits  in  storage 
on  bonded  premises,  (b)  withdrawal  of 
the  spirits  on  determination  of  tax,  (c) 
withdrawal  of  the  spirits  free  of  tax,  (d) 
withdrawal  of  the  spirits  without  pay¬ 
ment  of  tax,  (e)  transfer  of  the  spirits 
for  redistillation,  or  (f )  immediate  dena- 
turation  of  the  spirits.  Entry  for  deposit 
in  storage  on  the  same  plant  premises 
shall  be  made  on  Form  2629,  accom¬ 
panied  by  Form  2630  if  the  spirits  are 
filled  into  packages.  When  spirits  are 
entered  for  deposit  in  storage  on  another 
plant  premises  or  are  entered  for  with¬ 
drawal  or  redistillation,  the  provisions 


of  Subpart  L  of  this  part  shall  be  fol¬ 
lowed,  and  when  spirits  are  entered  for 
immediate  denaturation,  the  provisions 
of  Subpart  M  of  this  part  shall  be  fol¬ 
lowed.  The  date  of  original  entry  is  the 
date  of  production  gauge. 

(72  Stat.  1362;  26  U.S.C.  5211) 

§  201.272  l(eeeipts  for  redistillation. 

The  proprietor  of  production  facilities 
may  receive  and  .redistill  spirits  (includ¬ 
ing  denatured  spirits),  which:  (a)  Have 
not  been  removed  from  bond;  (b)  have 
been  withdrawn  from  bond  in  bulk  con¬ 
tainers  on  payment  or  determination  of 
tax,  and  are  eligible  for  return  to  bond  as 
provided  in  Subpart  S  of  this  part;  (c) 
have  been  withdrawn  from  bond  free  of 
tax  or  without  payment  of  tax,  and  are 
eligible  for  return  to  .bond  as  provided  in 
subpart  S;  or  (d)  have  been  abandoned 
to  the  United  States  and  sold  to  the  pro¬ 
prietor  without  the  payment  of  internal 
revenue  tax  thereon.  The  proprietor 
of  production  facilities  may  also  receive 
and  redistill  recovered  denatured  spirits 
and  recovered  articles  containing  de¬ 
natured  spirits  returned  under  the 
provisions  of  §  201.584. 

(72  Stat.  1364,  1365,  1370;  26  U.S.C.  5215. 
5223.  5243)  ' 

§  201.273  Rediatillation. 

Spirits  shall  not  be  redistilled  in  pro¬ 
duction  facilities  at  r,  proof  lower  than 
that  prescribed  for  the  class  and  type 
at  which  such  spirits  were  originally 
produced,  unless  the  redistilled  spirits 
are  to  be  used  in  wine  production,  to  be 
used  in  the  manufacture  of  gin  or  vodka, 
or  to  be  designated  as  alcohol.  Different 
kinds  or  types  of  spirits  must  be  redis¬ 
tilled  separately,  or  with  distilling  ma¬ 
terial  of  the  same  kind  or  type  as  that 
from  which  the  spirits  were  originally 
produced:  Provided,  That  such  restric¬ 
tion  shall  not  apply  when  (a)  brandy  is 
redistilled  into  “spirits-fruit”  or  “neutral 
spirits-fruit”  (not  for  use  in  wine  pro¬ 
duction),  (b)  whisky  is  redistilled  into 
“spirits-grain”  or  “neutral  spirits-grain” 
(c)  spirits  originally  distilled  from  dif¬ 
ferent  kinds  of  material  are  redistilled 
into  “spirits-mixed”  or  “neutral  spirits- 
mixed”,  or  (d)  the  spirits  are  redistilled 
into  alcohol.  All  spirits  redistilled  on 
bonded  premises  subsequent  to  produc¬ 
tion  gauge  shall  be  treated  the  same  as 
if  such  spirits  had  been  originally  pro¬ 
duced  by  the  redistiller  and  all  provisions 
of  this  part  and  Chapter  51,  I.R.C.  (in¬ 
cluding  liability  for  tax  attaching  to 
spirits  at  the  time  of  production)  appli¬ 
cable  to  the  original  production  of  spirits 
shall  be  applicable  thereto,  except  that 
spirits  recovered  by  redistillation  of  de¬ 
natured  spirits  may  not  be  withdrawn 
from  bonded  premises  except  for  indus¬ 
trial  use  or  after  denaturation  thereof. 
Nothing  in  this  section  shall  be  con¬ 
strued  as  affecting  any  provision  of  this 
chapter  or  of  27  CFR  Part  5  relating  to 
the  labeling  of  distilled  spirits.  The 
manufacture  of  vodka  in  the  produc¬ 
tion  facilities  of  the  plant  by  processing 
neutral  spirits  subsequent  to  production 
gauge  shall  be  deemed  to  be  redistilla¬ 
tion  of  such  spirits. 

(72  Stat.  1365;  26  U.S.C.  5223) 
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§201.274  Losses  in  production. -proc¬ 
esses. 

The  distiller  shall  report  any  unusual 
loss  of  distilling  material  or  spirits  in 
the  production  facilities  to  the  assigned 
officer,  or  to  the  assistant  regional  com¬ 
missioner  if  the  assigned  officer  is  not 
available  at  the  premises,  as  soon  as 
practical  after  discovery  of  the  loss.  The 
assistant  regional  commissioner  may  re¬ 
quire  the  distiller  to  submit  proof  as  to 
the  cause  of  such  loss  and,  where  deemed 
necessary,  to  file  a  claim  for  remission 
of  tax,  as  provided  in  subpart  C.  In  every 
case  where  it  appears  that  the  loss  was 
by  theft,  the  burden  shall  be  on  the 
proprietor  to  establish  to  the  satisfaction 
of  the  assistant  regional  commissioner 
that  such  theft  did  not  occur  as  a  result 
of  connivance,  collusion,  fraud,  or  negli¬ 
gence  on  his  part  or  on  the  part  of  any 
of  his  employees  or  agents. 

(72  Stat.  1323;  26  U.s'.C.  5008) 

§  201.275  Distillates  containing  extra¬ 
neous  substances. 

(a)  Production  facilities.  Distillates 
containing  substantial  quantities  of  fusel 
oil,  aldehydes,  or  other  extraneous  sub¬ 
stances  may  be  removed  from  the  distill¬ 
ing  system  prior  to  the  production  gauge 
for  addition  to  fermenting  or  distilling 
material  at  the  distillery  where  pro¬ 
duced.  Distillates  removed  from  the 
distilling  system  under  the  provisions  of 
this  paragraph  shall  not  be  removed 
from  the  production  facilities  and  shall 
be  added  promptly  to  the  fermenting 
or  distilling  material.  If  the  distillates 
contain  less  than  one-half  of  one  per¬ 
cent  of  fusel  oil,  or  less  than  one-tenth 
of  one  percent  of  aldehydes,  the  removal 
and  use  of  the  distillates  shall  be  made 
pursuant  to  a  written  application  filed 
with,  and  approved  by,  the  assistant  re¬ 
gional  commissioner,  and  pursuant  to 
such  conditions  as  the  assistant  regional 
commissioner  may  require  to  assure  that 
the  distillates  will  be  properly  used  and 
accounted  for.  Applications  under  this 
paragraph  will  not  be  approved  if  the 
removal  and  use.  of  distillates  would 
require  additional  hours  of  direct 
supervision. 

(b)  Bonded  wine  cellar.  Distillates 
containing  aldehydes  may  be  removed, 
without  payment  of  tax,  to  an  adjacent 
bonded  wine  cellar  for  use  therein  for 
fermentation  of  wine  to  be  used  as  dis¬ 
tilling  material  at  the  distillery  from 
which  the  distillates  were  removed: 
Provided,  That  the  assistant  regional 
commissioner  finds  pursuant  to  a  writ¬ 
ten  application  that  such  removal  and 
use  will  not  jeopardize  the  revenue  and 
will  not  require  additional  hours  of  di¬ 
rect  supervision.  The  gauge  and  re¬ 
moval  of  distillates  to  an  adjacent 
bonded  wine  cellar  shall  be  in  accord¬ 
ance  with  the  applicable  provisions  of 
subpart  L  relating  to  withdrawal  of  wine 
spirits  for  use  in  wine  production  and 
the  receipt  and  use  of  such  distillates  at 
an  adjacent  winery  shall  be  in  accord¬ 
ance  with  the  provisions  of  Part  240  of 
this  chapter.  If  such  distillates  contain 
less  than  one-tenth  of  one  percent  of 
aldehydes,  the  removal  shall  be  subject 
to  such  additional  conditions  relating  to 
gauging,  recordkeeping,  manner  of  re¬ 


moval  from  the  distilling  system  and 
from  the  distillery,  or  use  as  the  assist¬ 
ant  regional  commissioner  shall  require 
to  assure  that  such  distillates  will  be 
properly  used  and  accounted  for. 

(c)  Test.  Prior  to  removal  of  distil¬ 
lates  from  the  distilling  system  under  the 
provisions  of  this  section,  the  distillates 
shall  be  tested  by  the  proprietor,  under 
the  general  supervision  of  the  assigned 
officer,  to  determine  the  fusel  oil  or  al¬ 
dehyde  content,  as  applicable,  and  a  re¬ 
port,  in  writing,  of  such  test  shall  be 
given  to  the  assigned  officer. 

(72  Stat.  1356,  1365,  1382;  26  U.S.C.  5201,  5202, 
5373) 

§  201.276  Removal  of  water. 

Water  may  be  drawn  into  barrels  or 
other  containers  (except  porous  wooden 
packages  in  which  spirits  were  previously 
contained)  for  removal  from  the  distil¬ 
lery-;  the  containers  shall  be  appropri¬ 
ately  identified.  Water  may  be  trans¬ 
ferred  by  pipeline  to  contiguous  premises 
operated  under  this  part. 

(72  stat.  1356;  26  U.S.C.  5201) 

Chemical  Byproducts 
§  201.277  Deposit  in  tanks.' 

If,  in  the  production  of  spirits,  chem¬ 
ical  byproducts  (for  example,  fusel  oil, 
butyl  alcohol,  acetone,  and  ether)  are 
produced  and  collected,  each  chemical 
byproduct  shall  be  deposited  in  separate 
tanks  in  the  production  facilities  so  that 
the  quantity  produced  may  be  deter¬ 
mined  :  Provided,  That  the  Director  may 
approve  other  methods  for  determining 
the  quantities  of  chemical  byproducts 
produced. 

(72  Stat.  1356;  26  U.S.C.  5201) 

§  201.278  Spirits  content  of  chemicals 
produced. 

All  chemicals  produced,  including 
chemical  byproducts  of  the  spirits  pro¬ 
duction  system,  shall  be  substantially 
free  of  spirits  before  being  transferred 
to  storage  tanks  or  removed  from  the 
production  facilities.  Except  as  author¬ 
ized  by  the  Director,  the  spirits  content 
of  such  chemicals  shall  not  exceed  10 
percent  by  volume.  Testing  of  chemicals 
for  spirits  content  will  be  conducted  by 
the  proprietor  under  the  general  super¬ 
vision  of  the  assigned  officer.  The  report 
of  each  test  shall  be  given  in  writing  to 
the  assigned  officer.  Tests  will  be  in  ac¬ 
cordance  with  methods  approved  by  the 
Director. 

(72  Stat.  1356;  26  U.S.C.  5201) 

§  201.279  Disposition  of  chemicals. 

Chemical  byproducts  of  the  spirits 
production  system  may  be  removed  from 
the  plant  premises  by  pipeline  or  in  such 
containers  as  the  proprietor  may  desire. 
The  quantities  of  such  chemicals  re¬ 
moved  from  the  plant  premises  shall  be 
determined  by  the  proprietor.  Packages 
of  such  chemicals  shall  be  appropriately 
marked  by  the  proprietor  to  show  the  na¬ 
ture  of  the  contents.  Chemical  byprod¬ 
ucts  may  be  removed  from  the  produc¬ 
tion  facilities  only  pursuant  to  a  written 
application  approved  by  the  assigned 
officer. 

(72  Stat.  1356;  26  U.S.C.  5201) 


§  201.280  Wash  water. 

Water  used  in  washing  chemicals  to 
remove  spirits  therefrom  may  be  run  into 
a  wash  tank  or  a  distilling  material  tank 
in  the  production  facilities,  or  it  may  be 
run  to  a  sewer  or  otherwise  destroyed  on 
the  premises. 

(72  Stat.  1323,  1356;  26  U.S.C.  5008,  5201) 
Inventories 
§  201.281  Inventories. 

Each  proprietor  of  production  facilities 
shall  take  an  actual  physical  inventory 
of  the  spirits  and  denatured  spirits  in 
tanks  and  other  vessels  in  such  facilities 
at  the  close  of  each  month.  The  inven¬ 
tory  shall  differentiate  between  spirits 
and  denatured  spirits. 

(72  Stat.  1356;  26  US.C.  5201) 

Subpart  J — Storage  in  Bond 

§  201.291  Receipt  and  storage  of  spirits. 

(a)  Deposit.  All  spirits  (including  de¬ 
natured  spirits)  entered  for  deposit  in 
storage  after  production  as  provided  in 
subpart  I  shall  be.  deposited  in  storage 
facilities  on  the  bonded  premises  desig¬ 
nated  in  the  entry  for  deposit.  Spirits 
withdrawn  from  customs  custody  without 
payment  of  tax  under  the  provisions  of 
this  part  shall  be  received  on  the  bonded 
premises  to  which  so  withdrawn  and 
(unless  to  be  immediately  redistilled) 
shall  be  deposited  in  the  storage  facilities 
on  such  premises.  Spirits  (including  de¬ 
natured  spirits)  transferred  in  bond  as 
provided  in  subpart  L  or  returned  to 
bonded  premises  as  provided  in  Subpart 
S  of  this  part  shall  be  deposited  in  the 
storage  facilities  on  the  bonded  premises. 

(b)  Tanks.  If  spirits  (including  de¬ 
natured  spirits)  are  being  deposited  in  a 
partially  filled  tank  in  the  storage  facili¬ 
ties  on  bonded  premises,  simultaneous 
withdrawals  may  not  be  made  therefrom 
unless  the  flow  of  spirits  both  into  and 
out  of  the  tank  is  being  measured  by 
meters  or  other  devices  approved  by  the 
Director  which  permits  a  determination 
of  the  quantity  being  deposited  and  the 
quantity  being  removed.  Proprietors 
shall  prepare  Form  2629  to  cover  the 
transfer  of  spirits  of  less  than  190  de¬ 
grees  of  proof  from  one  tank  to  another 
tank  on  bonded  premises. 

(c)  Storage.  Spirits  (including  de¬ 
natured  spirits)  may  be  stored  in  the 
storage  facilities  on  bonded  premises  in 
any  container  into  which  spirits  (includ¬ 
ing  denatured  spirits)  may  be  filled  on 
bonded  premises.  Containers  used  for 
such  storage  shall  be  so  stored  that  they 
can  be  readily  inspected  by  internal 
revenue  officers,  and  cases  in  sucn  storage 
shall  be  so  stacked  that  they  can  be 
readily  inventoried.  Tanks  and  other 
containers  (except  containers  to  which 
§  201.88  is  applicable)  for  the  storage  of 
spirits  on  bonded  premises  shall  be  kept 
securely  closed,  and  the  flow  of  spirits 
into  and  out  of  such  tanks  or  other  con¬ 
tainers  shall  be  controlled  by  Govern¬ 
ment  locks  or  seals,  or  by  a  meter  or  other 
device  approved  by  the  Director  which 
permits  a  determination  of  the  quan¬ 
tity  being  deposited  or  of  the  quantity 
being  removed,  as  the  case  may  be.  The 
provisions  of  §  201.88  are  applicable  in 
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respect  to  storage  of  spirits  on  bonded 
premises  in  portable  containers. 

(72  Stat.  1350.  1357,  1362,  1360,  1398;  26  UAC. 
5201.  5202.  5211.  5212.  5231.  5232.  5601) 

§  201.292  Quick-aging  of  spirits,  addi¬ 
tion  of  oak  chips  to  spirits,  and  addi¬ 
tion  of  caramel  to  brandy  and  rum. 

Spirits  may  be  quick-aged  by  heating 
during  storage  on  approval  by  the  as¬ 
sistant  regional  commissioner  of  the 
proprietor’s  written  description  of  the 
process  to  be  used.  Oak  chips  which 
have  not  been  treated  with  any  chemical 
may  be  added  to  packages  either  prior  to 
or  after  filling;  if  added  prior  to  gauge 
for  withdrawal  from  bonded  premises 
notation  shall  be  made  on  the  deposit 
form.  Caramel  possessing  no  material 
sweetening  properties  may  be  added  to 
rum  or  commercial  brandy  in  packages 
or  tanks.  All  such  operations  in  storage 
facilities  on  bonded  premises  shall  be 
pursuant  to  an  application  to,  and  under 
the  direct  supervision  of.  the  assigned 
officer. 

(72  Stat.  1328.  1356.  1357;  26  UJS.C.  5025, 
5201,  5202) 

Repairing,  Pilling,  and  Changing 
Packages 

§  201.293  Repairing  packages. 

Facilities  for  repairing  packages  of 
spirits  must  be  so  arranged  and  the  work 
so  performed  that  supervision  by  the 
assigned  officer  can  be  performed  ex¬ 
peditiously,  and  that  theft,  unnecessary 
loss  or  wastage,  and  unauthorized 
mingling  of  spirits  will  be  prevented. 
(72  Stat.  1356.  1357;  26  UAC.  5201.  5202) 

§  201.294  Filling  of  packages  from 
tanks. 

Spirits  (including  denatured  spirits) 
may  be  drawn  into  packages  from  tanks 
in  the  storage  facilities  on  bonded  prem¬ 
ises.  The  spirits  in  the  tank  shall  be 
gauged  prior  to  the  filling  of  packages, 
and  when  only  a  portion  of  the  contents 
of  the  tank  is  packaged,  the  spirits  re¬ 
maining  in  the  tank  on  completion  of 
packaging  shall  again  be  gauged.  The 
provisions  of  S  201.269  regarding  the  tak¬ 
ing  of  production  gauge  of  packages  and 
preparation  of  gauge  reports  shall  be 
applicable  to  the  gauging  of  packages  of 
spirits  filled  under  this  section.  Except 
in  the  case  of  spirits  of  190  degrees  or 
more  of  proof,  the  date  of  original  entry 
for  deposit  and  proof  of  distillation  shall 
be  noted  on  the  gauge  report. 

(72  Stat.  1356,  1357;  26  U.S.C.  5201,  5202) 

§  201.295  Change  of  packages. 

Denatured  spirits  on  bonded  premises 
may  be  transferred  to  another  package 
without  prior  approval  by  the  assigned 
officer.  Spirits  in  the  storage  facilities 
on  bonded  premises  may  be  transferred 
from  one  package  to  another  on  written 
application  to,  and  approval  of,  the  as¬ 
signed  officer.  Except  in  the  case  of 
spirits  of  190  degrees  or  more  of  proof, 
each  new  package  shall  contain  spirits 
from  only  one  package.  Packages  shall 
be  marked  and  branded  as  provided  in 
Subpart  P  of  this  part.  The  proprietor 
shall  note  the  record  covering  the  deposit 
of  the  spirits  in  bond  to  show  the  new 


tare,  gross  weight,  and  tax  gallons  of 
each  new  package;  in  addition,  he  shall 
furnish  the  assigned  officer  a  report,  in 
writing,  of  each  package  change  and  the 
new  elements  of  gauge.  The  provisions 
of  this  section  do  not  apply  where  spirits 
are  packaged  subsequent  to  mingling. 

(72  Stat.  1356,  1357;  26  U.S.C.  5201.  5202) 
Mingling  and  Consolidation  or  Spirits 

§  201.296  Mingling  of  spirits  distilled 
at  190  degrees  or  more  of  proof  and 
mingling  of  denatured  spirits. 

Spirits  distilled  at  190  degrees  or  more 
of  proof,  whether  or  not  subsequently  re¬ 
duced,  may  be  mingled  on  bonded  prem¬ 
ises.  Denatured  spirits  produced  under 
the  same  formula  may  also  be  mingled 
on  bonded  premises. 

(72  Stat.  1328,  1367;  26  U.S.C.  5025.  5234) 

§  201.297  Mingling  of  homogeneous 
spirits. 

Spirits  which  are  homogeneous  may  be 
mingled  on  bonded  premises  for  im¬ 
mediate  withdrawal  or  for  further  stor¬ 
age  in  bond  in  tanks  or  packages.  Spirits 
distilled  at  less  than  190  degrees  of  proof 
are  presumed  to  be  homogeneous  if — 

(a)  They  were  produced 

(1)  Prom  the  same  class  of  materials, 

(2)  At  approximately  the  same  proof, 
and 

(3)  By  the  same  proprietor  (under  his 
own  or  any  trade  name)  at  the  same 
distillery,  and 

(b)  In  the  case  of  spirits  which  have 
been  stored  in  wooden  packages  so  as  to 
be  in  contact  with  the  wood,  they  were 
stored  in  the  same  kind  of  cooperage 
under  approximately  the  same  condi¬ 
tions,  and  they  differ  in  periods  of  such 
storage, 

(1)  Not  more  than  18  months  in  the 
case  ofc  spirits  so  stored  in  bond  more 
than  8  years, 

(2)  Not  more  than  12  months  in  the 
case  of  spirits  so  stored  in  bond  more 
than  4  years  and  not  more  than  8  years, 

(3)  Not  more  than  6  months  in  the 
case  of  spirits  so  stored  in  bond  more 
than  2  years  and  not  more  than  4  years, 

(4)  Not  more  than  60  days  in  the  case 
of  spirits  so  stored  in  bond  more  than 
than  1  year  and  not  more  than  2  years,  or 

(5)  Not  more  than  30  days  in  the  case 
of  spirits  so  stored  in  bond  not  mose  than 
1  year;  and 

(c)  They  do  not  differ  in  kind  under 
the  standards  of  identity  prescribed  in 
27  CFR  Part  5. 

The  age  of  the  youngest  lot  of  spirits 
to  be  included  in  any  mixture  mingled 
under  this  section  will  determine  the 
permissible  variation  in  periods  of  stor¬ 
age.  Spirits  mingled  under  this  section 
consisting  of  different  distilling  seasons 
and  years  may  not  be  bottled  in  bond; 
mingled  spirits  which  were  originally 
produced  and  warehoused  under  dif¬ 
ferent  names  may  not  be  bottled  in  bond 
unless  the  name  on  the  packages  of  such 
mingled  spirits  is  the  producer’s  real 
name;  and  mingled  spirits  stored  in  tanks 
may  not  be  bottled  in  bond  unless  the 
season  of  consolidation  and  of  bottling 
are  identical.  Where  the  mingled  spirits 
are  to  be  packaged,  such  packaging  shall 
be  conducted  under  the  provisions  of 


§  201.294;  if  so  desired,  the  spirits  may 
be  returned  to  the  packages  from  which 
they  were  dumped  for  mingling,  or  as 
many  of  such  packages  as  are  necessary. 
(72  Stat.  1328,  1367;  26  UJ3.C.  5025,  5234) 

§  201.298  Mingling  of  heterogeneous 
spirit*  for  immediate  removal  to  bot¬ 
tling  premises. 

Heterogeneous  spirits  may  be  mingled 
in  bulk  gauging  tanks  on  bonded  prem¬ 
ises  for  determination  of  the  tax  imposed 
by  section  5001, 1.R.C.,  if  such  spirits  are 
to  be  immediately  removed  to  bottling 
premises  for  use  exclusively  in  taxable 
rectification  or  in  rectification  under 
section  5025  (f ) ,  I.R.C.  The  quantity  of 
each  component  comprising  the  mixture 
shall  be  determined  by  the  proprietor  in 
order  to  provide  a  statement  of  compo¬ 
sition.  When  the  mingled  spirits  are 
transferred  to  bottling  premises 
(whether  on  the  same  or  another  plant 
premises),  the  proprietor  shall  forward 
to  the  proprietor  of  the  bottling  prem¬ 
ises  such  information  regarding  the 
composition  of  the  mingled  spirits  as  is 
necessary  for  determining  the  proper  use 
of  the  spirits  and  the  labeling  of  the 
finished  product.  The  proprietor  of  the 
bonded  premises  shall  note  on  the  with¬ 
drawal  form.  Form  179,  that  the  spirits 
are  for  use  only  in  taxable  rectification, 
or,  if  applicable,  are  eligible  for  rectifi¬ 
cation  under  section  5025(f),  I.R.C. 

(72  Stat.  1328,  1367;  26  U.S.C.  5025,  5234) 

§  201.299  Mingling  for  denuturation  or 
removal  for  tax-free  purposes. 

•  Any  spirits  on  bonded  premises  may 
be  mingled  if  they  are  eligible  to  be  de¬ 
natured,  and  are  to  be  immediately  de¬ 
natured,  in  accordance  with  the  provi¬ 
sions  of  Part  212  of  this  chapter,  or  are 
eligible  to  be  removed  from  bond  for  an 
authorized  tax-free  purpose,  and  are  to 
be  immediately  removed  from  bond  for 
such  purpose,  as  provided  in  Subpart 
L  of  this  part. 

(72  Stat.  1328,  1367;  26  U.S.C.  5025.  5234) 

§  201.300  Mingling  for  redistillation. 

Spirits  (including  denatured  spirits) 
may  be  mingled  on  bonded  premises  for 
immediate  redistillation  at  the  same 
plant  or  at  another  plant  in  accordance 
with  the  provisions  of  §§  201.272  and 
201.273. 

(72  Stat.  1328,  1367;  26  U.S.C.  5025,  5234) 

§  201.301  Mingling  to  consolidate  pack¬ 
ages  under  section  5234(a)(2), 
I.R.C. 

Within  8  years  of  the  date  of  original 
entry  for  deposit,  and  with  the  prior  ap¬ 
proval  of  the  assigned  officer,  packages 
of  spirits  of  the  same  kind,  distilled  by 
the  same  proprietor  (under  his  own  or 
any  trade  name) ,  at  the*  same  distillery, 
and  which  have  been  stored  in  internal 
revenue  bond  in  the  same  kind  of  cooper¬ 
age  for  not  less  than  4  years  (or  2  years 
in  the  case  of  rum  or  brandy)  may  be 
dumped  and  mingled  in  a  tank  in  the 
storage  facilities  on  bonded  premises. 
Such  mingled  spirits  shall  be  immedi¬ 
ately  repackaged,  for  further  storage  in 
bond,  in  as  many  as  necessary  of  the 
packages  from  which  dumped.  Where 
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spirits  produced  in  different  distilling 
seasons  are  mingled  under  this  section, 
the  mingled  spirits  shall  consist  of  not 
less  than  10  percent  of  spirits  of  each 
such  season.  Once  the  spirits  are 
dumped  and  mingled,  they  shall  be 
promptly  drawn  into  packages  in  the 
manner  provided  in  §  201.294.  If  drain¬ 
ing  the  tank  would  result  in  a  remnant 
package,  the  proprietor  may  determine 
and  record  the  quantity  of  spirits  re¬ 
maining  in  the  tank  and  treat  such 
spirits  as  a  part  of  the  succeeding  lot  to 
be  mingled  in  that  tank  or  he  may  fill, 
gauge,  and  mark  a  remnant  package: 
Provided,  That  if  the  components  of  the 
spirits  in  the  tank  are  not  eligible  for 
mingling,  pursuant  to  this  section,  with 
the  components  of  the  succeeding  lot,  or 
if  consolidation  operations  are  discon¬ 
tinued,  the  spirits  remaining  must  be 
drawn  into  a  remnant  package.  No 
spirits  mingled  under  the  provisions  of 
this  section  shall  again  be  mingled  under 
such  provisions  until  at  least  1  year  has 
elapsed  since  the  last  prior  mingling. 
(72  Stat.  1328,  1367;  26  U.S.C.  5025,  5234) 

§201.302  Application  for  mingling 
packages  of  spirits. 

Before  dumping  packages  of  spirits  on 
bonded  premises  for  mingling  (except 
heterogeneous  spirits  covered  in 
§  201.298  and  spirits  of  190  degrees  or 
more  of  proof)  the  proprietor  shall  file 
with  the  assigned  officer  an  application 
therefor  on  Form  2323  and  receive  his 
approval  thereof.  The  proprietor  shall 
attach  to  Form  2323  a  list  (one  copy)  of 
the  serial  numbers  of  the  packages. 
When  packages  of  spirits  -of  190  degrees 
or  more  of  proof  are  to  be  mingled  the 
proprietor  shall  so  notify  the  assigned 
officer  and  make  appropriate  entries  in 
his  records  reflecting  the  mingling. 
Each  package  of  spirits  to  be  mingled 
under  this  subpart  shall  be  carefully 
examined  by  the  proprietor,  and  if  any 
package  bears  evidence  of  loss  due  to 
theft  or  unauthorized  voluntary  destruc¬ 
tion,  or  loss  in  excess  of  normal  storage 
losses,  such  package  shall  not  be  dumped 
until  released  by  the  assigned  officer; 
Form  2323  shall  be  amended  when  neces¬ 
sary.  Packages  shall  not  be  dumped 
until  the  assigned  officer  has  given  his 
approval  therefor. 

(72  Stat.  1367;  26  U.S.G,  5234) 

§  201.303  Determining  date  of  original 
entry. 

Where  spirits  are  mingled  in  accord¬ 
ance  with  the  provisions  of  §  201.301, 
the  date  of  original  entry  for  the  entire 
lot  shall  be  the  date  of  original  entry  of 
the  youngest  spirits  mingled.  Where 
packages  of  spirits  are  mingled  as  pro¬ 
vided  in  §  201.297  or  are  blended  as 
provided  in  §  201.307,  the  date  of  origi¬ 
nal  entry  of  the  oldest  spirits  mingled 
shall  be  the  date  of  original  entry  for 
the  entire  lot;  however,  the  appropriate 
deposit  and  withdrawal  forms  shall  show 
the  date  of  original  entry  of  the  oldest 
and  the  youngest  spirits'  in  the  lot. 
Where  mingled  spirits  are  contained  in 
tanks,  each  lot  (except  spirits  of  190 
degrees  or  more  of  proof)  so  mingled 


shall  retain  Its  date  of  original  entry 
for  the  purpose  of  determining  the  period 
of  storage  in  bond.  Withdrawals  from 
a  storage  tank  on  bonded  premises  con¬ 
taining  more  than  one  lot  of  spirits  (ex¬ 
cept  spirits  of  190  degrees  or  more  of 
proof)  shall  be  accounted  for  by  lots  on 
the  basis  that  the  lot  with  the  earliest 
date  of  original  entry  will  be  the  first  lot 
withdrawn.  * 

(72  Stat.  1320,  1367;  26  U.S.C.  5006,  5234) 

§  201.304  Mingled  spirits  held  in  tanks. 

Where  spirits  are  mingled  in  a  tank 
on  bonded  premises  for  storage  therein 
the  proprietor  shall  gauge  the  spirits  in 
the  tank  under  the  direct  supervision  of 
an  assigned  officer  and  report  the  gauge 
on  Form  2323.  Mingled  spirits  in  tanks 
may  be  drawn  into  packages  in  accord¬ 
ance  with  §  201.294,  or  may  be  trans¬ 
ferred  in  bond  or  withdrawn  from  bond 
in  accordance  with  this  subpart  and  sub¬ 
part  L.  The  date  of  original  entry  (ex¬ 
cept  as  to  spirits  of  190  degrees  or  more 
of  proof)  shall  be  noted  on  the  gauge 
report.  Eligible  spirits  may  be  added  to 
mingled  spirits  already  on  deposit  in 
a  tank  on  such  premises. 

(72  Stat.  1367;  26  U.S.C.  5234) 

§  201.303  Withdrawal  or  transfer  In 
bond  of  mingled  spirits. 

Spirits  mingled  under  the  provisions 
of  §§  201.296,  201.297,  and  201.301  may 
be  transferred  in  bond,  or  withdrawn 
from  bond  for  any  purpose  for  which 
the  spirits  could  have  been  withdrawn 
before  mingling.  Transfer  and  with¬ 
drawal  forms,  except  as  to  spirits  min¬ 
gled  under  §  201.296,  shall  be  noted  to 
show  the  date  of  mingling  under  this 
subpart  and  the  date  of  original  entry 
for  the  spirits  after  mingling. 

(72  Stat.  1362,  1367;  26  U.S.C.  5212,  5234) 

§  201.306  Rinsing  of  packages  and  dis¬ 
position  of  rinse  water. 

When  spirits  in  wooden  packages  are 
dumped  for  mingling  or  consolidation  of 
spirits  on  bonded  premises,  the  packages 
and  the  char  and  wood  chips  therein,  if 
any,  shall  be  thoroughly  rinsed  unless 
the  packages  are  to  be  immediately  re¬ 
filled.  Packages  to  be  so  refilled  may 
be  rinsed.  Char  and  wood  chips  not  re¬ 
turned  to  packages  shall,  under  the  di¬ 
rect  supervision  of  the  assigned  officer, 
be  burned  or  treated  in  such  manner  as 
to  preclude  the  abstraction  of  potable 
spirits.  Rinse  water  not  used  in  reduc¬ 
ing  the  proof  of  the  same  spirits  may  be 
used  in  reducing  the  next  lot  of  spirits 
homogeneous  with  the  rinsings,  or  may 
be  promptly  mingled  with  heterogeneous 
spirits  for  tax  determination  under 
§  201.298;  if  not  so  disposed  of  the  rins¬ 
ings  shall  be  immediately  destroyed  or 
redistilled.  Rinse  water  to  be  redis¬ 
tilled  shall  be  gauged  by  the  proprietor 
who  shall  make  a  report  of  such  gauge 
on  Form  2629.  On  delivery  of  a  copy  of 
such  Form  2629  to  the  assigned  officer, 
the  proprietor  shall  transfer  the  rinse 
water  to  the  production  facilities. 

(72  Stat.  1356,  1365,  1367;  26  UJB.C.  5201, 
5223,  5234) 
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Blending  or  Beverage  Rums  or  Brandies 
§  201.307  Permissible  blending. 

Fruit  brandies  distilled  from  the  same 
kind  of  fruit  at  not  more  than  170  de¬ 
grees  of  proof  may,  for  the  sole  purpose 
of  perfecting  such  brandies  according 
to  commercial  standards,  be  mixed  or 
blended  with  each  other,  or  with  any 
mixture  or  blend  of  such  fruit  brandies 
on  bonded  premises.  Rums  may,  for  the 
sole  purpose  of  perfecting  them  accord¬ 
ing  to  commercial  standards,  be  mixed 
or  blended  with  each  other,  or  with  any 
mixture  or  blend  of  rums  on  bonded 
premises.  Before  blending  such  rums 
or  brandies,  the  proprietor  shall  file  an 
application  on  Form  1685  and  receive 
approval  thereof.  Brandies  or  rums 
mixed  or  blended  in  accordance  with  this 
subpart  may  be  packaged,  stored,  trans¬ 
ported,  transferred  in  bond,  withdrawn 
free  of  tax,  withdrawn  without  payment 
of  tax,  withdrawn  on  payment  or  de¬ 
termination  of  tax,  or  be  otherwise  dis¬ 
posed  of,  in  the  same  manner  as  brandies 
or  rums  not  mixed  or  blended.  If 
brandy  or  rum,  mixed  or  blended  in  ac¬ 
cordance  with  this  subpart  is  transferred 
in  bond,  Form  236  and  Form  2630  (if 
any)  shall  show  such  fact  and  whether 
the  brandy  or  rum  is  subject  to  tax  im¬ 
posed  by  section  5023,  I.R.C. 

(72  Stat.  1367;  26  U.S.C.  5234) 

§  201.308  Blending  procedure. 

On  approval  of  Form  1685,  the  pro¬ 
prietor  shall  dump  the  brandy  or  rum 
to  be  blended,  gauge  the  contents  of  the 
blending  tank,  gauge  the  packages  (if 
the  spirits  are  repackaged),  and  com¬ 
plete  Form  1685.  The  proprietor  shall 
record  the  gauge  of  packages  (if  any) 
on  Form  2630  and  the  tank  gauge  on 
Form  1685  and  deliver  a  copy  of  the 
completed  Form  1685  and  of  each  Form 
2630  (if  any)  to  the  assigned  officer. 

(72  Stat.  1367;  26  U.S.C.  5234) 

Losses  in  Bond 
§  201.309  Allowable  losses. 

Tax  shall  not  be  collected  (or,  if  paid, 
such  tax  shall  be  refunded)  in  respect  of 
spirits  (including  denatured  spirits)  lost 
or  destroyed  while  in  bond,  except  that 
such  tax  shall  be  collected  in  the  case 
of — 

(a)  Theft,  unless  the  assistant  re¬ 
gional  commissioner  finds  that  the  theft 
occurred  without  connivance,  collusion, 
fraud,  or  negligence  on  the  part  of  the 
proprietor,  owner,  consignor,  consignee, 
bailee,  or  carrier,  or  the  employees  or 
agents  of  any  of  them.  The  abatement, 
remission,  credit,  or  refund  of  taxes  on 
spirits  lost  by  theft  shall  only  be  allowed 
the  extent  that  the  claimant  is  not  in¬ 
demnified  against  or  recompensed  for 
such  tax. 

(b)  Voluntary  destruction  unless  such 
destruction  is  carried  out  as  provided  in 

Subpart  R  of  this  part. 

%  . 

In  every  case  where  it  appears  that  the 
loss  was  by  theft,  the  burden  shall  be  on 
the  proprietor  of  the  distilled  spirits 
plant  or  other  person  responsible  for  the 
distilled  spirits  tax  to  establish  to  the 
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satisfaction  of  the  assistant  regional  to  the  assigned  officer.  A  record  of  each  receive  imported  spirits  from  customs 
commissioner  that  such  loss  did  not  oc-  container  sustaining  such  loss  showing  custody  shall  obtain  an  approved  appli- 
cur  as  the  result  of  connivance,  collusion,  the  quantity  lost  and  the  apparent  cause  cation.  Form  2609,  in  the  same  manner  as 
fraud,  or  negligence  on  the  part  of  the  of  the  loss  shall  be  made  by  the  proprle-  for  the  receipt  of  spirits  in  bond  from 
proprietor  of  the  distilled  spirits  plant,  tor.  Unusual  losses  from  obvious  cause  another  bonded  premises.  Imported 
owner,  consignor,  consignee,  bailee,  or  other  than  theft  or  unauthorized  volun-  spirits  transferred  to  bonded  premises, 
carrier,  or  the  employees  or  agents  of  tary  destruction  occurring  or  discovered  as  provided  in  this  section,  may  be  re- 
any  of  them.  Claims  in  respect  of  losses  at  the  time  of  withdrawal  from  bond  or  distilled  or  denatured  and  may,  with  or 
allowable  under  this  section  shall  be  filed  transfer  in  bond  shall  be  noted  on  the  without  redistillation  or  denaturatlon, 
in  accordance  with  the  applicable  pro-  appropriate  withdrawal  or  transfer  form,  be  withdrawn  for  any  purpose  author- 
visions  of  Subpart  C  of  this  part.  When  a  loss  appears  to  be  due  to  theft  ized  by  chapter  51,  I.R.C.,  in  the  same 

( 72  stat  1323*  26  UA  c  5008)  or  unauthorized  voluntary  destruction,  manner  as  domestic  spirits.  Imported 

'  '  the  assigned  officer  shall  place  a  detainer  spirits  shall  be  kept  separate  at  the 

§  201.310  Taxable  losses.  on  the  container  unless  the  loss  is  deter-  bonded  premises  and  shall  not  be  mixed 

(a)  Original  quantity.  Where  there  is  mined  at  the  time  of  a  gauge  for  with-  with  domestic  spirits  or  with  imported 
evidence  satisfactory  to  the  assistant  drawal  from  bond  and  the  proprietor  spirits  which  may  be  subject  to  a  differ- 
regional  commissioner  that  any  loss  of  acknowledges  liability  and  elects  to  pay  ent  rate  of  additional  tax:  Provided, 
spirits  (including  denatured  spirits)  the  tax  on  such  loss.  Where  it  is  found  That  imported  spirits  may  be  mingled 
from  any  package  deposited  in  storage  that  the  contents  of  a  container  have  with  domestic  spirits  or  with  any  other 
in  internal  revenue  bond  is  due  to  theft  been  tampered  with,  or  where  a  material  imported  spirits  if  the  mingled  spirits 
(except  where  the  assistant  regional  deficiency  is  found  without  evidence  of  are  to  be  immediately  denatured.  If  im- 
commissioner  has  made  the  finding  pro-  loss  by  leakage  or  casualty,  or  where  ported  spirits  are  transferred  in  bond  as 
vided  for  in  §  201.309(a))  or  is  due  to  deterioration  in  proof  not  accountable  provided  in  Subpart  L  of  this  part,  Form 
unauthorized  voluntary  destruction,  the  by  variation  in  gauge  is  disclosed,  the  as-  236  shall  indicate  that  the  spirits  are 
assistant  regional  commissioner  may  signed  officer  shall  detain  the  package,  imported  and  shall  show  the  rates  of 
require  the  immediate  taxpayment  of  111  an5r  case  in  which  spirits  (including  duties  specified  by  the  customs  officer  at 
such  package  on  the  of  the  original  denatured  spirits)  are  lost  or  destroyed  time  of  release  from  customs  custody; 
quantity  of  spirits  entered  for  deposit  in  bi  bond,  whether  by  theft  or  otherwise,  each  container  shall  be  marked,  in  ad- 
stora.ee  in  such  naekaee  exceDt  where  the  assistant  regional  commissioner  may  dition  to  the  other  required  marks,  with 
the  extent  of  anyPloss  from  causes  other  require  the  proprietor  or  other  person  the  word  ‘Tmported.,, 
than  theft  or  unauthorized  voluntary  liable  for  the  tax  to  file  a  claim  for  relief  /72  stat.  1366;  26  U.S.C.  5232) 
destruction  can  be  established  by  the  from  the  tax  in  accordance  with  the  ap- 

proprietor  to  the  satisfaction  of  the  Plicable  provisions  of  Subpart  C  of  this  Pebiod  or  Storage  in  Bond 

assistant  regional  commissioner,  he  may  Part-  Losses  of  spirits  (including  dena-  §201.313  Expiration  of  bonding  period, 
credit  the  tax  on  the  loss  so  established  tured  spWte)  sustained  from  the  tanks 

iiirainst  thp  tax  nn  thp  original  nuantitv  and  bulk  conveyances  in  bonded  ware-  Ane  *>onaing  period  denned  in  5  2U1.26 

$MAlt£nStive method^ Where  thei  e  bouses  shall  be  determined  by  the  pro-  expires  at  the  close  of  business  on  the 
vo)  Alternative  metnoa.  Where  there  .  .  ..  £  twentieth  anniversary  of  the  day  next 

conveyance  is  emptied  and  on  the  basis  preceding  the  date  of  original  entry  for 
^  Of  a  Physical  inventory  at  the  close  of  deposit  of  the  spirits  in  storage  in  inter- 

been  access,  other  than  as  authorized  by  ^  a^tifr  lost  nal  revenue  bond.  Each  June  and  De- 

***£*  nrmkM  anSatChp  gpeytpntr^f  from  all  the  storage  tanks  and  bulk  con-  cember  the  proprietor  shall  determine 

n  veyances  in  bonded  warehouses  exceeds  whether  the  20-year  period  of  storage  on 

nf  rh i^H ^  1  percent  of  the  total  quantity  contained  any  spirits  in  storage  in  bond  (other  than 

£ppp?c*^  ™PthP  in  the  tanks  and  bulk  conveyances  during  denatured  spirits  or  spirits  of  190  de- 

S^f  t“  Stor ^  toe  as^istSt  month,  or  where  any  loss  from  stor-  grees  or  more  of  proof)  will  expire  dur- 
?egk>Ml  comrnissitmer° ma v  6( in^lieuof  a^e  tanks  or  bulk  conveyances  is  due  in&  .the  next  season  and.  if  any  such 

thl  moced^r w^rib^  hi  o^aCTanh  t°  dlegal  withdrawal,  the  loss  shall  be  spirits  are  in  storage,  render  a  written 
the  procedure  prescribed  m  paragraph  id  ^  claim  for  remission  is  report  to  the  assigned  officer  of  the  re- 

fa)  of  this  section)  assess  an  amount  £ a^dLS* with  thl  m<SJteioS  of  suits  of  his  determination.  The  pro- 

Kn^H  ^n  pLh^nf^hP  of  §201^3^  ^110^  by  the  asTtant  Prietor’s  report  shall  include  a  full 

such^na^k s ^delin' mined  bv  him  *  regional  commissioner.  If  at  any  time  identification  of  the  spirits  and  show  the 
suto  packages  as  determined  by  him.  package  recorded  as  deposited  in  the  date  of  expiration  of  the  bonding  period 

(C)  Applicability  to  packages  filled  P^sage  recoraea  as  aeposnea  m  me  for  P«Ph  r^ntninpr  rnr  lat  nf  *iirh  *nir- 

nftpr  pntrv  'Th*  nrn vision*  of  this  spp  bonded  warehouse  can  not  be  located  01;  Ior  each  container  (or  lot  or  such  spir- 

ajter  entry.  The  provisions  of  this  sec  otherwise  lawfully  accounted  for  such  its).  Before  such  date  of  expiration,  the 

tion  shall  apply  to  spirits  (including  de-  ouierwi&e  lawiuuy ^  accounted  ior, ^sucn  onniiratinn  for 

natured  spirits)  which  are  filled  into  fact  sha11  be  immediately  reported  to  the  proprietor  shall  file  an  application  lor 
naiureu  spirits t  wmcn  are  niien  into  officer  and  a  claim  with  respect  taxpayment  or  other  authorized  disposi- 

casks  or  packages,  as  authorized  by  law,  *«»l&nea  omcer  ana  a  ciaim  witn  respect  Rnirits  The  nmnriptnr 

after  entrv  and  denosit  in  *  tor  nee  in  thereto  shall  be  filed  under  the  provisions  tion  or  such  spirits.  The  proprietor 

alter  entry  ana  aepasit  m  storage  m  .  §  ooi  43  *  shall,  pursuant  to  such  application,  with- 

mternal  revenue  bond,  whether  by  re-  '  draw  such  spirits  from  storage  on  the 

caskmg,  filling  from  storage  tanks,  con-  (72  stat.  1323, 1375:  26C.S.C.5008.5311)  bonded  premises  before  the -expiration  of 

solidation  of  packages,  or  otherwise;  and  sPIRITS  imported  Into  the  United  States  such  20-year  period. 

the  quantity  filled  into  such  casks  or  _  _ _ _ 

packages  shall  be  deemed  to  be  the  §  201.312  Importation  of  spirits.  (72  stat.  1320,  1349,  1361;  26  U.S.C.  5006, 

original  quantity  for  the  purpose  of  this  The  proprietor  may  withdraw  from  5173, 5207 ) 

section,  in  the  case  of  loss  from  such  customs  custody,  without  payment  of  the  Subpart  K— Bottling  on  Bonded 
casks  or  packages.  internal  revenue  tax  imposed  on  im-  Premises 

(72  stat.  1320;  26  XJA.C.  5006)  '  ported  spirits  by  section  5001, 1.R.C.,  im-  „  oni  r  . 

r  9m  *n  *  ,  .  *  ported  spirits  of  185  degrees  or  more  of  ®  ^oi..szi  i,enerai. 

8  zuitOii  Losses  in  bond.  proof,  which  lack  the  taste,  aroma,  and  (a)  Bottling  in  bond.  Proprietors  who 

Where  a  container  of  spirits  (including  characteristics  generally  attributed  to  have  established  facilities  on  bonded 
denatured  spirits)  in  bond  sustains  a  loss  whisky,  brandy,  or  rum,  or  similar  bev-  premises  for  bottling  in  bond  as  provided 
in  excess  of  normal  storage  or  transit  erage  spirits  and  transfer  such  spirits  to  in  this  part  and  who  have  otherwise  corn- 
losses  or  as  a  result  of  theft  or  uhauthor-  his  bonded  premises,  for  nonbeverage  plied  with  the  requirements  of  this  part 
ized  voluntary  destruction,  the  loss  shall  use.  Spirits  of  any  proof,  imported  for  the  carrying  on  of  bottling  in  bond 
be  determined  at  the  time  of  discovery,  specifically  for  any  purpose  incident  to  operations  may  conduct  such  operations 
When  it  appears  that  any  container  in  the  requirements  of  national  defense,  in  such  facilities  pursuant  to  the  provi- 
bond  has  sustained  a  loss  resulting  from  may  also  be  transferred  from  customs  sions  of  this  subpart.  Spirits  stored  on 
theft  or  unauthorized  voluntary  destruc-  custody  to  the  bonded  premises  of  a  bonded  premises  which  have  been  duly 
tion,  such  loss  or  indication  thereof  shall  distilled  spirits  plant  without  payment  entered  for  bottling  in  bond,  as  provided 
be  reported  promptly  by  the  proprietor  of  such  tax.  A  proprietor  intending  to  in  §  201.322,  shall  be  dumped,  gauged, 
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bottled,  stamped,  and  cased  by  the 
proprietor,  as  provided  by  law  and  in  this 
part,  under  direct  supervision  of  an  as¬ 
signed  officer.  Spirits,  other  than  gin 
and  vodka,  shall  not  be  bottled  in  bond 
until  they  have  remained  in  bond  for  at 
least  4  years  in  wooden  containers 
wherein  the  spirits  have  been  in  con¬ 
tact  with  the  wood  surface.  Gin  and 
vodka  shall  not  be  bottled  in  bond, 
except  for  export,  until  they  have  re¬ 
mained  in  bond  for  at  least  4  years  in 
wooden  containers  coated  or  lined  with 
paraffin  or  other  substance  which  will 
preclude  contact  of  the  spirits  with  the 
wood  surface.  Gin  or  vodka  may  be 
bottled  in  bond  for  export  at  any  time 
during  storage  in  bond  regardless  of  the 
types  of  containers  in  which  they  were 
stored.  Spirits  entered  into  bonded  stor¬ 
age  for  subsequent  packaging  in  wooden 
packages,  as  provided  in  §  20^.270,  may 
not  be  bottled  in  bond  unless  the  spirits 
are  drawn  into  such  packages  in  the  same 
season  in  which  produced. 

(b)  Bottling  of  alcohol.  Alcohol  of  190 
degrees  or  more  of  proof  for  industrial 
purposes  may  be  bottled,  stamped, 
labeled,  and  cased  on  bonded  premises, 
prior  to  withdrawal  from  bond,  as  pro¬ 
vided  in  this  subpart. 

(72  Stat.  1366.  1369;  26  U.S.C.  5233,  5235) 

Bottling  in  Bond 

§  201.322  Entry  and  gauge. 

Proprietors  shall  make  entry  for  with¬ 
drawal  of  spirits  for  bottling  in  bond  on 
Form  1515.  A  separate  Form  1515  shall 
be  executed  for  each  lot  of  spirits  to  be 
so  bottled.  Before  dumping  packages  of 
spirits,  the  proprietor  shall  notify  the 
assigned  officer  and  shall  give  him  a  suit¬ 
able  list  (or^e  copy)  of  the  serial  numbers 
of  the  packages  to  be  dumped.  Each 
package  shall  be  carefully  examined  by 
the  proprietor,  and  if  any  package  bears 
evidence  of  loss  due  to  theft  or  unauthor¬ 
ized  voluntary  destruction,  or  loss  in 
excess  of  normal  storage  losses,  such 
package  shall  not  be  dumped  until  re¬ 
leased  by  the  assigned  officer;  Form  1515 
will  be  amended  when  necessary.  The 
proprietor  shall  dump  packages  promptly 
after  the  assigned  officer  has  given  his 
approval  therefor  on  Form  1515;  how¬ 
ever,  no  more  spirits  shall  be  dumped  at 
any  time  than  can  be  bottled  expedi¬ 
tiously.  After  dumping  the  packages,  the 
proprietor  shall  gauge  the  spirits  and 
make  a  report  of  such  gauge  on  Form 
1515.  Such  gauge  shall  be  made  by 
weight  and  proof  unless  the  assistant 
regional  commissioner  approves  another 
method  of  gauging.  The  spirits  shall  be 
gauged  either  in  the  storage  portion  of 
the  bonded  warehouse  or  in  the  bottling- 
in-bond  facilities;  spirits  may  be  trans¬ 
ferred  to  such  facilities  by  pipeline.  The 
Form  1515  will  then  be  resubmitted  to 
the  assigned  officer  for  the  release  of  the 
spirits. 

(72  Stat.  1366;  26  U.S.C.  5233) 

§  201.323  Bottling  requirements. 

When  entry  of  spirits  for  bottling  In 
bond  has  been  made,  the  proprietor  may 
mingle  for  bottling  spirits  of  the  same 
kind,  differing  only  In  proof,  produced 
In  the  same  distilling  season  by  the  same 
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distiller,  at  the  same  distillery.  The 
mingling  of  such  spirits  other  than  as 
authorized  in  this  section,  or  the  addi¬ 
tion  or  subtraction  of  any  substance  or 
material  (except  as  provided  in  this  sub¬ 
part)  or  the  application  of  any  method 
or  process  to  alter  or  change  in  any  way 
the  original  condition  or  character  of 
the  product  (except  as  authorized  in 
§  201.324)  is  prohibited. 

(72  Stat.  1366;  26  U.S.C.  5233) 

§  201.324  Filtering  and  stabilizing. 

After  entry  for  withdrawal  of  spirits 
for  bottling  in  bond  the  proprietor  may 
in  the  bottling-in-bond  facilities  (a)  re¬ 
move  foreign  substances  or  other  ex¬ 
traneous  insoluble  materials  with  or 
without  the  use  of  filter  aids,  and  (b) 
effect  minor  changes  in  the  soluble  color 
or  soluble  solids  solely  by  filtration,  chill 
proofing,  or  other  physical  treatments 
(which  do  not  involve  the  addition  of 
any  substance  which  will  remain  incor¬ 
porated  in  the  finished  product)  as  may 
be  necessary  or  desirable  to  produce  a 
stable  product,  provided  such  changes  do 
not  result  in  the  removal  of  more  than 
10  percent  of  the  soluble  solids  or  soluble 
color  of  the  spirits  so  treated  (including 
the  extration  of  not  more  than  10  per¬ 
cent  of  any  class  of  the  natural  congeners 
incident  to  such  changes).  Any  treat¬ 
ment  of  such  spirits  other  than  as  pro¬ 
vided  for  in  this  section  which  alters  or 
changes  the  original  character  or  com¬ 
position  of  the  spirits  will  constitute 
taxable  rectification. 

(72  Stat.  1366;  26  U.S.C.  5233) 

§  201.325  Rinsing  of  barrels. 

When  spirits  in  wooden  packages  (ex¬ 
cept  packages  treated  so  as  to  preclude 
contact  of  the  spirits  with  the  wood  sur¬ 
face)  are  dumped  for  bottling  in  bond, 
the  packages  and  the  char  and  wood 
chips  therein,  if  any,  shall  be  thoroughly 
rinsed  by  the  proprietor.  The  rinse 
water  so  obtained  may  be  (a)  used  for 
reducing  the  proof  of  the  spirits  removed 
from  such  packages,  (b)  destroyed  under 
the  supervision  of  the  assigned  officer, 
(c)  collected  for  transfer  to  the  produc¬ 
tion  facilities  for  redistillation  as  pro¬ 
vided  in  S  201.306,  or  (d)  collected  for 
mingling  with  heterogeneous  spirits  as 
provided  in  $  201.298.  Char  and  wood 
chips  contained  in  or  dumped  from  such 
packages  shall,  under  the  direct  super¬ 
vision  of  the  assigned  officer,  be  burned 
or  treated  in  such  manner  as  to  preclude 
the  abstraction  of  potable  spirits. 

(72  Stat.  1356,  1366;  26  U.S.C.  5201,  5233) 

§  201.326  Reduction  in  proof. 

The  proof  of  spirits  to  be  bottled  in 
bond  shall,  by  the  addition  of  pure  water 
only,  be  reduced  to  100  degrees  for  spir¬ 
its  for  domestic  use.  Spirits  may  be 
bottled  in  bond  for  export  at  80  degrees 
of  proof  or  more.  Adjusting  the  proof  to 
a  tenth  of  a  degree,  either  above  or  below 
the  whole  degree,  will  not  be  permitted; 
except  that  where  spirits  are  to  be 
bottled  for  export  and  labeled  in  tenths 
of  a  degree  (such  as  86.8*),  the  proof 
shall  be  adjusted  to  such  tenth  of  a  de¬ 
gree.  When  part  of  a  lot  of  spirits 
dumped  for  domestic  use  is  to  be  bottled 


for  export,  such  spirits  may  be  further 
reduced  in  proof,  and  filtered  if 
necessary. 

(72  Stat.  1366;  26  U.S.C.  5233) 

§  201.327  Bottling. 

Spirits  may  be  bottled  in  bond  only 
from  approved  bottling  tanks.  The  pro¬ 
prietor  shall  determine  the  quantity 
and  proof  of  the  spirits  deposited  in  each 
bottling  tank  and  make  entry  thereof  on 
Form  1515,  and  shall  then  attach  a  copy 
of  Form  1515  to  the  bottling  tank.  Where 
two  or  more  bottling  tanks  are  used  for 
one  lot  of  spirits,  Form  1515  shall  be 
attached  to  one  tank  and  the  other  tanks 
shall  be  marked  to  bear  a  reference  to 
the  tank  to  which  the  Form  1515  is  at¬ 
tached.  Where  two  or  more  lots  of 
spirits  are  to  be  bottled  at  the  same  time, 
the  bottling  shall  be  conducted  in  such 
manner  as  to  prevent  any  mingling  of 
the  different  lots.  Where  part  of  a  lot  of 
spirits  is  to  be  bottled  for  export  and 
the  proof  of  such  spirits  is  further  re¬ 
duced,  the  proprietor  shall  determine  the 
quantity  and  proof  of  the  spirits  after 
such  further  reduction  and  make  entry 
thereof  on  Form  1515.  No  spirits  shall 
be  bottled  in  bond  until  the  assigned 
officer  has  noted  on  Form  1515  that  he 
has  verified  the  quantity  and  proof  of  the 
spirits  and  has  released  the  spirits  for 
bottling  at  the  specified  proof.  Bottling 
tanks  and  pipelines  shall  be  so  equipped 
that  the  flow  of  spirits  through  the  tanks 
may  be  controlled  by  Government  locks. 
Tanks  containing  spirits  deposited  for 
bottling  in  bond,  or  the  rooms  or  build¬ 
ing  in  which  such  tanks  are  located,  shall 
be  locked  at  all  times  except  when  bot¬ 
tling-in-bond  operations,  or  activities 
related  thereto,  are  being  conducted  as 
provided  in  this  part  and  the  assigned 
officer  Is  on  the  premises.  Where  bot¬ 
tling  facilities  are  alternated  as  provided 
in  §  201.175,  operations  shall  be  con¬ 
ducted  in  such  manner  as  to  prevent  the 
mingling  of  tax  determined  spirits  and 
spirits  in  bond. 

(72  Stat.  1366;  26  U.S.C.  5233) 

§  201.328  Liquor  bottles. 

The  proprietor  shall  comply  with  the 
provisions  of  Part  175  of  this  chapter 
respecting  the  use  of  liquor  bottles  when 
bottling  spirits  in  bond.  Spirits  may  be 
bottled  in  bond  for  domestic  purposes  in 
the  following  sized  bottles  and  no  others: 
1  gallon,  Vi  gallon,  1  quart,  %  quart,  1 
pint,  l/2  pint,  Vs  pint,  Mo  pint,  and,  in 
the  case  of  brandy.  Me  Pint.  Spirits  may 
be  bottled  in  bond  for  export  in  bottles 
of  any  size  less  than  five  gallons.  Liquor 
bottles  may  be  used,  but  need  not  be 
used,  in  bottling  spirits  in  bond  for 
exportation. 

(72  Stat.  1360,  1366,  1374;  26  U.S.C.  5206, 
5233.5301) 

§  201.329  Label  requirements. 

(a)  Certificate  of  label  approval  or 
exemption.  Proprietors  are  required  by 
27  CFR  Part  5  to  obtain  approval  of  la¬ 
bels,  or  exemption  from  label  approval, 
for  any  label  to  be  used  on  bottles  or 
spirits  bottled  in  bond  for  domestic  use 
and  shall  exhibit  evidence  of  label  ap¬ 
proval,  or  of  exemption  from  label  ap¬ 
proval,  on  request  of  the  assigned  officer. 
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signed  officer  is  furnished  a  statement  benefit  of  drawback  at  less  than  100  de- 
of  the  equivalent  United  States  units.  grees  of  proof  shall  be  determined  on  a 

(72  stat.  I860, 1366,  1374;  26  UB.C.  5206.  5233,  wine  Ballon  basis.  The  removal  to 
6301)  storage  of  cases  temporarily  sealed, 

_  „„„  „„„  «  ,  .  .  ..  ,  pending  affixing  of  brand  labels  or  State 

§  201.33-  Trade-marks  and  distillers  stamps,  may  be  authorized  by  the  as- 
name.  signed  officer.  Such  temporarily  sealed 

The  label  of  spirits  bottled  in  bond  cases  may  be  transferred  in  bond  to 
which  contains  the  trade-mark  or  special  other  premises.  Where  the  mandatory 
name,  or  an  additional  label  (equally  information  required  under  27  CFR  Part 
conspicuous)  shall  bear  the  real  name  5  appears  on  the  brand  label  rather  than 
of  the  actual  bona  fide  distiller  or  the  a  separate  label,  the  brand  label  shall  be 
trade  name  under  which  the  distiller  affixed  at  the  time  of  bottling.  Brand 
produced  and  warehoused  the  spirits,  and  labels  or  State  stamps  (if  to  be  affixed 
the  plant  (or  registered  distillery)  num-  before  withdrawal  from  bond)  shall  be 
ber  in  which  produced;  and  the  plant  affixed  to  the  bottles  in  the  bottling-in¬ 
number  in  which  bottled.  The  label  may  bond  facilities:  Provided,  That  the  as- 
also  bear  the  name  or  trade  name  of  the  signed  officer  may  authorize  the  affixing 
bottler.  of  such  labels  or  stamps  in  the  storage 

(72  stat.  1366;  26  U.S.C.  5233)  portion  of  a  bonded  warehouse  where  the 

'  .  .  need  therefor  is  established,  if  space  and 

§  201.333  Tests  of  bottled  spirits.  facilities  for  such  activities  are  available 

The  assigned  officer  supervising  the  an^  the  necessary  supervision  can  be 
bottling-in-bond  facilities  shall,  at  ir-  provided  without  the  assignment  of  an 
regular  intervals  during  the  process  of  additional  internal  revenue  officer.  Spir- 
bottling,  test  and  examine  the  spirits  to  ^  iP  cases  temporarily  sealed  shall  be 
determine  (a)  whether  the  label  in  use  kept  apart  from  other  spirits  in  the 
is  identical  with  the  label  attached  to  warehouse. 

Form  1515,  and  properly  describes  the  (72  stat.  1360,  1366;  26  U.S.C.  5206,  5233) 
spirits;  (b)  whether  the  bottled  spirits 

agree  in  proof  with  the  data  on  the  label;  §  201.337  Salvaged  spirits, 
and  (c)  whether  the  quantity  agrees  with  Spirits  salvaged  from  filtering  or  bot- 
the  data  on  the  label,  stamp,  or  bottle,  tling  operation  in  the  bottling-in-bond 
If  the  contents  do  not  agree  as  to  quan-  facilities  may  be  added,  under  the  direct 
tity  (except  for  such  variations  in  meas-  supervision  of  the  assigned  officer,  to  a 
uring  as  may  occur  in  filling  conducted  tank  in  such  facilities  containing  the 
in  compliance  with  good  commercial  same  or  another  lot  of  spirits  of  the  same 
practice  and  there  is  substantially  as  kind,  produced  by  the  same  distiller 
much  overfill  as  underfill  for  each  lot  of  at  the  same  distillery  during  the  same 
spirits  bottled)  or  as  to  proof  (subject  distilling  season.  Such  spirits  shall  be 
to  a  normal  drop  in  proof  occurring  dur-  reported  on  Form  1515  covering  the  lot 
ing  bottling  operations,  but  not  to  exceed  to  which  they  are  added,  unless  they  are 
three-tenths  of  a  degree)  with  the  re-  returned  to  the  lot  from  which  they 
spective  data  on  the  label,  stamp,  or  were  salvaged, 
bottle,  the  assigned  officer  will  withhold 

release  of  the  bottled  spirits  and  require  (72  stat‘  1366:  26  u  s-c-  5233 ) 
thf ^oPrtetortorebottie  recondittonor  §20I>338  Marking  and  disposition  of 
relabel  the  spirits  in  such  manner  that  °  remnant  eases 
the  label  will  correctly  describe  the  con¬ 
tents.  Where  there  is  less  than  a  case  of 

’  .  bottled  spirits  remaining  from  a  lot  of 

§  201.334  Strip  stamps.  spirits  bottled,  either  for  domestic  use 

The  proprietor  shall  affix  to  each  bot-  or  for  exportation,  the  remnant  will  be 
tie  of  spirits  bottled  in  bond  a  domestic  placed  in  a  case  and  such  case  will  be 
or  export  strip  stamp,  as  appropriate,  given  the  serial  number  of  the  last  full 
Such  stamps  shall  be  procured,  over-  case  containing  spirits  in  the  same  lot, 
printed,  affixed,  and  accounted  for  as  followed  by  the  letter  “R”,  thus:  “100- 
provided  in  Subpart  Q  of  this  part.  R”:  Provided,  That  where  spirits,  of  the 

(72  Stat.  1358;  26  U.S*.  5205)  same  *in<*  ant*  P[°°f-  Pr0£U°«?  »>y Jhe 

same  distiller  at  the  same  distillery  dur- 
§  201.335  Marks  and  brands  on  cases.  ing  the  same  distilling  season  as  the 
Each  case  of  spirits  filled  in  the  bot-  remnant,  are  to  be  bottled  on  the  same 
tling-in-bond  facilities  shall  be  marked  or  following  business  day,  and  are  eligi- 
as  prescribed  by  Subpart  P  of  this  part  ble  for  inclusion  in  the  remnant  case, 
before  removal  from  such  f acilities.  such  remnant  case  may  be  given  the  next 

„  ir  ..  ,  serial  number  and  held  in  the  bottling  - 

§  201.336  Removal  of  spirits  bottled.  in-bond  facilities,  and  the  case  filled  with 

When  spirits  are  bottled  in  bond  the  such  spirits.  Such  remnant  case,  if  not 
filled  bottles,  with  labels  and  strip  stamps  held  in  the  bottling-in-bond  facilities, 
properly  affixed,  shall  be  placed  in  cases,  shall  be  removed  with  other  cases  to 
and  the  cases  then  sealed,  after  which  storage  and  taxpaid  for  domestic  con- 
such  cases  shall  be  promptly  removed  sumption,  or  returned  to  the  bottling- 
from  the  bottling-in-bond  facilities  to  in-bond  facilities  when  the  next  lot  of 
the  storage  portion  of  the,  bonded  ware-  spirits  to  be  bottled  is  of  the  same  kind, 
house,  or  (after  constructive  return  to  produced  by  the  same  distiller,  at  the 
storage)  transferred  in  bond  or  with-  same  distillery  during  the  same  distilling 
drawn  from  bond,  pursuant  to  subpart  season,  and  (a)  the  bottles  used  for  filling 
L.  The  proprietor  shall  report  all  spirits  a  complete  case,  if  of  the  same  proof 
bottled  in  bond  on  Form  1620.  The  tax  and  otherwise  eligible,  or  (b)  the  con- 
on  spirits  withdrawn  for  export  with  tents  dumped  into  the  bottling  tank  and 
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mingled  with  such  other  spirits  for  bot¬ 
tling.  Remnant  cases  of  spirits  bottled 
for  export  shall  not  be  marked  to  show 
the  date  of  withdrawal  and  the  names  of 
frhe  ports.  In  any  instance  when  a  rem¬ 
nant  case  is  removed  or  returned  to  the 
bottling-in-bond  facilities  for  use  as  pro¬ 
vided  in  this  section,  appropriate  nota¬ 
tion  will  be  made  on  Forms  1515  showing 
the  disposition  of  such  remnant. 

(72  Stat.  1366;  26  U.S.C.  5233) 

§  201.339  Domestic  use  of  spirits  bottled 
for  export. 

Where  export  cases  (full  or  remnant) 
of  spirits  bottled  in  bond  are  to  be  used 
for  domestic  purposes  the  spirits  shall 
have  been  filled  into  bottles  conforming 
with  the  provisions  of  §  201.328  and  shall 
be  properly  relabeled.  Where  export 
remnants  (if  eligible)  are  to  be  used  for 
filling  a  case  of  spirits  bottled  in  bond  for 
domestic  consumption,  or  where  full 
cases  are  to  be  converted  to  domestic  use 
as  bottled-in-bond  spirits  (if  eligible) 
the  export  strip  stamps  shall  be  replaced 
by  domestic  bottled-in-bond  stamps.  In 
addition  export  cases  or  remnants  may 
be  converted  to  domestic  use,  if  the 
spirits  (if  eligible)  are  rebottled  under 
the  provisions  of  §  201.346,  or  if  the 
spirits  are  tax  determined  and  removed 
to  bottling  premises  in  the  same  or  con¬ 
tiguous  plant  premises  for  rebottling,  re¬ 
labeling,  or  restamping,  as  the  case  may 
be.  The  rebottling,  relabeling,  and  re- 
stamping  operations  on  bonded  premises 
will  be  under  the  direct  supervision  of 
the  assigned  officer.  Cases  must  be 
marked  and  branded  as  required  by  Sub¬ 
part  P  of  thisf)art. 

(72  Stat.  1366;  26  U.S.C.  5233) 

§  201.340  Remnant  cases  of  spirits 
bottled  in  bond  returned  to  bottling- 
in-bond  facilities. 

Remnant  cases  of  spirits  returned  to 
the  bottling-in-bond  facilities  for  use  in 
filling  a  complete  case  or  dumping  into  a 
bottling  tank  shall  be  included  in  the  ap¬ 
plication,  Form  1515,  covering  the  with¬ 
drawal  of  bulk  containers  for  bottling. 
(72  Stat.  1366;  26  US.C.  5233) 

§  201.341  Losses  or  gains  in  bottling. 

The  loss  or  gain  for  each  lot  of  spirits 
bottled  in  bond  shall  be  entered  by  the 
proprietor  on  Form  1515.  Where  there 
is  a  loss  pr  gain  of  2  percent  or  more  of 
the  quantity  of  spirits  deposited  in  the 
bottling  tank,  the  proprietor  shall  deter¬ 
mine  the  cause  of  the  discrepancy  and 
submit  a  report  to  the  assigned  officer. 
Losses  or  gains  disclosed  shall  be  re¬ 
corded  in  accordance  with  Subpart  U  of 
this  part. 

(72  Stat.  1366;  26  U.S.C.  5233) 

§  201.342  Use  of  trade  name. 

Before  a  proprietor  may  bottle  or  label 
bottled-in-bond  spirits  under  a  trade 
name,  he  shall  secure  approval  of  such 
name  in  the  maimer  prescribed  by  Sub¬ 
part  F  of  this  part.  When  any  such 
trade  name  is  to  be  used,  it  shall  be 
entered  in  the  appropriate  space  on 
Form  1515. 

(72  Stat.  1366;  26  U.S.C.  6233) 


Alcohol 

§  201.343  General. 

(a)  Bottled  alcohol.  Alcohol  of  190 
degrees  or  more  of  proof  may  be  bottled 
and  cased  in  the  bonded  warehouse  under 
the  direct  supervision  of  the  assigned 
officer.  Alcohol  may  be  bottled  in  con¬ 
tainers  of  1  gallon  or  less,  or  in  bot¬ 
tles  complying  with  the  provisions  of 
§  201.504;  however,  the  proprietor  is  re¬ 
quired  to  comply  with  the  provisions  of 
Part  175  of  this  chapter  where  appli¬ 
cable.  The  proprietor  shall  prepare 
Form  1515  for  alcohol  to  be  bottled  in 
the  bonded  warehouse.  The  heading  of 
Form  1515  shall  be  prominently  marked 
with  the  word  “Alcohol”,  and  the  form 
shall  be  further  modified  to  show  only 
the  size  of  bottles,  the  number  of  cases 
filled,  and  the  disposition  of  such  cases; 
on  completion  of  the  bottling  of  the  lot, 
Form  1515  shall  be  noted  to  show  the 
quantity  withdrawn /from  the  tank  and 
shall  be  delivered  td  the  assigned  officer. 
Form  1620  shall  be  prepared  by  the  pro¬ 
prietor  for  each  lot  of  alcohol  bottled. 

(b)  Encased  containers.  Containers 
of  alcohol,  authorized  under  §  201.504, 
which  are  enclosed  in  and  attached  to 
individual  cartons,  as  provided  in 
§  201.505.  shall  be  filled  and  recorded  as 
provided  in  paragraph  (a)  of  this  section, 
but  the  filled  containers  are  not  con¬ 
sidered  to  be  bottled  alcohol,  and  are  not 
subject  to  the  provisions  of  §§  201.344 
and  201.345  relating  to  stamps,  labels, 
and  marks.  The  cartons  or  cases  shall 
be  marked  in  the  manner  provided  in 
§§  201.505  and  201.529. 

(72  Stat.  1357,  1369;  26  UJ5.C.  5202,  5235) 

§  201.344  Stamps  and  labels. 

The  proprietor  shall  affix  to  each 
bottle  of  alcohol  filled  by  him  an  alcohol 
strip  stamp  which  shall  be  procured  and 
affixed  as  provided  in  Subpart  Q  of  this 
part.  All  bottles  of  alcohol  shall  have 
securely  affixed  thereto  a  label  showing 
(a)  alcohol  and  (b)  the  name,  address, 
and  plant  number  of  the  bottler.  In 
addition,  bottled  alcohol  to  be  withdrawn 
on  tax  determination  shall  be  labeled  in 
accordance  with  the  provisions  of  Part 
175  of  this  chapter  or  27  CFR  Part  5,  as 
applicable. 

(72  Stat.  1358,  1369;  26  U.S.C.  5205,  5235) 

§  201.345  Marks  and  brands  on  cases. 

Each  case  of  bottled  alcohol  shall  bear 
the  marks  and  brands  prescribed  there¬ 
for  by  Subpart  P  of  this  part. 

(72  stat.  1358;  26  U.S.C.  5205) 

Rebottling,  Relabeling,  or  Restamping 
§  201.346  Bottled-in-bond  spirits. 

Bottled-in-bond  spirits  which  (a)  have 
not  been  withdrawn  from  bond,  (b)  have 
been  returned  to  bond  as  provided  by 
§  201.586,  or  (c)  have  been  withdrawn 
taxpaid,  may,  on  approval  of  a  written 
application  to  the  assigned  officer,  be  re¬ 
bottled,  relabeled,  or  restamped  in  a 
bonded  warehouse.  Taxpaid  bottled-in¬ 
bond  spirits  returned  to  a  bonded  ware¬ 
house  for  rebottling,  relabeling,  or  re¬ 
stamping,  shall  be  kept  separate  from 
other  spirits,  and  shall  not  again  be  sub¬ 
ject  to  tax  under  section  5001(a)(1), 


I.R.C.  When  taxpaid  spirits  have  been 
rebottled,  relabeled*-  or  restamped,  they 
shall  be  removed  from  the  bonded  ware¬ 
house  immediately  on  completion  of  the 
operation.  The  rebottling,  relabeling,  or 
restamping  shall  be  accomplished  expe¬ 
ditiously,  but  shall  be  done  at  such  time 
and  in  such  manner  as  will  not  require 
additional  supervision.  Rebottling  oper¬ 
ations  shall  be  conducted  under  direct 
supei  vision  in  the  bottling-in-bond  facil¬ 
ities,  separate  from  any  other  bottling 
operations.  The  assigned  officer  may 
authorize  relabeling  or  restamping  op- 
eiations  to  be  conducted  in  the  storage 
portion  of  the  warehouse.  The  re- 
boitling,  relabeling,  or  restamping  of 
spirit  shall  be  conducted  in  such  man¬ 
ner  as  to  prevent  any  mingling  of  a  lot 
of  reconditioned  spirits  with  any  other 
spirits,  either  in  the  filling  of  bottles  or 
in  the  filling  of  cases. 

(72  Stat.  1366;  26  U.S.C.  5233) 

§  201.347  Alcohol. 

The  provisions  of  this  subpart  relating 
to  the  rebottling,  relabeling,  or  restamp¬ 
ing  of  bottled-in-bond  spirits  shall  apply, 
insofar  as  applicable,  to  the  rebottling, 
relabeling,  or  restamping  of  alcohol 
bottled  under  this  subpart. 

(72  Stat.  1369;  26  U.S.C.  5235) 

§  201.348  Application. 

Application  to  rebottle,  relabel,  or  re¬ 
stamp  bottled-in-bond  spirits  shall  be 
filed  in  duplicate  and  state  specifically 
(a)  the  reason  for  the  rebottling,  relabel¬ 
ing,  or  restamping,  (b)  the  serial  num¬ 
bers  of  the  cases,  (c)  the  name  and  plant 
or  registry  number  of  the  producing  dis¬ 
tiller,  (d)  the  season  and  year  of  pro¬ 
duction,  (e)  the  name  ai\d  plant  or 
registry  number  of  the  premises  where 
the  spirits  were  bottled,  (f)  the  season 
and  year  of  original  bottling,  (g)  whether 
the  spirits  have  been  withdrawn  from 
bond,  and  (h)  the  portion  of  the  bonded 
warehouse  where  the  operations  will  be 
conducted.  If  the  spirits  were  originally 
bottled  by  a  person  other  than  the  appli¬ 
cant,  the  application  shall  be  accompa¬ 
nied  by  written  authorization  from  such 
person  consenting  to  the  rebottling  or 
relabeling. 

(72  Stat.  1366;  26  U.S.C.  5233) 

§  201.349  Stamp,  bottle,  and  label  re¬ 
quirements. 

The  strip  stamps  on  bottles  of  spirits 
to  be  rebottled  shall  be  destroyed  at  the 
time  of  dumping  the  bottles,  and  new 
strip  stamps,  overprinted  with  exactly 
the  same  data  as  the  original  stamps,  in 
regard  to  the  name  of  the  producer,  and 
the  seasons  and  years  of  production  and 
bottling,  shall  be  affixed  to  the  bottles  in 
which  the  spirits  are  rebottled.  Liquor 
bottles  used  for  rebottling  shall  comply 
with  the  provisions  of  §  201.328.  Where 
spirits  are  relabeled,  the  proprietor  shall 
comply  with  §5  201.329  and  201.330. 
Bottled-in-bond  spirits  which  have  been 
rebottled,  relabeled,  or  restamped  shall 
be  returned  to  original  cases,  or  placed 
in  new  cases.  Such  cases  shall  be 
marked  in  accordance  with  Subpart  P 
of  this  part;  rebottled  spirits  shall  show 
the  plant  number  of  the  rebottler. 
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§  201.350  '''Filtering  and  Mobilizing. 

Proprietors  dumping  spirits  for  re¬ 
bottling  may  filter  or  stabilize  such 
spirits  under  the  provisions  of  8  201.324. 

§  201.351  Domestic  spirits  for  exporta¬ 
tion. 

Pursuant  to  the  provisions  of  this  sub¬ 
part  spirits  bottled  in  bond  for  domestic 
use  may  be  rebottled,  relabeled,  or  re¬ 
stamped  for  exportation  (as  the  case  may 
be)  in  compliance  with  the  requirements 
for  spirits  bottled  in  bond  for  exporta¬ 
tion.  Such  spirits,  if  rebottled,  may  be 
reduced  to  not  less  than  80  degrees  of 
proof  as  provided  in  §  201.326.  Spirits 
rebottled,  relabeled,  or  restamped  under 
the  provisions  of  this  section,  may  be 
withdrawn  (a)  without  payment  of  tax 
for  exportation,  or  (b)  taxpaid  (unless 
previously  taxpaid)  and  withdrawn  for 
exportation  with  benefit  of  drawback,  as 
provided  in  Subpart  L,  of  this  part,  except 
that  spirits  in  the  latter  category  shall  be 
rebottled  unless  originally  bottled  on  the 
same  bonded  premises  and  have  not  been 
removed  from  the  premises. 

(72  Stat.  1362,  1366;  26  U.S.C.  5214,  5233) 

§  201.352  Records  and  reports. 

Form  1515,  appropriately  modified, 
shall  be  prepared  by  the  proprietor  to 
cover  the  rebottling,  relabeling,  or  re- 
stamping  of  bottled-in-bond  spirits. 
Spirits  which  have  not  been  withdrawn 
from  bond  or  which  have  been  returned 
to  bond  as  provided  by  §  201.586  shall  be 
accounted  for  in  the  same  manner  as 
spirits  originally  entered  for  bottling  in 
bond.  Form  1515  covering  taxpaid 
bottled -in-bond  spirits  returned  to  a 
bonded  warehouse  for  rebottling,  re¬ 
labeling,  or  restamping  shall  be  clearly 
and  prominently  marked  to  show  that 
the  spirits  are  taxpaid,  and  shall  identify 
each  lot  of  spirits,  showing  the  quantity 
returned,  losses  in  rebottling,  and  the 
quantity  removed.  Such  spirits  shall  not 
be  included  in  any  warehouse  records  or 
reports  required  by  Subpart  U  of  this 
part. 

Subpart  L — Transfers  and 
Withdrawals 

General 

§  201.361  Authority  to  withdraw. 

Spirits  (including  denatured  spirits) 
shall  be  removed  from  bonded  premises 
only  as  provided  in  This  subpart.  Spirits 
entered  into  bonded  storage  for  subse¬ 
quent  packaging  in  wooden  packages,  as 
provided  in  §  201.270,  which  have  not 
been  drawn  into  such  packages  at  the 
time  of  withdrawal  from  bond  shall  be 
redesignated  to  conform  to  the  classes 
and  types  set  out  in  Subpart  P  of  this 
part  and  in  27  CFR  Part  5. 

(72  Stat.  1356,  1362;  26  U.S.C.  5201,  5212, 
5213,  5214) 

§  201.362  Examination  of  containers. 

Each  container  or  case  of  spirits  (in¬ 
cluding  denatured  spirits)  to  be  removed 
from  bonded  premises,  or  to  be  dumped 
on  bonded  premises,  shall  be  carefully 
examined  by  the  proprietor,  and  if  any 
container  or  case  bears  evidence  of  loss 
of  spirits  (including  denatured  spirits) 


due  to  theft  or  unauthorized  voluntary 
destruction,  or  loss  in  excess  of  normal 
storage  losses,  such  container  or  case 
shall  not  be  removed  or  dumped  until 
released  by  the  assigned  officer.  ' 

(72  Stat.  1323;  26  U.S.C.  5008) 

§  201.363  Withdrawal  of  spirits  on  orig¬ 
inal  gauge. 

Spirits  may  be  withdrawn  from 
bonded  premises  for  any  lawful  purpose 
on  the  original  gauge:  Provided,  That  in 
the  case  of  spirits  in  bulk  conveyances  or 
wooden  packages  so  withdrawn  on  de¬ 
termination  of  tax,  the  original  gauge 
must  have  been  made  by  an  internal 
revenue  officer.  Where  the  original 
gauge  was  made  by  an  internal  revenue 
officer  the  spirits  shall  be  withdrawn  on 
such  gauge  unless  permission  for  a  gauge 
at  time  of  withdrawal  is  obtained  from 
the  assistant  regional  commissioner. 
When  spirits  in  wooden  packages,  which 
are  to  be  withdrawn  on  determination  of 
tax  on  the  original  gauge,  are  trans¬ 
ferred  in  bond,  the  proprietor  shall  note 
“Withdraw  on  original  gauge”  and  show 
the  details  of  the  original  gauge  on  all 
copies  of  Form  2630. 

(72  Stat.  1357,  1358;  26  U.S.C.  5202,  5204) 
§  201.364  Determination  of  tare. 

When  packages  are  to  be  individually 
gauged  for  withdrawal  from  bonded 
premises,  actual  tare  shall  be  deter¬ 
mined  :  Provided,  That  average  tare  may 
be  taken  when  authorized  under  Part  186 
of  this  chapter  and  approved  by  the 
assigned  officer.  When  average  tare  is 
to  be  taken,  the  proprietor  shall  so  indi¬ 
cate  on  Form  2630  and  shall  show  the 
percentage  (not  less  than  20  percent,  and 
never  less  than  2  packages)  of  the  pack¬ 
ages  to  be  used  for  the  determination. 
Actual  or  average  tare  shall  be  deter¬ 
mined  in  accordance  with  Part  186  of 
this  chapter. 

(72  Stat.  1358;  26  U.S.C.  5204) 

Transfer  Between  Bonded  Premises 
§  201.365  Authorized  transfers. 

Pursuant  to  approval  of  an  applica¬ 
tion  therefor  as  provided  in  §  201.366, 
spirits ,( including  denatured  spirits)  may 
be  transferred  in  bond  between -bonded 
premises  in  bulk  conveyances,  or  by  pipe¬ 
line,  or  in  any  container  into  which 
spirits  may  be  filled  on  bonded  premises. 
(72  Stat.  1362;  26  U.S.C.  5212) 

§  201.366  Application  to  receive  spirits 
in  bond. 

When  a  proprietor  desires  to  have 
spirits  or  denatured  spirits  transferred  to 
him  in  bond  he  shall  make  application 
for  such  transfer  on  Form  2609  to  the 
assigned  officer.  Application  to  receive 
such  spirits  by  transfer  in  bond  shall  not 
be  approved  unless  the  applicant’s  bond. 
Form  2601,  is  in  the  maximum  penal  sum, 
or,  if  in  less  than  the  maximum  penal 
sum,  is  sufficient  to  cover  the  tax  on  the 
spirits  (including  denatured  spirits)  to 
be  transferred  in  addition  to  all  other 
liabilities  chargeable  against  such  bond, 
nor  shall  any  application  for  receipt  of 
spirits  (including  denatured  spirits)  in 
bulk  conveyances  be  approved  unless  the 
applicant  has  provided  suitable  facilities 


as  provided  by  §  201.239.  The  applicant 
shall  deliver  one  of  the  approved  copies 
of  the  application  to  the  consignor 
proprietor. 

(72  Stat.  1318,  1362;  26  U.S.C.  5005,  5212) 

§  201.367  Termination  of  application. 

A  proprietor  may  terminate  an  ap¬ 
proved  application.  Form  2609,  at  any 
time  by  (a)  giving  written  notice  to 
the  assigned  officer  at  the  consignor 
premises,  (b)  retrieving  the  consignor’s 
copy,  and  (c)  returning  this  copy,  to¬ 
gether  with  his  own,  to  the  assigned  of¬ 
ficer  for  cancellation. 

(72  Stat.  1318;  26  U.S.C.  5005) 

§201.368  Consignor  premises. 

(a)  General.  Form  236  shall  be  pre¬ 
pared  by  the  consignor  proprietor  to 
cover  the  transfer  of  spirits  or  denatured 
spirits  in  bond  pursuant  to  an  approved 
application  on  Form  2609.  A  Form  236 
shall  not  cover  more  than  one  convey¬ 
ance.  When  spirits  in  packages  are  to 
be  transferred,  the  consignor  shall  also 
prepare  Form  2630  and  when  spirits  in' 
cases  or  in  encased  containers  are  to  be 
transferred,  he  shall  prepare  Form  1620. 
Each  Form  1620  and  Form  2630  shall 
show  the  real  name  of  the  producer  and, 
if  the  spirits  were  produced  under  a  trade 
name,  shall  also  show  the  trade  name 
under  which  produced;  a  separate  Form 
1620  or  Form  2630  shall  be  prepared  for 
each  name  under  which  spirits  were  pro¬ 
duced.  Spirits  or  denatured  spirits  shall 
not  be  removed  from  the  bonded  premises 
until  Form  236  (with  Form  2630  or  1620, 
if  required)  has  been  submitted  to  the 
assigned  officer  and  his  approval  received 
for  the  release  of  the  spirits  or  denatured 
spirits.  In  the  case  of  pipeline  transfers, 
the  assigned  officer  shall  not  unlock  the 
pipeline  until  he  has  approved  Form  236. 

(b)  Packages.  When  spirits  are  to  be 
transferred  in  bond  in  packages,  the 
consignor  proprietor  shall  weigh  each 
package,  except  (1)  when  the  transfer  is 
to  be  made  in  a  sealed  conveyance,  (2) 
when  the  individual  packages  have  beefi 
securely  sealed  by  the  proprietor,  in  a 
manner  satisfactory  to  the  assigned 
officer,  or  (3)  when  this  requirement  has 
been  waived  by  the  assistant  regional 
commissioner  on  a  finding  that,  because 
of  the  location  of  the  premises,  the  trans¬ 
fer  can  be  made  under  the  observation 
of  the  assigned  officers,  and  there  will  be 
no  jeopardy  to  the  revenue.  The  pro¬ 
prietor  shall  load  the  packages  into  the 
conveyance  and  prepare  the  conveyance 
for  sealing,  if  it  is  to  be  sealed.  The  de¬ 
tails  of  the  last  gauge  for  each  package 
shall  be  recorded  on  Form  2630.  If  the 
tax  gallon  content  for  any  package  to  be 
transferred  has  been  determined  by  an 
average,  as  provided  in  §  201.269,  such 
average  tax  gallon  content  shall  be  re¬ 
corded  as  the  quantity  of  spirits  trans- 
fered  for  such  package.  When  packages 
are  weighed  at  the  time  of  shipment,  the 
shipping  weight  shall  be  shown  in  lieu 
of  the  last  official  gross  weight  of  the 
package:  Provided,  That  in  the  case  of 
packages  to  be  withdrawn  on  original 
gauge,  the  shipping  weight  shall  be 
shown  in  addition  to  the  details  of  the 
original  gauge. 
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(c)  Bulk  conveyances  and  pipelines. 
When  spirits  are  to  be  transferred  in 
bond  in  bulk  conveyances  or  by  pipelines, 
the  consignor  shall  gauge  the  spirits 
under  the  direct  supervision  of  the  as¬ 
signed  officer  and  record  the  gauge  on 
Form  236.  Bulk  conveyances  of  spirits 
shall  be  prepared  by  the  proprietor  for 
sealing. 

(72  Stat.  1362;  26  U.S.C.  5212) 

§201.369  Consignee  premises. 

(a)  Generalc  When  spirits  or  dena¬ 
tured  spirits  are  received  by  transfer  in 
bond  the  consignee  proprietor  shall  no¬ 
tify  the  assigned  officer  who  shall  deliver 
the  appropriate  Form  236,  and  Form  2630 
or  Form  1620,  if  any,  to  the  consignee. 
The  assigned  officer  shall  examine  each 
sealed  conveyance  to  determine  whether 
the  seals  are  intact  and  if  so  he  shall  au¬ 
thorize  the  proprietor  to  remove  the 
seals.  The  proprietor  shall  examine  all 
containers,  and  any  container  bearing 
evidence  of  loss  in  transit  or  of  loss  due  to 
theft  shall  be  held  until  released  by  the 
assigned  officer.  Spirits  after  examina¬ 
tion  (and,  if  held,  after  release  by  the  as¬ 
signed  officer)  shall  be  deposited  in  the 
warehouse  immediately,  or,  if  the  spirits 
are  to  be  redistilled,  they  shall  be  de¬ 
posited  in  the  production  facilities  im¬ 
mediately.  After  execution  on  the 
transfer  forms  of  his  receipt  of  the  ship¬ 
ment,  the  consignee  shall  return  the 
form  or  forms  to  the  assigned  officer. 
Losses  from  packages  shall  be  deter¬ 
mined  and  reported  on  Form  2630  or,  in 
the  case  of  losses  from  bulk  conveyances, 
on  Form  236,  by  the  assigned  officer,  with 
a  notation  as  to  the  apparent  cause 
thereof. 

(b)  Packages.  When  spirits  are  re¬ 
ceived  in  packages,  the  consignee  pro¬ 
prietor  shall  weigh  each  package  and 
record  the  weights  on  Form  2630,  except 
(1)  when  the  transfer  is  made  in  a  sealed 
conveyance  and  the  seals  are  intact  on 
arrival,  (2)  when  the  individual  pack¬ 
ages  have  been  sealed  by  the  consignor 
proprietor  and  are  intact  on  arrival,  or 
(3)  when  this  requirement  has  been 
waived  by  the  assistant  regional  com¬ 
missioner.  All  packages  in  a  sealed  con¬ 
veyance  on  which  the  seals  are  not  intact, 
on  arrival,  and  all  packages  not  intact 
on  receipt,  shall  be  segregated,  after 
weighing,  and  held  until  released  by  the 
assigned  officer.  When  denatured  spirits 
are  received  in  packages,  the  consignee 
proprietor  shall  prepare  Form  1467,  ap¬ 
propriately  modified,  to  record  their 
deposit  on  bonded  premises;  a  separate 
sheet  shall  be  used  for  each  formula. 

(c)  Bulk  conveyances  and  pipelines. 
When  spirits  are  received  in  bulk  con¬ 
veyances  or  by  pipeline,  the  consignee 
shall  gauge  the  spirits  under  the  direct 
supervision  of  the  assigned  officer  and 
record  the  gauge  on  Form  236. 

(72  Stat.  1362;  26  UJS.C.  5212)  • 

Removal  or  Spirits  to  Production 
Facilities 

§  201.370  Removal  of  spirits  from  stor¬ 
age  for  redistillatioiu 

A  proprietor  intending  to  remove  spir¬ 
its  (Including  denatured  spirits)  from 
storage  to  production  facilities  on  the 


same  bonded  premises  for  redistillation, 
in  accordance  with  the  provisions  of 
$8  201.273  and  201.274,  shall  prepare 
Form  2629  to  cover  such  removal.  Each 
lot  of  spirits  (except  bottled  spirits) 
shall  be  gauged  by  the  proprietor  under 
the  direct  supervision  of  the  assigned 
officer.  Such  gauge  may  be  made  either 
in  the  storage  or  the  production  facili¬ 
ties  and  shall  be  reported  on  Form  2629. 
If  packages  or  cases  of  spirits  are  to  be 
dumped,  the  proprietor  shall  give  the 
assigned  officer  a  list  (one  copy)  of  the 
serial  numbers  of  the  packages  or  cases 
to  be  dumped.  The  packages  or  cases 
shall  be  examined  by  the  proprietor,  and 
if  any  package,  or  case  bears  evidence  of 
loss  due  to  theft  or  unauthorized  de¬ 
struction,  or  loss  in  excess  of  normal 
storage  losses,  such  package  or  case 
shall  not  be  dumped  until  released  by 
the  assigned  officer;  Form  2629  shall  be 
amended  when  necessary.  Packages  or 
cases  shall  not  be  dumped  until  the 
assigned  officer  has  given  his  approval 
therefor.  Before  removing  the  spirits 
from  storage.  Form  2629  shall  be  sub¬ 
mitted  to  the  assigned  officer  for  his 
approval. 

Determination  and  Payment  of  Tax 
§  201.371  Application. 

Spirits  to  be  withdrawn  from  bonded 
premises  on  determination  of  the  tax 
thereon  shall  be  in  such  containers  or 
cases  as  are  prescribed  in  this  part.  The 
proprietor  of  the  bottling  premises  to 
which  the  spirits  are  to  be  removed,  or 
the  proprietor  of  the  bonded  premises 
from  which  the  spirits  are  to  be  with¬ 
drawn,  shall  make  application  on  Form 
179  for  tax  determination  and  with¬ 
drawal.  Where  spirits  are  to  be  with¬ 
drawn  on  determination  of  tax,  the  tax 
thereon  shall  be  paid  before  removal  of 
the  spirits  from  the  bonded  premises 
unless  the  proprietor  making  applica¬ 
tion  for  the  withdrawal  has  furnished 
bond  on  Form  2613,  2614,  or  2615  to  se¬ 
cure  payment  of  tax.  Where  the  spirits 
are  to  be  withdrawn  by  the  proprietor  of 
bottling  premises  from  bonded  premises 
not  on  the  same  plant  premises,  he  shall, 
oh  execution  of  his  portion  of  the  appli¬ 
cation  on  Form  179,  deliver  one  copy  to 
the  assigned  officer  at  the  bottling  prem¬ 
ises  and  forward  the  remaining  copies  of 
the  form  to  the  proprietor  of  the 
bonded  premises.  On  completion  of  the 
application  the  proprietor  of  the  bonded 
premises  shall  deliver  all  copies  of  the 
application  to  the  assigned  officer  at  his 
premises.  Where  spirits  in  packages  are 
to  be  gauged  in  bulk  gauging  tanks,  the 
proprietor  of  the  bonded  premises  shall 
attach  to  Form  179  a  list  (one  copy)  of 
the  serial  numbers  of  the  packages. 
Where  the  spirits  are  to  be  withdrawn 
by  a  proprietor  of  bottling  premises, 
from  bonded  premises  not  on  the  same 
plant  premises,  and  his  bond  on  Form 
2614  or  Form  2615  is  less  than  the  max¬ 
imum  penal  sum,  he  shall  maintain  an 
account  of  his  bond  and  he  shall  charge 
the  bond  with  the  amount  of  liability  he 
accepts  at  the  time  he  executes  Form  179, 
and  shall  credit  the  bond  for  the  same 
amount  at  the  time  he  files  his  return 
and  remittance  to  cover  the  payment  of 
tax  on  the  spirits  covered  by  such  Form 


179;  Provided,  That  where  the  tax  is  less 
than  the  amount  shown  on  Form  179  as 
charged  against  his  bond,  he  may,  at 
time  of  receipt  of  Form  179  from  the 
proprietor  of  bonded  premises,  credit 
the  bond  account  for  the  amount  of  the 
difference  between  the  amount  charged 
and  the  amount  of  tax  determined,  and 
credit  the  bond  account  for  the  remain¬ 
der  of  the  amount  at  the  time  he  files  his 
return  and  remittance.  Where  an  al¬ 
ternating  proprietor  has  been  author¬ 
ized  pursuant  to  §  201.174  to  commence 
operations  of  bottling  facilities  at  a  spec¬ 
ified  future  time,  he  may  apply  for  the 
withdrawal  of  spirits  from  bond  on  Form 
179  in  anticipation  of  such  commence¬ 
ment  of  operations,  but  spirits  so  applied 
for  will  not  be  eligible  for  loss  allowance 
unless  such  spirits  are  withdrawn  di¬ 
rectly  from  bond  and  unless  such  spirits 
are  received  on  his  bottling  premises 
during  the  time  he  is  authorized  to  op¬ 
erate  such  premises. 

(72  Stat.  1362;  26  U.S.C.  5213) 

§  201.372  Proprietor's  statement. 

Where  tax  is  to  be  paid  pursuant  to  a 
return  on  Form  2522,  the  proprietor  mak¬ 
ing  application  for  the  withdrawal  shall 
execute  on  all  copies  of  Form  179  a  state¬ 
ment  in  which  he  (a)  agrees  to  pay,  in 
accordance  with  law  and  this  part,  the 
amount  of  tax  shown  on  the  form,  or  to 
be  shown  thereon,  and  (b)  certifies, 
under  the  penalties  of  perjury,  that  he 
is  not  in  default  in  any  payment  of  tax 
chargeable  against  his  bond.  Form  2613, 
2614,  or  2615,  and  that  the  penal  sum  of 
such  bond  (1)  is  the  maximum  penal 
sum  or  (2)  is  sufficient  to  cover  such 
amount  in  addition  to  all  other  amounts 
chargeable  against  such  bond.  Where 
a  proprietor  of  bottling  premises  is  to  be 
the  taxpayer  and  the  spirits  are  to  be 
withdrawn  from  bonded  premises  not  on 
the  same  plant  premises  as  his  bottling 
premises,  such  statement  shall  be  exe¬ 
cuted  by  him  when  he  initiates  Form  179. 
In  all  other  instances  such  statement 
shall  be  executed  by  the  taxpayer  after 
gauge  and  calculation  of  the  amount  of 
tax  due  but  before  release  of  the  spirits 
by  the  assigned  officer.  The  full  amount 
of  tax  determined  shall  be  included  for 
payment  in  a  tax  return,  Form  2522,  filed 
as  provided  in  8  201.383.  Nothing  in 
this  part  shall  be  construed  as  precluding 
an  adjustment  after  taxpayment,  pur¬ 
suant  to  law  and  regulations,  of  any 
overpayment  or  underpayment  of  tax. 

§  201.373  Packages. 

When  spirits  in  packages  are  to  be 
withdrawn  from  bonded  premises  on  de¬ 
termination  of  tax  on  the  basis  of  indi¬ 
vidual  package  gauge,  each  package  shall 
be  gauged  unless  the  tax  is  to  be  deter¬ 
mined  on  the  original  gauge.  When  the 
packages  are  to  be  withdrawn  on  the 
original  gauge  the  proprietor  shall  pre¬ 
pare  Form  2630  and  deliver  the  form  to 
the  assigned  officer  with  Form  179.  If 
spirits  in  wooded  packages  are  to  be 
gauged  for  tax  determination,  the  pro¬ 
prietor  shall  complete  only  the  heading 
of  Form  2630  and  insert  the  serial  num¬ 
ber  and  entry  tare  of  each  package  before 
delivery  of  the  form,  and  Form  179,  to 
the  assigned  officer  for  gauge  of  the 
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packages  by  such  officer.  The  proprie¬ 
tor  shall  gauge  (under  the  direct  super¬ 
vision  of  an  assigned  officer) ,  and  report 
on  Form  2630,  metal  packages  to  be  tax 
determined  on  other  than  the  original 
gauge  and  deliver  such  form,  and  Form 
179,  to  the  assigned  officer.  Spirits  in 
wooden  packages  filled  from  storage 
tanks  for  tax  determination  shall  be 
gauged  and  reported  on  Form  2630  by 
an  assigned  officer  on  receipt  of  Form 
179;  metal  packages  so  filled  shall  be 
gauged  (under  the  direct  supervision  of 
an  assigned  officer)  and  reported  on 
Form  2630  by  the  proprietor,  and  the 
proprietor  shall  deliver  Form  2630  to 
such  officer  with  Form  179.  In  the  case 
of  spirits  distilled  at  less  than  190  de¬ 
grees  of  proof,  the  date  of  original  entry, 
and  the  proof  of  distillation  shall  be 
shown  on  Form  2630.  In  the  case  of 
spirits  mingled  pursuant  to  section 
5234(a)(1)(C),  I.R.C.,  (homogeneous 
spirits)  the  dates  of  original  entry  of  the 
oldest  and  the  youngest  spirits  in  the 
mingled  spirits  shall  be  shown.  On 
completion  of  gauge  (if  any)  and  compu¬ 
tation  of  tax,  the  assigned  officer  will 
return  Form  179  and  Form  2630  to  the 
proprietor. 

(72  Stat.  1356,  1362;  26  U.S.C.  5204,  5213) 

§  201.374  Gauge  tank. 

Each  tank  of  spirits  to  be  tax  deter¬ 
mined  shall  gauged  (by  weighing  and 
proofings)  by  an  assigned  officer,  and  the 
gauge  recorded  on  Form  179.  When 
mingled  spirits  are  transferred  to  bot¬ 
tling  premises  (either  on  the  same  or 
another  plant  premises)  such  informa¬ 
tion  as  to  the  kinds,  quantities  (as  de¬ 
termined  by  the  proprietor) ,  and  ages  of 
the  spirits  included  therein  as  is  neces¬ 
sary  to  permit  further  processing  (as  re¬ 
quired)  and  proper  labeling  thereof, 
shall  accompany  the  spirits.  When  a 
tank  is  mounted  on  scales  and  a  pro¬ 
prietor  desires  to  determine  tax  on  a 
portion  of  the  contents  of  such  tank,  the 
difference  between  the  quantity  (ascer¬ 
tained  by  gauge)  in  the  tank  im¬ 
mediately  before  the  removal  of  the 
spirits  and  the  quantity  (ascertained  by 
gauge)  in  the  tank  immediately  after 
the  removel  shall  be  the  quantity  to  be 
taxpaid  and  considered  withdrawn; 
however,  none  of  the  spirits  may  be  re¬ 
moved  from  bonded  premises  before  the 
tax  determination  is  complete.  On 
completion  of  the  gauge  and  computa¬ 
tion  of  the  tax,  the  assigned  officer  will 
return  Form  179  to  the  proprietor. 
Spirits  in  gauge  tanks  may,  after  tax 
determination  and  before  release  under 
§  201.385,  be  reduced  in  proof  to  any  de¬ 
sired  proof  by  the  proprietor  under  Uie 
direct  supervision  of  the  assigned  officer, 
if  the  proprietor  so  requests  on  Form 
179;  the  proof  of  the  spirits  after  reduc¬ 
tion  shall  be  shown  on  Form  179. 

(72  Stat.  1320,  1358,  1362;  26  U.S.C.  5006, 
5204, 5213) 

§201.375  Blended  beverage  brandies  or 
rums. 

When  brandies  or  rums  blended  in 
accordance  with  the  provisions  of  section 
5234(c),  I.R.C.,  are  to  be  withdrawn  on 
determination  of  tax,  any  additional  tax 
provided  by  section  5023, I.R.C.,  shall  be 


entered  by  the  assigned  officer  on  Form 
179  and,  if  the  tax  is  not  prepaid  on 
Form  2521,  shall  be  included  in  the  ap¬ 
propriate  tax  return  on  Form  2522  by  the 
proprietor  who  made  application  for  the 
withdrawal  of  the  spirits. 

§  201.376  Imported  spirits. 

When  imported  spirits  (transferred  to 
bonded  premises  pursuant  to  section 
5232, 1.R.C.,  or  similar  provisions  of  prior 
law)  are  withdrawn  for  beverage  pur¬ 
poses,  there  shall  be  paid,  in  addition  to 
the  internal  revenue  tax  imposed  by 
section  5001,  I.R.C.,  a  tax  equal  to  the 
duty  which  would  have  been  paid  had 
the  spirits  been  imported  for  beverage 
purposes,  less  the  duty  already  paid 
thereon.  The  additional  tax  shall  be 
referred  to  as  “additional  tax — less 
duty”,  and  shall  be  paid  at  the  time  and 
in  the  manner  that  the  basic  internal 
revenue  tax  is  paid.  The  total  quantity 
in  proof  gallons  (or  wine  gallons  if  below 
proof)  withdrawn  shall  be  the  basis  of 
computing  the  tax  at  the  rates  indicated. 
The  amount  of  the  “additional  tax — less 
duty”  shall  be  stated  separately  and 
identified  as  such  on  Form  179. 

(72  Stat.  1314;  26  U.S.C.  5001) 

§  201.377  Rinsings. 

If  the  proprietor  elects  to  rinse  pack¬ 
ages  at  the  time  of  tax  determination,  he 
may  use  water  of  any  temperature  for 
such  purpose.  If  the  tax  determined 
spirits  are  returned  to  the  rinsed  pack¬ 
ages,  the  temperature  of  the  water  used 
for  rinsing  shall  be  marked  on  each  such 
package.  Rinse  water  not  added  to  the 
same  spirits  may  be  added  to  the  next 
lot  of  spirits  to  be  tax  determined  which 
are  homogeneous  therewith,  or  such 
rinse  water  may  be  mingled  with  hetero¬ 
geneous  spirits  for  tax  determination 
under  §201.298;  if  not  so  disposed  of, 
the  rinsings  shall  be  destroyed  or  re¬ 
distilled.  Char  and  wood  chips  not  re¬ 
turned  to  packages  shall  be  disposed  of 
as  provided  in  §  201.306. 

§201.378  Withdrawal  procedure; 
bonded  premises. 

The  spirits  to  be  taxpaid  shall  be  in¬ 
spected  or  gauged  and  the  amount  of  tax 
found  due  shall  be  entered  on  Form  179 
by  the  assigned  officer.  The  proprietor 
shall  then,  unless  withdrawal  is  to  be 
pursuant  to  application  on  Form  179 
made  by  a  proprietor  of  bottling  premises 
which  are  not  a  part  of  the  plant  prem¬ 
ises  from  which  the  spirits  are  to  be 
withdrawn,  either  execute  the  statement 
provided  for  in  §  201.372  or  prepare  a 
tax  prepayment  form,  Form  2521. 
Where  the  withdrawal  is  to  be  pursuant 
to  application  on  Form  179  made  by  a 
proprietor  of  bottling  premises  which  are 
not  a  part  of  the  plant  premises  from 
which  the  spirits  are  to  be  withdrawn, 
the  proprietor  of  bonded  premises  shall 
prepare  a  tax  prepayment  form  if  the 
proprietor  of  such  bottling  premises  has 
not  executed  on  Form  179  the  agreement 
to  pay  the  tax.  In  any  event,  the  pro¬ 
prietor  shall,  before  returning  the  Form 
179  to  the  assigned  officer,  assign  to  and 
enter  on  each  such  form  a  release  num¬ 
ber.  The  release  numbers  shall  be  as¬ 
signed  in  serial  order,  starting  with  “1" 


for  the  first  such  form  each  calendar 
year.  The  proprietor  will  give  all  copies 
of  Form  179,  accompanying  reports  of 
gauge  (if  any),  and  Form  2521  (if  any) 
to  the  assigned  officer,  except  that  where, 
pursuant  to  §  201.383,  the  return  on 
Form  2521  is  required  to  be  filed  with  the 
district  director,  the  processing  of  Form 
2521  and  the  release  of  spirits  shall  be 
in  accordance  with  §  201.385. 

§  201.379  Form  2632,  Daily  Report  of 
Withdrawals  After  Tax  Determi. 
nation. 

The  proprietor  of  bonded  premises 
shall  furnish  the  assigned  officer  a  report 
on  Form  2632,  as  provided  in  §  201.632 
(c),  for  each  day  on  which  withdrawals 
of  spirits  on  determination  oi  tax  are 
made. 

§  201.380  Methods  of  taxpayment. 

The  tax  on  spirits  shall  be  paid  pur¬ 
suant  to  a  return  on  Form  2521  or  on 
Form  2522,  filed  as  provided  in  §  201.383. 
Remittance  for  the  tax  in  full  shall 
accompany  the  return  and  may  be  in  any 
form  which  the  district  director  is  au¬ 
thorized  to  accept  under  the  provisions 
of  §  301.6311-1  of  this  chapter  and  which 
is  acceptable  to  him:  Provided,  That 
where  a  check  or  money  order  tendered 
in  payment  for  taxes  is  not  paid  on 
presentment,  or  where  the  taxpayer  is 
otherwise  in  default  in  payment,  any  re¬ 
mittance  made  during  the  period  of  such 
default,  and  until  the  assistant  regional 
commissioner  finds  that  the  revenue  will 
not  be  jeopardized  by  the  acceptance  of 
a  personal  check  (if  acceptable  to  the 
district  director) ,  shall  be  in  cash  or  in 
the  form  of  a  certified,  cashier’s,  or 
treasurer’s  check  drawn  on  any  bank  or 
trust  company  incorporated  under  the 
laws  of  the  United  States,  or  under  the 
laws  of  any  State,  Territory,  or  posses¬ 
sion  of  the  United  States,  or  a  money 
order,  as  provided  in  §  301.6311-1  of  this 
chapter.  Checks  and  money  orders  shall 
be  made  payable  to  “Internal  Revenue 
Service”. 

(68A  Stat.  777,  72  Stat.  1335;  26  U.S.C.  6311, 
5061) 

§  201.381  Returns  for  prepaid  taxes. 

The  tax  on  distilled  spirits  shall  be 
paid  pursuant  to  a  return  on  Form  2521 
in  all  cases  where  such  tax  is  required 
to  be  paid  before  the  spirits  are  with¬ 
drawn  from  bond.  A  single  return  on 
Form  2521  may  cover  one  or  more  trans¬ 
actions. 

§  201.382  Taxes  to  be  collected  by  re¬ 
turns  for  semimonthly  periods. 

The  tax  on  spirits  to  be  paid  after 
withdrawal  from  bond  on  determination 
of  tax  shall  be  paid  pursuant  to  a  return 
on  Form  2522.  The  periods  to  be  covered 
by  returns  on  Form  2522  shall  be  semi¬ 
monthly;  such  periods  to  run  from  the 
9tl*  day  through  the  23d  day  of  each 
month  and  from  the  24th  day  of  one 
month  through  the  8th  day  of  the  next 
succeeding  month.  A  return.  Form  2522, 
shall  be  executed  and  filed  to  cover  each 
return  period  notwithstanding  that  no 
tax  is  due  for  payment  for  such  period. 
The  proprietor  of  each  bonded  premises 
shall  include,  for  payment,  on  his 
return  on  Form  2522  the  full  amount  of 
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distilled  spirits  tax  determined  in  respect 
of  all  spirits  released  for  withdrawal  from 
the  bonded  premises  on  determination  of 
tax  during  the  period  covered  by  the 
return  (except  spirits  on  which  tax  has 
been  prepaid  and  spirits  withdrawn  on 
determination  of  tax  by  proprietors  of 
bottling  premises).  When  spirits  are 
withdrawn  by  the  proprietor  of  bottling 
premises  from  internal  revenue  bond  on 
determination  of  tax,  the  tax  shall  be 
paid  by  such  proprietor  by  return  on 
Form  2522  for  the  period  in  which  falls 
the  date  of  receipt  of  the  spirits  at  his 
premises  or  the  21st  day  after  the  date 
of  the  internal  revenue  officers’  certif¬ 
icate  of  tax  determination  on  the  with¬ 
drawal  form,  whichever  date  occurs  first. 
Spirits  must  be  conveyed  without  delay 
to  the  bottling  premises  and  taken  into 
such  premises  promptly  on  arrival.  For 
the  purposes  of  this  section,  spirits  shall 
be  deemed  to  be  received  when  they 
arrive  at  the  bottling  premises.  The 
proprietor  shall  show  on  his  return  the 
release  numbers  of  Form  179  covered  by 
the  return,  and,  in  the  case  of  proprietors 
of  bottling  premises,  shall  also  show  the 
plant  from  which  the  spirits  were  with¬ 
drawn. 

§  201.383  Filing  of  returns  and  payment 
of  distilled  spirits  tax. 

(a)  Payment  pursuant  to  semimonthly 
return.  Form  2522.  Where  the  propri¬ 
etor  of  bonded  premises  has  withdrawn 
spirits  from  such  premises  on  determi¬ 
nation  and  before  payment  of  tax,,  he 
shall,  except  as  otherwise  provided  in 
this  paragraph,  file  a  tax  return  covering 
such  spirits  on  Form  2522,  with  remit¬ 
tance,  not  later  than  the  3d  business 
day  next  succeeding  the  last  day  of  the 
return  period.  Where  the  proprietor  of 
bottling  premises  has  withdrawn  distilled 
spirits  from  bond  on  determination  and 
before  payment  of  the  tax,  he  shall,  ex¬ 
cept  as  otherwise  provided  in  this  para¬ 
graph,  file  a  tax  return  covering  such 
spirits  on  Form  2522,  with  remittance, 
not  later  than  the  3d  business  day  next 
succeeding  the  last  day  of  the  return 
period  ii\  which  he  is  required  to  report 
such  withdrawal.  Returns  on  Form  2522 
and  remittances  of  proprietors  of  bonded 
premises  and  bottling  premises  for  the 
last  complete  return  period  (i.e.,  the 
semimonthly  period  ending  June  23)  in 
each  fiscal  year,  shall  be  filed  not  later 
than  the  2d  business  day  next  succeeding 
the  last  day  of  the  return  period.  The 
proprietor  shall,  not  later  than  2  p.m. 
on  the  date  that  such  tax  return  is  re¬ 
quired  to  be  filed,  file  such  return,  with 
remittance,  with  an  internal  revenue  of¬ 
ficer  designated  by  the  assistant  regional 
commissioner  for  transmittal  to  the  dis¬ 
trict  director^  Provided,  That  where  the 
assistant  regional  commissioner  finds 
that  it  is  not  practical  for  an  internal 
revenue  officer  to  receive  the  return  and 
remittance,  he  may,  by  written  notice, 
require  the  proprietor  to  file  his  return 
with  remittance  directly  with  the  office 
of  the  district  director:  Provided  further. 
That  where  the  remittance  is  in  cash, 
the  return  and  remittance  shall  be  filed 
directly  with  the  office  of  the  district  di¬ 
rector.  Where  the  return  and  remit¬ 
tance  are  delivered  by  United  States  mail 


to  the  bffice  of  the  district  director,  the 
date  of  the  official  postmark  of  the 
United  States  Post  Office  stamped  on  the 
cover  in  which  the  return  and  remittance 
were  mailed  shall  be  deemed  to  be  the 
date  of  delivery:  Provided,  That  where 
the  postmark  on  the  cover  is  illegible, 
the  burden  of  proving  when  the  postmark 
was  made  will  be  on  the  proprietor:  Pro¬ 
vided  further.  That  where  the  return  is 
sent  by  registered  mail  the  date  of  reg¬ 
istry,  or  where  the  return  is  sent  by  certi¬ 
fied  mail,  the  date  of  the  postmark  or  the 
sender’s  receipt,  shall  be  treated  as  the 
postmark  date  of  the  return  and  remit¬ 
tance.  Where  a  taxpayer  has  defaulted 
in  any  payment  of  tak  under  this  para¬ 
graph,  during  the  period  of  such  default 
and  until  the  assistant  regional  commis¬ 
sioner  finds  that  the  revenue  will  not  be 
jeopardized  by  payment  of  tax  pursuant 
to  this  paragraph,  tax  shall  be  paid  by 
such  proprietor  in  accordance  with  the 
provisions  of  paragraph  (b)*  of  this  sec¬ 
tion. 

(b)  Payment  pursuant  to  Form  2521. 
If  the  proprietor  who  has  made  applica¬ 
tion  on  Form  179  for  tax  determination 
and  withdrawal  of  spirits  does  not  have 
on  file  an  approved  withdrawal  bond,  or 
if  such  bond  is  in  an  insufficient  penal 
sum,  or  if  there  is  default  by  him  in  any 
payment  of  tax  under  this  part,  spirits 
shall  not  be  released  from  bonded 
premises  before  the  proprietor  of  the 
bonded  premises  has  paid  the  tax  there¬ 
on.  To  so  pay  the  tax  the  proprietor 
of  the  bonded  premises  shall  file  a  tax 
prepayment  return,  Form  2521,  with  re¬ 
mittance.  Form  2521  and  remittance 
shall  be  filed  with  the  internal  revenue 
officer  designated  by  the  assistant  re¬ 
gional  commissioner,  for  transmittal  to 
the  district  director:  Provided,  That 
where  the  remittance  is  in  cash,  the  re¬ 
turn  and  remittance  shall  be  filed  di¬ 
rectly  with  the  office  of  the  district 
director. 

§  201.384  Filling  packages  from  gaug¬ 
ing  tanks  after  determination  of  tax. 

Spirits  drawn  into  packages  from  bulk 
gauging  tanks  after  tax  determination 
shall  be  gauged  by  the  proprietor,  who 
shall  report  such  gauge  on  Form  2630. 
On  receipt  of  Form  2630  from  the  pro¬ 
prietor,  the  assigned  officer  shall  issue  a 
distilled  spirits  stamp  for  each  package. 
In  addition  to  the  marks  required  by 
Subpart  P  of  this  part,  the  packages  shall 
be  marked  to  show  that  they  are  consoli¬ 
dated  packages,  the  plant  number  of  the 
premises  at  which  filled,  the  kind  of 
cooperage  in  which  the  spirits  were  stored 
and  the  number  of  months  the  youngest 
spirits  in  the  lot  were  stored  in  such 
cooperage,  the  date  of  tax  determination, 
and  the  serial  number  of  the  distilled 
spirits  stamp. 

(72  Stat.  1362;  26  U.S.C.  5213) 

§  201.385  Release  of  spirits. 

No  spirits  shall  be  removed  from 
bonded  premises,  except  as  otherwise 
provided  by  law,  unless  the  tax  thereon 
has  been  determined.  If  the  Form  179, 
and  Form  2521  (if  required)  with  re¬ 
mittance,  are  in  order  and  cover  the  full 
amount  of  the  tax  on  the  spirits  to  be 
withdrawn,  the  assigned  officer  shall  exe¬ 


cute  his  certificate  of  tax  determination. 
The  assigned  officer  shall  not  execute  his 
certificate  of  tax  determination  where  a 
proprietor  of  bottling  premises,  whose 
bond  on  Form  2614  or  2615  is  not  in  the 
maximum  penal  sum,  has  assumed  lia¬ 
bility  for  the  tax  on  the  spirits,  and  the 
tax  is  greater  than  the  amount  shown 
on  Form  179  as  charged  against  his  bond. 
Where  Form  2521  has  been  filed  with 
the  district  director,  as  required  by 
§  201.383(b) ,  the  certificate  regarding  tax 
determination  shall  not  be  executed  be¬ 
fore  the  assigned  officer  has  received  a 
receipted  copy  of  the  return  from  the 
district  director.  On  execution  of  the 
certificate  of  tax  determination,  the  as¬ 
signed  officer  shall  issue  a  distilled  spirits 
stamp  for  each  package  or  bulk  convey¬ 
ance  of  spirits  to  be  removed  from 
bonded  premises.  Distilled  spirits  stamps 
shall  be  affixed,  canceled,  and  protected 
in  the  manner  provided  in  Subpart  Q 
of  this  part.  When  the  distilled  spirits 
stamps  have  been  affixed  by  the  pro¬ 
prietor  to  the  containers  and  the  con¬ 
tainers  have  been  properly  marked,  the 
assigned  officer  shall  release  the  spirits. 
When  spirits  are  to  be  removed  by  pipe¬ 
line,  the  appropriate  Form  179,  after 
execution  of  the  certificate  of  tax  de¬ 
termination,  shall  be  attached  to  the 
gauge  tank  before  the  spirits  are  re¬ 
leased  by  the  assigned  officer.  Bottled- 
in-bond  spirits  which  are  to  be  with¬ 
drawn  from  bonded  premises  on  de¬ 
termination  of  tax  may  be  so  withdrawn 
subsequent  to  bottling,  without  being  re¬ 
turned  to  the  storage  portion  of  the 
bonded  warehouse,  if  the  proprietor  exe¬ 
cutes  Forms  179  in  advance  of  with¬ 
drawal  to  cover  a  specific  quantity  of 
such  spirits,  and  also  executes,  in  ad¬ 
vance  of  withdrawal,  the  statement  re¬ 
quired  by  9  201.372.  In  such  case  the 
assigned  officer  shall  execute  the  certifi¬ 
cate  of  tax  determination  only  if  he  is 
satisfied  that  adequate  means  and  meth¬ 
ods  are  provided  for  accurately  ascer¬ 
taining  the  quantities  of  spirits  to  be  so 
withdrawn  at  time  of  bottling  and  that 
the  Form  179  is  otherwise  in  order.  On 
completion  of  the  withdrawal  covered  by 
Form  179,  the  proprietor  shall  complete 
the  forms,  identifying  the  cases  and 
showing  the  actual  quantity  of  spirits  so 
withdrawn;  such  information  shall  be 
verified  by  the  assigned  officer.  When 
any  spirits  have  been  removed  from  the  - 
bonded  premises  as  provided  in  this 
section,  the  assigned  officer  shall  execute 
the  statement  of  removal  on  Form  179 
and  distribute  the  copies  of  the  form  in 
accordance  with  the  instructions 
thereon. 

Withdrawal  op  Spirits  Without 
Payment  of  Tax 

§  201.386  Authorized  withdrawals  with¬ 
out  payment  of  tax. 

Spirits  may  be  withdrawn  from  bonded 
premises,  without  payment  of  tax,  for — 

(a)  Export,  as  authorized  under  sec¬ 
tion  5214  (a)  (4),  IR.C.; 

(b)  Transfer  to  customs  manufactur¬ 
ing  bonded  warehouses,  as  authorized 
under  5522(a) ,  I.R.C.; 

(c)  Transfer  to  foreign-trade  zones, 
as  authorized  under  19  U.S.C.  81c; 
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(d)  Supplies  for  certain  vessels  and 
aircraft,  as  authorized  under  19  U.S.C. 
1309; 

(e)  Use  in  wine  production,  as  author¬ 
ized  under  section  5373,  IJR.C.j  or 

(f)  Transfer  to  any  university,  college 
of  learning,  or  institution  of  scientific  re¬ 
search  for  experimental  or  research  use, 
as  authorized  under  section  5312(a), 
IRC. 

The  withdrawal  of  spirits  as  provided 
in  paragraphs  (a)  through  (d)  of  this 
section  shall  be  in  accordance  with  the 
regulations  in  Part  252  of  this  chapter. 

(72  Stat.  1362,  1375,  1382,  1393;  26  U.S.C. 
6214,  5312,  5373,  5522) 

§  201.387  Withdrawals  of  spirits  for  use 
in  wine  production. 

Wine  spirits  withdrawn  without  pay¬ 
ment  of  tax  for  use  in  wine  production 
may  be  removed  in  approved  containers 
for  shipment  to  a  bonded  wine  cellar  on 
receipt  of  an  approved  application,  Form 
257,  submitted  by  the  proprietor  of  the 
bonded  wine  cellar  in  accordance  with 
the  provisions  of  Part  240  of  this  chapter. 
Each  package  of  wine  spirits  (unless 
withdrawn  on  the  original  gauge)  and 
each  lot  of  wine  spirits  transferred  by 
pipeline  or  by*  bulk  conveyance  shall  be 
gauged  by  the  proprietor  under  the  di¬ 
rect  supervision  of  the  assigned  officer: 
Provided,  That  spirits  transferred  by 
pipeline  may  be  so  gauged  on  the  bonded 
wine  cellar  premises.  Form  2629  shall 
be  prepared  by  the  consignor  to  cover 
each  removal  of  wine  spirits  pursuant  to 
an  approved  Form  257.  When  wine 
spirits  in  packages  are  to  be  removed, 
the  consignor  shall  also  prepare  Form 
2630,  and  when  wine  spirits  in  cases  are 
to  be  removed,  he  shall  also  prepare  Form 
1620.  Bulk  conveyances  shall  be  pre¬ 
pared  by  the  proprietor  for  sealing  and 
each  such  conveyance  shall  bear  a  label, 
dated  *  and  signed  by  the  proprietor, 
showing  the  intended  use  of  the  wine 
spirits  and  the  name  and  plant  number 
of  the  consignor  and  the  name  and  regis¬ 
try  number  of  the  consignee.  When  the 
gauge  (if  any)  has  been  completed,  and 
the  containers  have  been  marked,  and 
appropriate  entries  have  been  made  on 
the  gauge  report  by  the  assigned  officer, 
he  shall  release  the  spirits. 

(72  Stat.  1362,  1382;  26  U.S.C.  5214,  5373) 

§  201.388  W  ithdrawal  of  spirits  without 
payment  of  tax  for  experimental  or 
research  use. 

Any  scientific  university,  college  of 
learning,  or  institution  of  scientific  re¬ 
search  (which  has  qualified  under  the 
provisions  of  §  201.72  to  withdraw  spirits 
from  a  bonded  premises)  desiring  to 
withdraw  a  specific  lot  of  spirits  for  ex¬ 
perimental  or  research  use  shall  file 
application  therefor  on  Form  257  with 
the  assistant  regional  commissioner  of 
the  region  in  which  the  applicant’s  prem¬ 
ises  are  located.  The  procedure  pre¬ 
scribed  in  §  201.387,  insofar  as  appli¬ 
cable,  shall  be  followed  in  removing  the 
spirits  from  the  bonded  premises. 

(72  Stat.  1375;  26  U.S.C.  5312) 


Withdrawal  op  Spirits  Free  of  Tax 

§  201.389  Authorized  withdrawals  free 
of  tax. 

Pursuant  to  the  regulations  in  this 
chapter,  spirits  may  be  withdrawn  from 
bonded  premises,  free  of  tax — 

(a)  On  receipt  of  a  valid  permit,  issued 
under  Part  213  of  this  chapter,  to  pro¬ 
cure  spirits  for  nonbeverage  purposes 
and  not  for  resale  or  use  in  the  manu¬ 
facture  of  any  product  for  sale,  as  pro¬ 
vided  in  section  5214(a)(3),  I.R.C.; 

(b)  On  receipt  of  a  valid  permit,  issued 
under  Part  213  of  this  chapter,  to  pro¬ 
cure  spirits  by  and  for  the  use  of  the 
United  States  or  any  governmental 
agency  thereof,  any  State,  any  political 
subdivision  of  a  State,  or  the  District 
of  Columbia,  for  nonbeverage  purposes 
as  provided  in  section  5214(a)  (2) ,  I.R.C.; 

(c)  On  receipt  of  a  valid  permit,  issued 
under  this  part,  to  procure  spirits  by  and 
for  the  use  of  the  United  States,  under 
the  provisions  of  section  7510,  I.R.C.,  for 
purposes  other  than  as  provided  in  para¬ 
graph  (b)  and  section  5214(a)  (2) ,  I.R.C.; 

(d)  After  being  specially  denatured — 

(1)  On  receipt  of  a  valid  permit  to 
procure  such  spirits,  issued  under  Part 
211  of  this  chapter; 

(2)  For  export; 

(e)  After  being  completely  denatured, 
for  any  lawful  purpose. 

(68 A  Stat.  900;  72  Stat.  1362;  26  U.S.C.  7510, 
5214) 

§  201.390  Withdrawal  of  spirits  free  of 
tax. 

Spirits  withdrawn  free  of  tax  under 
§  201.389  (a),  (b)  and  (c)  shall  be  with¬ 
drawn  in  approved  containers  and 
shipped  to  the  consignee  designated  in 
the  peimit.  The  proprietor  shall  submit 
an  application  for  each  withdrawal  on 
Form  2633  to  the  assigned  officer.  Un¬ 
less  the  spirits  are  in  cases  or  are  to  be 
withdrawn  on  the  original  gauge,  the 
proprietor  shall  gauge  each  container 
under  the  direct  supervision  of  the  as¬ 
signed  officer.  The  proprietor  shall  pre¬ 
pare  notice  of  shipment  on  Form  1473 
and  distribute  the  form  in  accordance 
with  the  instructions  thereon.  If  the  as¬ 
signed  officer  finds  that  the  withdrawal 
papers,  and  the  shipment,  conform  to 
regulations,  he  shall  release  the  spirits. 
(72  Stat.  1362;  26  U.S.C.  5214) 

§  201.391  Permits  for  withdrawal  of 
spirits  by  the  United  States. 

Where  the  United  States  or  a  govern¬ 
mental  agency  thereof  intends  to  procure 
spirits  free  of  tax  for  nonbeverage  pur¬ 
poses,  application  for  a  permit  shall  be 
filed  on  Form  1444  under  the  provisions 
of  Part  213  of  this  chapter.  Where  the 
United  States  or  a  governmental  agency 
thereof  intends  to  procure  spirits  free  of 
tax  for  other  purposes,  application  for  a 
permit  shall  be  filed  on  Form  1444  under 
the  provisions  of  this  part.  The  applica¬ 
tion  shall  be  signed  by  the  head  of  the 
department,  independent  bureau,  or 
agency  to  which  such  spirits  are  to  be 
shipped,  or  by  some  person  duly  au¬ 
thorized  by  such  head  of  a  department, 
independent  bureau,  or  agency,  and  for¬ 
warded  to  the  Director.  Evidence  of  au¬ 


thority  to  sign  for  the  head  of  a  depart¬ 
ment,  independent  bureau,  or  agency 
shall  be  furnished  to  the  Director,  if 
the  Director  finds  the  application  in  or¬ 
der,  he  will  issue  a  permit  to  the  ap¬ 
plicant.  At  the  time  the  spirits  are  to 
be  procured,  the  permit  on  Form  1444 
and  a  purchase  order  shall  be  submitted 
by  the  governmental  agency  to  the 
proprietor.  At  the  time  of  shipment,  the 
consignor  shall  record  the  shipment  on 
the  permit  and  return  it  to  the  govern¬ 
mental  agency  unless  he  has  been  au¬ 
thorized  by  such  agency  to  retain  the 
permit  for  the  purpose  of  making  future 
shipments.  On  receipt  of  a  shipment  of 
spirits,  the  representative  of  the  gov¬ 
ernmental  agency  receiving  the  same 
shall  execute  the  certificate  of  receipt 
on  both  copies  of  Form  1473  received 
from  the  plant  proprietor,  after  noting 
thereon  any  loss  or  deficiency  in  the  ship¬ 
ment,  and  shall  forward  one  copy  to  the 
assistant  regional  commissioner  of  the 
region  in  which  the  plant  proprietor  is 
located  and  retain  the  other  copy  for  his 
files.  Every  appropriate  precaution 
shall  be  taken  by  the  agency  to  insure 
that  the  spirits  so  procured  will  be  used 
only  for  governmental  purposes.  When 
no  more  spirits  will  be  procured  under  a 
permit,  the  governmental  agency  shall 
return  it  to  the  Director  for  cancellation. 
(68 A  Stat.  900;  26  U.S.C.  7510) 

§  201.392  Disposition  of  excess  spirits. 

Any  excess  spirits  in  the  possession  of 
a  Governmental  agency  shall  be  disposed 
of  to  another  agency  of  the  United  States 
holding  a  permit,  returned  to  a  plant  on 
approval  of  the  assistant  regional  com¬ 
missioner  of  the  region  in  which  the 
plant  is  located,  or  disposed  of  otherwise 
as  may  be  authorized  by  the  Director.  In 
no  case  may  such  spirits  be  disposed  of 
to  the  general  public,  or  otherwise  than 
as  provided  in  this  section. 

(68A  Stat.  900;  26  U.S.C.  7510) 

§  201.393  Removal  of  denatured  spirits. 

(a)  Specially  denatured  spirits.  Spe¬ 
cially  denatured  spirits  withdrawn  free 
of  tax  under  §  201.389(d)  shall  be  shipped 
in  approved  containers  to  the  consignee 
designated  in  the  permit.  If  such  spirits 
are  for  export  or  for  transfer  to  a  for¬ 
eign-trade  zone,  they  shall  be  withdrawn 
under  the  applicable  provisions  of  Part 
252  of  this  chapter.  If  such  spirits  are 
for  shipment  to  a  qualified  user  or  a 
bonded  dealer,  the  proprietor  shall  pre¬ 
pare  notice  of  shipment  on  Form  1473 
and  distribute  the  copies  of  the  form 
in  accordance  with  the  instructions 
thereon. 

(b)  Completely  denatured  alcohol.  No 
permit,  application,  or  notice  is  required 
for  removal  of  completely  denatured 
alcohol  from  bonded  premises.  The 
proprietor  is  required  to  keep  a  record 
of  such  removals,  as  prescribed  in  Sub¬ 
part  U  of  this  part. 

§  201.394  Reconsignment  in  transit. 

Where,  prior  to  arrival  at  the  consign¬ 
ee’s  premises,  spirits  (including  specially 
denatured  spirits)  withdrawn  free  of  tax 
under  §  201.389,  are  found  to  be  unsuit¬ 
able  for  the  purpose  for  which  intended, 
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were  shipped  in  error,  or,  for  any  other 
bona  fide  reason,  are  not  accepted  by 
the  consignee  or  by  a  carrier,  they  may 
be  reconsigned  by  the  proprietor  making 
the  shipment  on  notification  to  the  pro¬ 
prietor’s  assistant  regional  commissioner 
of  the  reconsignment.  Such  reconsign¬ 
ment  may  be  made  to  himself  or  to  an¬ 
other  proprietor  for  return  to  bonded 
premises  under  the  provisions  of 
§  201.585,  or  to  another  person  holding 
an  industrial  use  permit  authorizing  re¬ 
ceipt  or  use  of  such  spirits  or  specially 
denatured  spirits.  In  case  of  reconsign¬ 
ment  to  bonded  premises,  the  provisions 
of  §  201.585  relating  to  consents  of  surety 
in  respect  of  return  of  spirits  (including 
denatured  spirits)  withdrawn  free  of  tax 
shall  be  applicable.  Notice  of  cancella¬ 
tion  of  the  Form  1473  covering  the  ship¬ 
ment  to  the  original  consignee  shall  be 
given  by  the  proprietor  to  each  person 
receiving  a  copy  of  such  form.  Where 
reconsignment  is  to  another  person  as 
provided  in  this  section,  a  new  Form 
1473  shall  be  prepared  and  the  word  “Re¬ 
consignment”  placed  thereon.  The  entry 
on  the  permit  covering  the  original  with¬ 
drawal  shall  be  voided. 

Subpart  M — Denaturation 

§  201.401  General. 

Proprietors  who  have  established  de¬ 
naturing  facilities  on  bonded  premises 
as  provided  in  this  part,  and  who  have 
otherwise  complied  with  the  require¬ 
ments  of  this  part  for  the  carrying  on 
of  denaturing  operations,  may  conduct 
such  operations  in  such  facilities  pursu¬ 
ant  to  the  provisions  of  this  part.  Pro¬ 
prietors  shall  not  conduct  denaturing 
operations  except  as  provided  in  this 
part. 

(72  Stat.  1353, 1369;  26  U.S.C.  5178,  5241) 

§  201.402  Formulas. 

Such  spirits  as  are  authorized  under 
Part  212  of  this  chapter  to  be  denatured, 
may  be  denatured  in  accordance  with 
formulas  prescribed  in  that  part.  De¬ 
naturing  material  shall  be  added  to,  and 
thoroughly  mixed  (and  dissolved  if  nec¬ 
essary)  with  the  spirits  to  be  denatured. 
(72  Stat.  1369;  26  U.S.C.  5242) 

§  201.403  Receipt  and  storage  of  de¬ 
naturing  materials. 

Denaturants  shall  be  placed  in  a  de¬ 
naturing  material  storeroom,  or  in  a  de¬ 
naturing  material  storage  tank,  or  in 
other  approved  receptacles  as  provided 
in  §  201.242,  and  secured  with  Govern¬ 
ment  locks  or  seals:  Provided,  That  the 
proprietor  may  retain  denaturants  un¬ 
der  his  own  lock  pending  completion  of 
the  statement  prescribed  in  §  201.404  and 
deposit  of  the  denaturants  in  the  re¬ 
quired  denaturing  material  storeroom, 
storage  tank,  or  other  approved  recep¬ 
tacle.  Except  as  provided  in  §  201.406, 
each  shipment  of  wood  alcohol  must  be 
accompanied  by  a  certificate,  in  dupli¬ 
cate,  signed  by  the  manufacturer  or  his 
agent,  showing  the  name  and  address  of 
the  plant  in  the  United  States  where  pro¬ 
duced  and  the  quantity  shipped,  and 
certifying  under  the  penalties  of  perjury 
that  it  is  a  partially  purified  distillate 
from  crude  wood  alcohol  obtained  only 
No.  89— Pt.  II - s 


by  the  destructive  distillation  of  wood. 
The  proprietor  shall  deliver  one  copy  of 
the  certificate  to  the  assigned  officer  and 
the  other  copy  shall  accompany  the  sam¬ 
ple  to  be  tested. 

§  201.404  Testing  of  denaturants. 

Synthetic  oils  approved  by  the  Direc¬ 
tor,  essential  oils  as  defined  in  Part  212 
of  this  chapter,  pure  chemicals  (liquid 
or  solid),  or  U.S.P.  or  N.F.  substances 
used  as  denaturing  materials,  deposited 
in  storage  under  direct  supervision  of 
the  assigned  officer  in  the  original  sealed 
package  of  a  reputable  manufacturer  of 
chemicals,  bearing  a  label  descriptive  of 
the  contents  placed  thereon  by  the  manu¬ 
facturer,  need  not  be  tested  except  when 
required  by  the  Director.  The  proprietor 
shall  test  each  lot  of  other  denaturants 
received  or  shall  have  each  such  lot 
tested  by  a  reputable  chemist.  In  either 
case,  if  the  test  is  favorable,  the  proprie¬ 
tor  shall  furnish  the  assigned  officer  a 
statement,  under  the  penalties  of  per¬ 
jury,  that,  based  on  his  analysis  or  the 
analysis  of  the  reputable  chemist,  the 
denaturant  conforms  in  all  respects  to 
the  specifications  prescribed  therefor  in 
Part  212  of  this  chapter.  The  statement 
shall  show  the  name  and  address  of  the 
vendor,  the  kind  and  quantity  of  the 
denaturant,  a  description  of  the  con¬ 
tainers  in  which  received,  and  by  whom 
tested;  the  signed  analysis  or  statement 
by  the  chemist  performing  the  test  shall 
be  attached.  In  the  event  it  is  found 
the  denaturant  does  not  conform  to  the 
specifications  prescribed  under  Part  212 
of  this  chapter,  the  proprietor  shall  re¬ 
move  the  material  from  the  premises 
unless  he  intends  to  treat  or  manipulate 
the  denaturant  to  make  it  conform  to 
such  specifications.  Such  treated  or 
manipulated  denaturants  shall  be  again 
tested. 

(72  Stat.  1369;  26  U.S.C.  5242) 

§  201.405  Samples. 

Samples  of  denaturants  required  to  be 
tested  shall  be  taken  by  the  proprietor. 
All  samples  shall  be  taken  in  such  man¬ 
ner  as  to  represent  a  true  composite  of 
the  total  lot  or  lots  being  sampled. 
Samples  to  be  tested  by  other  than  the 
proprietor  shall  be  labeled  to  show  the 
proprietor’s  name  and  plant  number; 
the  kind  of  denaturant;  the  identity  of 
storage  container;  the  quantity  repre¬ 
sented  by  the  sample;  and  the  date 
taken,  and  shall  be  forwarded  to  the 
chemist  in  securely  sealed  containers. 
Samples  of  denaturants  may  be  taken  by 
internal  revenue  officers  at  any  time  for 
testing  by  Government  chemists. 

(72  Stat.  1369;  26  U.S.O.  5242) 

§  201.406  Transfer  of  denaturants. 

Proprietors  may  transfer  denaturants 
to  other  bonded  premises,  or  to  manu¬ 
facturers  recovering  denatured  spirits, 
or  articles  containing  denatured  spirits, 
and  redenaturing  the  spirits  for  reuse. 
Each  container  of  such  denaturants  shall 
be  marked  to  show  its  contents  and 
sealed  by  the  proprietor  unless  shipped 
in  the  original  sealed  package  of  the 
manufacturer.  The  denaturants  shall 
be  accompanied  by  a  statement  by  the 
consignor  proprietor,  approved  by  the 


assigned  officer,  that  the  denaturants 
were  received  and  stored  in  the  manu¬ 
facturer’s  original  sealed  packages  bear¬ 
ing  labels  descriptive  of  the  contents,  or 
by  a  certification  by  the  proprietor  that, 
based  on  his  own  analysis,  or  on  a  repu¬ 
table  chemist’s  analysis,  as  the  case  may 
be,  that  the  denaturants  conform  in  all 
respects  to  the  specifications  therefor 
provided  in  Part  212  of  this  chapter.  In 
addition,  the  statement  or  certification 
shall  show  the  name  and  address  of  the 
.vendor,  the  kind  and  quantity  of  the 
denaturants,  and  a  description  of  the 
container  in  which  the  denaturant  is 
shipped,  and  the  manner  in  which  sealed 
and,  in  the  case  of  wood  alcohol,  shall 
show  that  the  certificate  required  by 
§  201.403  is  on  file.  Such  denaturants 
need  not  be  again  tested  after  receipt  by 
the  consignee  if  delivered  in  the  sealed 
package  or  container,  and  in  such  case 
the  certified  statement  provided  for  in 
§  201.404  will  not  be  required  of  the  con¬ 
signee. 

§  201.407  Notice  and  gauge  for  denatur¬ 
ation. 

The  proprietor,  when  he  wishes  to  de¬ 
nature,  shall  execute  his  notice  of  intent 
on  Form  2634,  in  duplicate,  in  accordance 
with  the  instructions  thereon  and  deliver 
the  form  to  the  assigned  officer  who  shall 
supervise  the  gauge  of  the  spirits,  when 
required,  and  the  denaturation  thereof. 
On  completion  of  denaturation,  the  offi¬ 
cer  will  complete  his  verification  of  the 
denaturation  on  both  copies  of  the  form, 
and  will  return  one  copy  to  the  proprietor 
who  shall  retain  the  copy  in  his  files. 
All  spirits  shall  be  gauged  by  the  pro¬ 
prietor:  Provided,  That  spirits  dumped 
from  previously  gauged  containers  or 
spirits  transferred  directly  to  mixing 
tanks  from  gauge  tanks  where  they  were 
gauged,  need  not  be  again  gauged. 
Measurements  of  spirits  and  denaturants 
shall  be  made  by  volume  or  by  weight 
or,  when  approved  by  the  Director,  by 
meter  or  other  device. 

(72  Stat.  1358,  1369;  26  U.S.C.  5204,  5241) 

§  201.408  Adding  denaturants. 

Denaturants  shall  be  added  to  spirits 
in  approved  mixing  tanks  except  as  pro¬ 
vided  herein.  Specially  denatured  alco¬ 
hol  Formulas  18,  25,  and  25A  prescribed 
in  Part  212  of  this  chapter  may  be  de¬ 
natured  in  packages  in  any  quantity. 
The  assigned  officer  may  permit  the  de¬ 
naturing  in  packages,  in  accordance  with 
other  formulas,  of  limited  quantities  of 
spirits  on  a  showing  of  need  therefor. 
The  assistant  regional  commissioner 
may,  on  the  showing  of  need  therefor, 
authorize  the  denaturation  of  spirits  in 
tank  cars,  tank  trucks,  or  similar  con¬ 
tainers  if  he  deems  such  denaturation 
will  not  hinder  effective  administration 
of  this  part  or  jeopardize  the  revenue. 
The  Director  may,  on  written  applica¬ 
tion,  authorize  other  methods  of  adding 
denaturants  to  spirits  if  he  deems  such 
denaturation  will  not  hinder  effective 
administration  of  this  part  or  jeopardize 
the  revenue.  If  requested  by  the  Di¬ 
rector,  the  proprietor  shall  submit  a  flow 
diagram  of  the  intended  process  or 
method  of  adding  denaturants.  The 
conduct  of  alternate  methods  of  de- 
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naturation  may  be  disapproved  where 
additional  supervision  would  be  required, 
or  may  be  restricted  to  such  times  as  will 
not  require  additional  supervision. 

(72  Stat.  1357.  1309;  26  U.S.C.  5202,  5242) 

g  201.409  Locking. 

Except  as  may  be  provided  by  the 
Director  in  authorizing  other  methods 
for  adding  denaturants  as  provided  in 
§  201.408,  the  spirits  and  denaturants 
shall  be  thoroughly  mingled  immediately 
on  deposit  in  the  mixing  tank  or  on 
completion  of  the  gauge  of  the  spirits  for 
denaturation  where  such  gauge  is  re¬ 
quired.  The  outlets  and  inlets  of  mixing 
tanks  shall  be  so  equipped  that  the 
flow  of  spirits  into  the  tanks  and  de¬ 
natured  spirits  from  the  tanks  may  be 
controlled  by  Government  locks;  tanks 
containing  spirits  deposited  for  dena¬ 
turation,  or  the  rooms  or  building  in 
which  such  tanks  are  located,  shall  be 
locked  at  all  times  except  when  denatur¬ 
ing  operations,  or  activities  related  there¬ 
to,  are  being  conducted  as  provided  in 
this  part.  Except  as  authorized  under 
§  201.408  or  as  authorized  by  the  assigned 
officer,  spirits  may  not  be  deposited  in  a 
mixing  tank  or  partially  denatured 
spirits  removed  from  such  tank  after  de- 
naturation  of  a  lot  of  spirits  has  started. 

(72  Stat.  1357;  26  U.S.C.  5202)  . 

§  201.410  Restoration  and  redenatura- 
tion  of  recovered  denatured  spirits 
and  recovered  articles. 

Recovered  denatured  spirits  and  re¬ 
covered  articles  containing  denatured 
spirits  received  on  bonded  premises,  as 
provided  in  Subpart  S  of  this  part,  for 
restoration  (including  redistillation,  if 
necessary)  and/or  redenaturation  may 
not  be  withdrawn  from  bonded  premises 
except  for  industrial  use  or  after  dena¬ 
turation  thereof.  If  the  recovered  or 
restored  denatured  spirits  or  recovered 
articles  are  to  be  redenatured  and  do  not 
require  the  full  amount  of  denaturants 
for  redenaturation,  a  notation  to  that 
effect  will  be  made  on  the  notice  required 
by  §  201.407.  This  section  shall  not  be 
construed  as  authorizing  the  manufac¬ 
ture  of  articles  on  bonded  premises. 
(72  Stat.  1369;  26  U.S.C.  5242) 

§  201.411  Conversion  of  specially  de¬ 
natured  alcohol. 

Any  specially  denatured  alcohol,  ex¬ 
cept  Formula  No.  30,  may  be  converted 
to  specially  denatured  alcohol.  Formula 
No.  1,  by  the  addition  of  wood  alcohol 
in  accordance  with  the  formulation 
prescribed  in  Part  212  of  this  chapter: 
Provided,  That  such  converted  specially 
denatured  alcohol  is  manufactured  into 
an  article  or  used  in  a  process  by  the 
proprietor  who  converted  it,  or  by  his 
controlled  or  wholly  owned  subsidiaries 
(as  defined  in  §  201.206),  unless  its  use 
by  another  manufacturer  or  user  (as  de¬ 
fined  in  Part  211  of  this  chapter)  is  au¬ 
thorized  by  the  Director.  Any  specially 
denatured  alcohol  not  containing  meth¬ 
anol  or  wood  alcohol  may  be  converted 
to  any  one  of  the  completely  denatured 
alcohol  formulas,  prescribed  in  Part  212 
of  this  chapter,  by  adding  the  required 
denaturants. 

(72  Stat.  1369;  26  U.S.C.  5242) 


§  201.412  Release  of  denatured  spirits. 

On  completion  of  denaturation,  the 
assigned  officer  shall  release  the  de¬ 
natured  spirits  to  the  proprietor. 

(72  Stat.  1357,  1369;  26  U.S.C.  5202,  5242) 

§  201.413  Containers  for  denatured 
spirits. 

Packaging  of  denatured  spirits  and  the 
marking  of  packages  of  such  denatured 
spirits  shall  be  in  accordance  with  re¬ 
quirements  of  Subpart  P  of  this  part. 

Subpart  N — Operations  on  Bottling 
Premises 

§  201.421  General. 

Proprietors  shall  conduct  operations 
relating  to  the  rectification,  packaging, 
and  bottling  of  taxpaid  spirits  and  tax- 
paid  wines  only  on  bottling  premises, 
and  only  pursuant  to  the  provisions  of 
this  part.  A  proprietor  of  bottling 
premises  who  has  qualified  to  carry  on 
the  business  of  a  bottler  of  distilled 
spirits,  but  not  the  business  of  a  rectifier, 
may  use  his  bottling  premises  for  the 
bottling  or  packaging  of  rectified  or  un¬ 
rectified  taxpaid  spirits  or  taxpaid  wines 
but  shall  not  use  such  premises  for  any 
operation  (including  any  operation 
specified  in  §  201.33  as  not  coming  within 
the  exemptions  from  the  rectifier’s  occu¬ 
pational  tax)  which  would  incur  liability 
for  tax  under  section  5021,  5022,  or  5081, 
I.R.C. 

(72  Stat.  1315,  1353,  1356;  26  U.S.C.  5002, 
5178,  5201) 

Formulas  and  Processes 
§  201.422  Form  27B  Supplemental. 

Every  rectifier  shall  file  with  the  Di¬ 
rector  a  statement  on  Form  27B  Supple¬ 
mental  of  each  formula  and  process  by 
which  he  intends  to  rectify  spirits  or 
wines.  A  rectifier  shall  not  use  a  for¬ 
mula  or  process  in  the  manufacture  of 
any  rectified  product  until  he  has  re¬ 
ceived  approval  therefor.  When  an  in¬ 
termediate  product  is  made  for  use  in 
manufacturing  a  finished  product  (or 
products)  a  separate  Form  27B  Supple¬ 
mental  (designating  the  product  as  an 
intermediate) .  shall  be  filed  for  the  in¬ 
termediate  product;  such  intermediate 
product  shall  be  shown  as  such  and  by 
formula  number  as  an  ingredient  in  the 
formula  for  the  finished  product  in 
which  it  is  to  be  used.  Each  formula 
shall  (a)  be  serially  numbered  in  se¬ 
quence  beginning  with  the  number  “1”, 
(b)  describe  the  kind  of  products  in  ac¬ 
cordance  with  the  appropriate  class  and 
type  designation  prescribed  by  27  CFR 
Part  4  or  Part  5,  if  applicable,  (c)  state 
the  process  completely  and  concisely  in 
step  by  step  sequence,  and  (d)  designate 
all  ingredients  composing  the  formula  in 
sufficient  detail  to  enable  a  proper  deter¬ 
mination  as  to  the  tax  classification  and 
labeling  of  the  finished  product.  Alco¬ 
holic  flavoring  materials  containing 
spirits  on  which  drawback  has  been  or 
may  be  claimed  shall  be  identified  in 
the  formula  as  such,  and  shall  be  sep¬ 
arately  shown  by  kind,  quantity  (by 
volume)  to  be  used,  and  the  percentage 
of  alcohol  (by  volume)  contained  there¬ 
in;  approval  of  formulas  shall  be  con¬ 


ditioned  on  compliance  with  the  provi¬ 
sions  of  §  201.424.  The  Director  may 
require  a  diagram,  drawing  or  other  pic¬ 
torial  depiction  of  the  process  to  supple¬ 
ment  the  statement  of  process  on  Form 
27B  Supplemental.  Formulas  which 
show  an  alternate  use  of  ingredients 
which  would  result  in  a  different  tax  or 
labeling  classification  will  not  be  ap¬ 
proved. 

(72  stat.  1328,  1356,  1370;  26  U.S.C.  5025,  5201, 
5251) 

§  201.423  Manufacture  of  nonbeverage 
products. 

Spirits  and  wines  may  not  be  used  on 
bottling  premises  in  the  manufacture  of 
nonbeverage  products  except  for  the 
manufacture  of  flavors  or  flavoring  ex¬ 
tracts  as  intermediate  products  to  be 
used  exclusively  in  the  manufacture  of 
taxable  rectified  products  on  the  bottling 
premises  where  produced.  Bottling 
premises  may  not  be  used  for  the  manu¬ 
facture  of  nonbeverage  products  on 
which  drawback  under  sections  5131- 
5134,  I.R.C.,  is  to  be  claimed.  Premises 
used  for  the  manufacture  of  nonbever¬ 
age  products  eligible  for  drawback 
which  are  contiguous  to  bottling  prem¬ 
ises  shall  be  completely  separated  there¬ 
from  and  spirits  shall  not  be  transferred 
between  such  premises. 

(72  Stat.  1345,  1356;  26  U.S.C.  5132,  5201) 

§  201.424  Use  of  alcoholic  flavoring 
materials. 

The  use  of  alcoholic  flavoring  material 
on  which  drawback  has  been  or  may  be 
claimed  shall  be  limited  by  the  rectifier 
so  that  the  quantity  of  alcohol  (proof 
gallons)  contained  therein  will  not  rep¬ 
resent,  on  a  proof  gallon  basis,  more  than 
2  V2  percent  of  the  total  proof  gallons  of 
spirits  in  the  finished  product.  In  case 
any  finished  product  will  derive  more 
than  2V2  percent  of  its  total  spirits  from 
alcoholic  flavoring  materials  not  manu¬ 
factured  on  bottling  premises,  the  pro¬ 
prietor  shall  procure  the  flavoring  ma¬ 
terials  which  contribute  the  excess  di¬ 
rectly  from  the  manufacturer  and  have 
available  for  examination  by  internal 
revenue  officers  an  affidavit  of  the  manu¬ 
facturer  showing:  The  quantity,  the 
identity  of  each  immediate  container 
(by  serial  number,  or  other  appropriate 
means),  the  alcoholic  content,  the  date 
of  manufacture,  the  kind  and  brand  of 
flavoring  material,  and  that  drawback 
under  sections  5131-5134, 1.R.C.,  has  not 
been  and  will  not  be  claimed  on  any 
spirits  contained  therein.  Each  con¬ 
tainer  of  alcoholic  flavoring  materials 
for  which  a  manufacturer’s  affidavit  has 
been  submitted,  as  required  by  this  sec¬ 
tion,  shall  be  marked  to  indicate  that 
drawback  has  not  been  and  will  not  be 
claimed  on  any  spirits  contained  therein. 
(72  Stat.  1345,  1356;  26  U.S.C.  5132,  5201) 

§  201.425  Changes  in  formulas. 

The  addition  or  elimination  of  in¬ 
gredients,  changes  in  quantities  of  in¬ 
gredients  used  (where  the  percentages 
are  required  to  be  disclosed),  and 
changes  in  the  process  of  rectification 
are  permissible  only  after  approval  of  a 
new  Form  27B  Supplemental:  Provided, 
That  where  such  change  of  ingredients 
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or  process  does  not  result  in  altering  the 
class  or  type  of  the  finished  product  or 
the  tax  applicable,  the  change  may  be 
accomplished  by  filing,  with  the  Director, 
a  rider  to  the  formula.  The  rider,  in 
quadruplicate,  will  clearly  identify  the 
original  formula  by  number,  date  of  ap¬ 
proval,  name  of  the  product,  and  by  name 
and  number  of  the  plant,  will  specify 
the  ingredients  to  be  added  or  elimi¬ 
nated,  or  the  change  in  process,  and  will 
be  signed  and  processed  in  the  same 
manner  as  the  original  formula.  Such 
change  in  ingredients  or  process  is  per¬ 
missible  only  after  approval  of  the  rider. 
A  new  Form  27B  Supplemental  or  rider 
will  not  be  required  to  cover  changes  in 
brand  names.  Once  an  approved  for¬ 
mula  is  superseded  by  a  new  formula, 
the  original  formula  shall  no  longer  be 
used  and  will  be  surrendered  to  the 
Director. 

(72  Stat.  1356;  26  U.S.C.  5201) 

Receipt  of  Spirits  and  Wines 

§  201.426  General. 

Only  spirits  and  wines  that  have  been 
tax  determined  may  be  received  on 
bottling  premises.  The  proprietor  shall, 
as  prescribed  in  Subpart  U  of  this  part, 
record  and  summarize  daily  all  spirits, 
wines  and  alcoholic  flavoring  materials 
received  on  the  bottling  premises. 

(72  Stat.  1356,  1361;  26  U.S.C.  5201,  5207) 

§  201.427  Heterogeneous  spirits  mingled 
in  bulk  gauging  tanks  on  bonded 
premises. 

When  heterogeneous  spirits  which 
have  been  mingled  in  bulk  gauging  tanks 
on  bonded  premises,  pursuant  to  the  pro¬ 
visions  of  §  201.298,  are  received  on 
bottling  premises,  the  rectifier  shall 
make  entry  in  the  records  required  by 
§  201.622  identifying  the  spirits  as  so 
mingled  in  accordance  with  in  informa¬ 
tion  furnished  him  from  the  consignor 
premises,  as  provided  in  §§  201.298  and 
201.374.  Unless  the  spirits  are  eligible 
for  tax-exempt  rectification  under 
§  201.444  and  are  to  be  so  rectified,  they 
shall  be  used  in  taxable  rectification  be¬ 
fore  removal  from  the  bottling  premises. 
(72  Stat.  1356,  1367;  26  Ufl.C.  5201,  5234) 

§  201.428  Deposit  on  bottling  premises. 

Spirits  and  wines  received  on  bottling 
premises  in  packages  or  cases  shall  be 
retained  in  the  packages  or  cases  until 
used  in  rectification  or  in  bottling. 
Spirits  and  wines  received  by  pipeline  or 
in  bulk  conveyances  shall  be  deposited 
in  tanks  on  the  bottling  premises  and 
gauged  therein  by  the  proprietor  before 
use.  Alcoholic  flavoring  materials  for 
which  a  manufacturer’s  affidavit  is  re¬ 
quired  shall  be  retained  in  the  immediate 
container  in  which  received  until  used 
in  rectification:  Provided,  That  such  an 
alcoholic  flavoring  material  '  may  be 
transferred  to  a  storage  container  or 
tank  if  the  proprietor  marks  or  other¬ 
wise  indicates  thereon  full  identifica¬ 
tion  of  the  original  container,  the  date  of 
the  deposit,  and  the  quantity  deposited. 
Like  flavoring  materials  may  be  added 
to  the  tank  if  the  contents  of  the  tank 
are  accounted  for  on  a  first-in  first-out 


basis.  An  alcoholic  flavoring  material 
for  which  a  manufacturer’s  affidavit  is 
required  shall  not  be  mingled  with  any 
other  alcoholic  flavoring  material  except 
at  time  of  use  in  rectification. 

(72  stat.  1356;  26  U.S.C.  5201) 

§  201.429  Memorandum  tank  record. 

When  spirits  are  deposited  in  a  tank  on 
receipt  on  bottling  premises,  the  pro¬ 
prietor  shall  attach  to  the  tank  a  memo¬ 
randum  record  showing  the  name  of  the 
consignor,  the  date  and  serial  number  of 
the  tax  determination  or  gauge  report 
received  from  the  consignor  covering 
such  spirits,  and  the  quantity  received. 
He  shall  enter  on  such  record  the  date 
and  quantity  of  each  removal  from  the 
tank  and  each  loss  ascertained  to  have 
occurred  therefrom.  Where  spirits  are 
deposited  and/or  withdrawn  from  a  tank 
on  different  dates,  the  contents  of  the 
tank  shall  be  accounted  for  on  a  first-in 
first-out  basis. 

(72  Stat.  1356;  26  U.S.C.  5201) 

§  201.430  Containers  bearing  evidence 
of  tampering  or  unusual  loss. 

The  proprietor  shall  inspect  containers 
of  spirits  at  the  time  of  their  receipt  on 
bottling  premises.  If  he  finds  evidence 
of  tampering  with  the  contents  of  the 
container,  or  that  there  has  been  an  un¬ 
usual  loss,  he  shall  promptly  report  the 
matter  to  the  assigned  officer  and  hold 
the  container  pending  such  officer’s 
advice  as  to  its  disposition.  If  the  pro¬ 
prietor  finds  that  any  container  is  miss¬ 
ing  from  the  shipment,  he  shall  promptly 
report  such  fact  to  the  assigned  officer. 
If  any  container  does  not  bear  the  stamp 
required  by  law  to  be  affixed  thereto,  the 
proprietor  shall  note  such  fact  on  the 
gauge  form  received  from  the  consignor 
covering  such  spirits  and  report  such 
matter  to  the  assigned  officer.  The  pro¬ 
prietor  shall  comply  with  the  require¬ 
ments  of  §  201.484  in  respect  of  spirits 
lost  by  accident  or  disaster. 

(72  Stat.  1323.  1356;  26  UJS.C.  5008,  5201) 

§  201.431  Dumping  of  partial  contents 
of  package. 

If  less  than  the  entire  content  of  a 
package  is  removed  at  one  time,  the  pro¬ 
prietor  of  the  bottling  premises  shall 
keep  on  the  package  a  record  showing 
the  date  and  quantity  of  each  removal 
from  the  package.  The  stamps,  marks, 
and  brands  on  the.  package  shall  not  be 
destroyed  until  the  package  is  emptied. 

(72  Stat.  1356,  1358;  26  U.S.C.  5201,  5205) 

Use  of  Spirits  and  Wines 
§  201.432  Record  of  use. 

(a)  Dumping  of  ingredients.  When¬ 
ever  any  spirits  or  wines  are  to  be 
dumped  for  use  in  rectification,  or  are 
to  be  dumped  for  bottling  or  packaging 
without  rectification  (or  are  to  be  re¬ 
duced  in  proof,  filtered,  or  otherwise 
manipulated  for  such  bottling  or  pack¬ 
aging),  or  are  to  be  removed  from  the 
bottling  premises  by  pipeline  or  bulk  con¬ 
veyance,  the  proprietor  shall  prepare 
Form  122.  Spirits  or  wines  received  by 
pipeline  or  bulk  conveyance  and  depos¬ 
ited  in  a  receiving  tank  shall  be  consid¬ 
ered  as  “dumped”  when  they  are  re¬ 


moved  from  such  tank  for  rectification 
or  bottling;  spirits  or  wines  so  received 
but  not  so  deposited  shall  be  considered 
as  “dumped”  immediately  on  receipt. 
Each  Form  122  shall  be  serially  num¬ 
bered  and  shall  identify  the  spirits  or 
wines  to  be  dumped  for  use.  The  propri¬ 
etor  shall,  at  time  of  dumping,  gauge 
spirits  (1)  where  required  in  §  201.494, 
and  (2)  whenever  it  is  necessary  to  in¬ 
sure  that  the  quantity  used  is  within  the 
limitation  of  the  approved  formula.  The 
proof  gallon  content  of  wines  and  alco¬ 
holic  flavoring  materials  (containing  in¬ 
eligible  spirits)  shall  be  determined,  at 
time  of  dumping,  by  the  proprietor. 

(b)  Batch  record.  A  rectifier  shall 
prepare  Form  122  as  a  batch  record  (1) 
to  report  the  dumping  of  spirits  which 
are  to  be  used  immediately  and  in  their 
entirety  in  preparing  a  batch  of  a  recti¬ 
fied  product  (in  this  instance  one  Form 
122  serves  both  as  a  dump  and  batch 
record),  (2)  to  report  the  use  of  spirits 
or  wines  previously  dumped  pursuant  to 
Forms  122  and  retained  in  processing 
tanks  or  receptacles,  and  (3)  to  report 
any  combination  of  (1)  and  (2)  used  in 
preparing  a  batch  of  a  rectified  product. 
The  proprietor  shall  record  on  Form  122 
(batch  record)  the  use  of  alcoholic  fla¬ 
voring  materials  manufactured  on  prem¬ 
ises  other  than  a  bottling  premises. 
Each  Form  122  shall  be  serially  num¬ 
bered  in  sequence  (whether  used  as  a 
dump  or  batch  record)  and  shall  identify 
the  spirits,  wines,  and  alcoholic  flavoring 
materials  used  in  the  batch;  substitute 
batch  records,  as  provided  in  paragraph 
(d)  of  this  section,  shall  be  serially  num¬ 
bered  in  sequence  in  a  separate  series, 
and  Forms  122  prepared  in  addition  to 
the  substitute  records  (as  provided  in 
paragraph  (d)  of  this  section)  shall  be 
given  the  same  numbers  as  the  substitute 
records. 

(c)  Disposition  of  Form  122.  After 
the  proprietor  has  indicated  on  Form  122 
his  intentions  to  dump  spirits  or  wines 
or  to  prepare  a  batch  of  rectified  spirits, 
as  the  case  may  be,  he  may  proceed  with 
the  operation  covered  by  the  form;  he 
shall  keep  the  required  entries  on  Form 
122  current  with  the  operations  covered 
by  such  form.  When  the  proprietor  has 
completed  all  entries  required  on  the 
form  he  shall  submit  one  copy  to  the 
assigned  officer  and  retain  the  remaining 
copy  for  his  files.  Where  spirits  are 
bottled  or  packaged  especially  for  export 
with  benefit  of  drawback,  the  proprietor 
shall  prepare  an  additional  copy  of  each 
related  Form  122  and  forward  it  to  the 
assistant  regional  commissioner. 

(d)  Substitute  records.  The  proprie¬ 
tor,  subject  to  the  approval  of  the  assist¬ 
ant  regional  commissioner,  may  use 
another  form  of  record,  as  provided  in 
§  201.628(c) ,  in  lieu  of  Form  122  to  record 
batches  of  rectified  spirits.  In  such  case, 
Form  122  shall  be  used  to  record  dump¬ 
ing  of  all  spirits  whether  or  not  the 
spirits  are  to  be  used  immediately  in  pre¬ 
paring  a  batch  record  of  a  rectified  prod¬ 
uct,  and  Forms  122  shall  be  prepared  in 
addition  to  the  approved  substitute  rec¬ 
ords,  where  spirits  or  wines  are  to  be 
rectified  and  bottled  or  packaged  espe¬ 
cially  for  export  with  benefit  of  draw¬ 
back.  Application  to  use  substitute 
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records  shall  be  filed  as  provided  in 
§  201.628(0. 

(72  Stat.  1370;  26UJ3.C.  5251) 

g  201.433  Identifying  spirit*  and  wines 
in  process. 

The  proprietor  shall  mark  or  other¬ 
wise  indicate  (for  example,  by  attach¬ 
ment  of  Form  122)  on  each  tank  or  re¬ 
ceptacle  on  bottling  premises  containing 
spirits  or  wines  in  process  the  kind  and 
quantity  of  the  contents  and  the  serial 
number  of  the  Form  122  under  which  the 
spirits  or  wines  are  held. 

(72  Stat.  1356,  1358,  1360;  26  UjS.C.  5201, 
6204,  5206) 

§  201.434  Rinsing  of  packages. 

All  wooden  packages  (except  pack¬ 
ages  treated  so  as  to  preclude  contact  of 
the  spirits  with  the  wood  surface) 
emptied  on  bottling  premises,  and  the 
char  and  wood  chips  therein,  if  any,  shall 
be  thoroughly  rinsed  after  dumping. 
The  rinse  water  so  obtained  is  considered 
to  be  homogeneous  with  the  spirits  pre¬ 
viously  contained  in  the  packages.  If 
the  packages  were  not  rinsed  at  the  time 
of  tax  determination,  the  rinse  water 
obtained  at  the  bottling  premises  shall 
be  destroyed  or  shall  be  taxpaid  as  pro¬ 
vided  in  §  201.435.  If  the  packages  were 
rinsed  at  the  time  of  tax  determination 
on  bonded  premises,  the  temperature  of 
the  rinse  water  used  at  the  bottling 
premises  may  not  be  higher  than  that  of 
the  rinse  water  used  at  the  time  of  tax 
determination.  Char  and  wood  chips 
contained  in  or  dumped  from  such  pack¬ 
ages  shall  be  burned  or  treated  in  such 
manner,  previously  approved  by  an  in¬ 
ternal  revenue  officer,  as  to  preclude  the 
abstraction  of  potable  spirits. 

(72  Stat.  1356;  26  U.S.C.  5201) 

§  201.435  Taxpayment  of  rinsing*. 

If  the  rinsings  from  packages  which 
were  not  rinsed  before  removal  from 
bonded  premises  are  not  to  be  destroyed, 
they  shall  be  accumulated  in  a  closed, 
locked  tank  pending  determination  and 
payment  of  the  tax  thereon.  The  tank 
shall  be  mounted  on  scales  or  be  equipped 
with  a  suitable  measuring  device.  The 
number  and  capacity  of  accumulating 
tanks  shall  be  suitable  for  intended  op¬ 
erations.  When  rinsings  are  to  be  tax- 
paid,  the  proprietor  shall  submit  to  the 
assigned  officer  an  application  on  Form 
179,  appropriately  modified,  for  such  tax- 
payment.  The  proprietor  shall  indicate 
on  Form  179  the  kind  and  age  of  the 
spirits  from  which  the  rinsings  were  ob¬ 
tained.  The  contents  of  the  tank  shall 
be  gauged  by  the  assigned  officer,  either 
by  weight  or  by  volume,  and  Form  179 
shall  be  completed  showing  the  proof 
gallons.  The  proprietor  shall  then  pre¬ 
pare  a  tax  prepayment  return.  Form 
2521,  and  submit  all  copies  thereof  and 
all  copies  of  Form  179,  with  remittance 
as  described  in  §  201.380,  to  the  desig¬ 
nated  internal  revenue  officer  or  to  the 
district  director  in  accordance  with  the 
procedure  in  {  201.383(b).  If  hetero¬ 
geneous  spirits  are  accumulated  in  the 
same  tank,  they  shall  be  used  in  taxable 


rectification.  The  release  of  the  spirits 
shall  be  in  accordance  with  the  provi¬ 
sions  of  9  201.385. 

(72  Stat.  1335;  26  UJ3.C.  5061) 

§  201.436  Extraction  of  spirits  from 
wood  forbidden. 

The  rinsing  of  packages  on  bottling 
premises  with  water  of  a  temperature  in 
excess  of  that  provided  for  in  9  201.434 
for  the  purpose  of  extracting  spirits  from 
the  staves  and  heads  of  the  packages  or 
from  the  char  or  wood  chips  is  forbidden, 
unless  such  rinse  water  is  immediately 
destroyed.  Packages  shall  not  be  filled 
or  partially  filled  with  water  and  per¬ 
mitted  to  stand;  nor  shall  barrels,  char, 
or  wood  chips  be  steamed  for  the  purpose 
of  extracting  spirits ;  nor  shall  any  other 
method  or  process,  except  as  authorized 
in  §  201.434,  be  used  to  extract  spirits 
from  barrels. 

(72  Stat.  1356;  26  U.S.C.  5201) 

Taxable  Rectification 

§  201.437  Treatment  of  spirit*  and 
wines. 

Except  as  otherwise  provided  in  Sub¬ 
part  C  of  this  part  and  in  this  subpart 
any  blending,  mixing,  purifying,  refining, 
compounding,  or  treating  of  spirits  or 
wines  on  bottling  premises,  which 
changes  the  character  or  composition  of 
the  spirits  or  wines,  constitutes  taxable 
rectification  and  necessitates  the  pay¬ 
ment  of  the  rectification  tax.  The  recti¬ 
fication  tax  imposed  by  section  5021, 
I.R.C.,  will  apply  in  the  case  of — 

(a)  The  mingling  of  spirits  produced 
by  different  distillers,  or  of  different  ages 
(except  as  provided  in  §  201.447),  or 
which  differ  in  kind,  or  which  are  other¬ 
wise  not  homogeneous: 

(b)  The  mingling  of  spirits  stored  in 
charred  cooperage  with  spirits  stored  in 
plain  or  reused  cooperage,  or  the  mixing 
of  spirits  that  have  been  quick-aged  or 
treated  with  wood  chips  with  spirits  not 
so  processed,  or  the  mixing  of  spirits 
that  have  been  subjected  to  any  treat¬ 
ment  which  changes  their  character  with 
spirits  not  so  treated,  unless  it  is  de¬ 
termined  that  the  composition  of  the 
spirits  is  the  same,  notwithstanding  the 
storage  in  different  kinds  of  cooperage 
or  the  treatment  of  a  portion  of  the 
spirits; 

(c)  The  use  (except  as  authorized  on 
bonded  premises  as  provided  by  this 
part)  of  any  physical  or  chemical  proc¬ 
ess  or  any  apparatus  which  accelerates 
the  maturing  of  the  spirits; 

(d)  The  compounding  of  spirits  or 
wines  through  the  mixing  of  any  coloring, 
flavoring,  or  other  material  with  distilled 
spirits  or  wines  for  sale  either  as  such, 
or  as  another  product,  such  as  a  cordial 
or  liqueur,  except  where  cordials  or 
liqueurs  subject  to  tax  under  section 
5022,  I.R.C.,  are  manufactured; 

(e)  The  steeping  or  soaking  of  fruits, 
berries,  aromatic  herbs,  roots,  seeds,  etc., 
in  spirits  or  wines ; 

(f)  The  artificial  carbonating  of 
spirits. 

(72  Stat.  1328,  1356;  26  U.S.C.  5021,  5201) 


§  201.438  Cordials  and  liqueurs  contain¬ 
ing  wine. 

All  provisions  of  this  part  relating  to 
rectification,  shall  apply  to  the  manu¬ 
facture  of  cordials,  liqueurs,  and  similar 
compounds  subject  to  tax  under  section 
5022, 1.R.C. 

(72  Stat.  1328;  26  U.S.C.  5022) 

§  201.439  Intermediates. 

Where,  pursuant  to  approved  formulas 
as  provided  by  9  201.422,  distinct  prod¬ 
ucts  are  compounded  as  an  intermediate 
step  in  the  manufacture  of  specified 
finished  products  and  are  retained  for 
use  in  further  compounding  under  speci¬ 
fied  processes,  tax  will  attach  to  the 
finished  product  only. 

(72  Stat.  1328,  1356;  26  UJS.C.  5021,  5022, 
5201) 

§  201.440  Destruction  of  materials  used 
in  quick-aging. 

Materials,  such  as  wood  chips,  used 
in  a  quick-aging  process  shall,  on  re¬ 
moval  from  the  process,  be  burned  or 
treated  in  such  manner,  previously  ap¬ 
proved  by  the  internal  revenue  officer, 
as  to  preclude  the  abstraction  of  potable 
spirits. 

(72  Stat.  1356;  26  U.S.C.  5201) 

Tax-Exempt  Rectification 
§  201.441  Gin. 

Gin  produced  on  bottling  premises  is 
exempt  from  the  rectification  tax  (as 
provided  in  §  201.29(c) )  only  if  produced 
in  a  closed  system  by  the  redistillation 
over  juniper  berries  and  other  natural 
aromatics  of  spirits  distilled  at  or  above 
190  degrees  of  proof,  free  from  impur¬ 
ities,  including  spirits  of  such  a  nature 
recovered  by  redistillation  of  imperfect 
gin  spirits.  Gin  produced  by  redistilla¬ 
tion  is  not  exempt  from  tax  if  it  is  mixed 
with  other  spirits  or  treated  by  the  ad¬ 
dition  or  abstraction  of  any  substance 
or  material  other  than  pure  water  after 
redistillation,  or  if  any  substance  or  ma¬ 
terial  other  than  juniper  berries  or  other 
aromatics  or  pure  water  is  added  to  the 
spirits  before  or  during  redistillation. 
The  gin  shall  be  collected  in  a  receiving 
tank  and  shall  be  gauged  therein  by  the 
proprietor.  It  may  be  drawn  off  in 
packages,  bottled,  or  transferred  by  pipe¬ 
line  or  bulk  conveyance  to  other  bottling 
premises  as  provided  in  §  201.465.  Gin 
exempt  from  the  rectification  tax  may 
be  filtered  to  remove  materials  held  in 
suspension,  but  the  use  of  filters  or  filter 
aids  which  remove  essential  oils  or  fla¬ 
voring  materials  in  solution  will  subject 
the  product  to  the  rectification  tax.  The 
provisions  of  this  section  do  not  preclude 
the  filtering  and  stabilizing  of  gin  as 
provided  in  §  201.445. 

(72  Stat.  1328;  26  U.S.C.  5025) 

§201.442  Vodka. 

Vodka  produced  on  bottling  premises 
is  exempt  from  the  rectification  tax  (as 
provided  in  9  201.29(e))  only  if  pro¬ 
duced  from  spirits  distilled  at  or  above 
190  degrees  of  proof  which  are  free  of 
impurities  and,  as  provided  in  27  CFR 
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Part  5,  are  reduced  in  proof  and  treated 
by  one  of  the  methods  provided  in  such 
part.  Vodka  is  not  exempt  from  the 
rectification  tax  (a)  if  it  is  mixed  after 
production  with  other  spirits  or  with  any 
other  substance  or  material  except  pure 
water,  or  (b)  if  any  substance  or  ma¬ 
terial  other  than  pure  water  and  the 
materials  provided  for  in  27  CFR  Part  5 
are  added  to  the  spirits  before  or  during 
production.  The  vodka  shall  be  gauged 
by  the  proprietor  and  shall  then  be 
drawn  into  metal,  porcelain,  glass,  or 
paraffin-lined  containers,  bottled,  or 
transferred  by  pipeline  or  bulk  convey¬ 
ance  to  other  bottling  premises  as  pro¬ 
vided  in  §  201.465.  Vodka  exempt  from 
the  rectification  tax  may  be  filtered  to 
remove  materials  held  in  suspension,  but 
the  use  of  filters  or  filter  aids  or  the  use 
of  any  process  which  changes  the  com¬ 
position  or  character  of  the  vodka  will 
subject  the  product  to  the  rectification 
tax. 

.  (72  stat.  1328;  26  U.S.C.  5025) 

§  201.443  Blending  of  wines. 

The  blending  of  taxpaid  wines  by  rec¬ 
tifiers  for  the  sole  purpose  of  perfecting 
such  wines  according  to  recognized  com¬ 
mercial  standards  is  exempt  from  the 
rectification  tax  (as  provided  in  §  201.29 
(h))  when  the  wines  so  blended  were 
made  from  the  same  kind  of  fruit.  Such 
blending  shall  not  be  commenced  unless 
Form  27B  Supplemental  has  been  ap¬ 
proved  by  the  Director.  The  kind  and 
type  of  wine  to  be  blended,  the  respects 
in  which  it  is  to  be  perfected,  the  kind 
and  type  of  the  blended  product,  and 
such  additional  information  as  the  Di¬ 
rector  may  require  shall  be  shown  on 
Form  27B  Supplemental. 

(72  Stat.  1328;  26  U.S.C.  5025) 

§  201.444  Blending  of  straight  whiskies, 
rums,  and  pure  fruit  brandies. 

The  rectification  tax  (as  provided  in 
§  201.29  (1)  and  (m) )  does  not  attach  to 
blends  made  exclusively  of  two  or  more 
pure  straight  whiskies  aged  in  wood  for 
a  period  of  not  less  than  four  years  and 
without  the  addition  of  coloring  or  fla¬ 
voring  matter  or  any  other  substance 
than  pure  water  and  if  not  reduced  below 
80  proof;  nor  to  blends  made  exclusively 
of  two  or  more  pure  fruit  brandies  dis¬ 
tilled  from  the  same  kind  of  fruit,  or 
blends  made  exclusively  of  two  or  more 
rums,  where  the  brandies  or  rums  have 
been  aged  in  wood  for  a  period  not  less 
than  two  years  and  without  the  addition 
of  coloring  or  flavoring  matter  (other 
than  caramel  added  in  bond,  under  Sub¬ 
part  I  or  J  of  this  Part)  or  any  other 
substance  than  pure  water  and  if  not  re¬ 
duced  below  80  proof.  In  addition  to 
the  information  required  to  be  recorded 
on  Form  122  as  provided  by  §  201.432, 
the  proprietor  shall  show  the  age  of  each 
package  of  whisky,  brandy,  or  rum  to  be 
blended,  the  proof  to  which  the  blended 
whisky,  brandy,  or  rum  is  to  be  reduced, 
and  the  tank  in  which  the  spirits  will  be 
blended;  he  shall  also  include  a  state¬ 
ment  that  no  coloring,  flavoring,  or 
other  substance  will  be  added  except 
pure  water  necessary  to  reduce  the  spirits 
to  the  desired  proof.  Blending  opera¬ 


tions  shall  be  under  the  general  super¬ 
vision  of  the  assigned  officer.  The  addi¬ 
tion  of  any  coloring,  flavoring,  or  other 
substance,  or  the  reduction  of  the  spirits 
below  80  proof,  will  subject  the  blended 
whisky,  brandy,  or  rum  to  the  rectifica¬ 
tion  tax. 

(72  Stat.  1328;  26  U.S.C.  5025) 

Processes  Not  Constituting 
Rectification 

§  201.445  Filtering  and  stabilizing  of 
spirits. 

A  proprietor  may  on  bottling  premises 

(a)  remove  foreign  substances  or  other 
extraneous  insoluble  materials  from 
spirits,  with  or  without  the  use  of  filter 
aids,  and  (b)  effect  minor  changes  in  the 
soluble  color  or  soluble  solids  of  spirits 
solely  by  filtrations,  chill  proofing,  or 
other  physical  treatments  (which  do  not 
involve  the  addition  of  any  substance 
which  will  remain  incorporated  in  the 
finished  product)  as  may  be  necessary 
or  desirable  to  produce  a  stable  product, 
provided  such  changes  do  not  result  in 
the  removal  of  more  than  10  percent  of 
the  soluble  solids  or  soluble  color  of  the 
spirits  so  treated  (including  the  extrac¬ 
tion  incident  to  such  changes  of  not 
more  than  10  percent  of  any  class  of  the 
natural  congeners) .  Treatment  of  spirits 
under  this  section  does  not  constitute 
rectification. 

(72  Stat.  1328;  26  U.S.C.  5025) 

§  201.446  Treatment  and  mixing  of 
wines. 

Wines  may  be  preserved  by  use  of 
sulphur  dioxide  compounds,  or  clarified 
by  refrigeration  or  pasteurization,  or 
treated  by  simple  filtration.  If  the  bot¬ 
tler  desires  to  treat  wine  under  the  pro¬ 
visions  of  this  section  in  any  other  man¬ 
ner  which  does  not  constitute  rectifica¬ 
tion,  he  shall  first  file  with  the  assistant 
regional  commissioner  a  letterhead  ap¬ 
plication,  in  triplicate,  giving  the  details 
of  the  proposed  treatment.  The  bottler 
may  not  use  the  proposed  treatment  until 
he  has  received  notice  of  approval  from 
the  assistant  regional  commissioner. 
Under  this  section  water  may  not  be 
added  to  wine  nor  may  wine  be  subjected 
to  any  treatment  which  will  alter  its 
basic  character.  Wine  of  the  same  kind 
(class,  type,  and  national  origin)  and 
taxable  grade  may  be  mixed  to  facilitate 
handling.  Sections  5021,  5081,  and  5082, 
I.R.C.,  shall  not  apply  to  the  treatment 
or  mixing  of  wines  on  bottling  premises 
under  this  section. 

(72  Stat.  1381;  26  U.S.C.  5363) 

§  201.447  Mingling  of  homogeneous 
spirits. 

The  mingling  of  homogeneous  spirits 
does  not  constitute  rectification.  Pack¬ 
ages  of  blended  or  rectified  spirits  made 
with  precisely  the  same  spirits  under 
the  same  formula,  packaged  in  the  same 
kind  of  cooperage,  and  stored  under  the 
same  conditions  will  be  presumed  to  be 
homogeneous.  Spirits  of  190  degrees  of 
proof  or  more  distilled  from  the  same 
class  of  materials  (such  as  grain)  will 
be  presumed  to  be  homogeneous.  Spir¬ 
its  distilled  at  less  than  190  degrees  of 
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proof  are  presumed  to  be  homogeneous 
if— 

(a) *  They  were  produced 

(1)  From  the  same  class  of  materials, 

(2)  At  approximately  the  same  proof, 
and 

(3)  By  the  same  proprietor  (under  his 
own  or  any  trade  name)  at  the  same 
distillery;  and 

(b)  In  the  case  of  spirits  which  have 
been  stored  in  wooden  packages  so  as  to 
be  in  contact  with  the  wood,  they  were 
stored  in  the  same  kind  of  cooperage 
under  approximately  the  same  condi¬ 
tions,  and  they  differ  in  periods  of  such 
storage, 

(1)  Not  more  than  18  months  In  the 
case  of  spirits  so  stored  more  than  8 
years, 

(2) -  Not  more  than  12  months  in  the 
case  of  spirits  so  stored  more  than  4 
years  and  not  more  than  8  years, 

(3)  Not  more  than  6  months  in  the  case 
of  spirits  so  stored  more  than  2  years 
and  not  more  than  4  years, 

(4)  Not  more  than  60  days  in  the  case 
of  spirits  so  stored  more  than  1  year  and 
not  more  than  2  years,  or 

(5)  Not  more  than  30  days  in  the  case 
of  spirits  so  stored  not  more  than  1  year; 
and 

(c)  They  do  not  differ  in  kind  under 
the  standards  of  identity  prescribed  in 
27  CFR  Part  5. 

The  age  of  the  youngest  spirits  to  be  in¬ 
cluded  in  any  mixture  mingled  under 
this  section  will  determine  the  permis¬ 
sible  variation  in  periods  of  storage. 
Whenever  there  is  doubt  as  to  whether 
spirits  are  homogeneous,  tests  shall  be 
made  of  each  component  of  the  proposed 
mixture  and  compared  with  a  sample  of 
the  final  mixture  to  determine  whether 
the  mixture  is  homogeneous  with  each 
of  its  component  parts. 

(72  Stat.  1328;  26  U.S.C.  5025) 

Gauge  and  Taxpayment  of  Rectified 
Products 

§  201.448  Gauge  of  rectified  products. 

On  completion  of  the  process  of  rec¬ 
tification,  the  rectifier  shall  gauge  the 
spirits  or  wines  in  accordance  with  the 
provisions  of  Subpart  D  of  this  part,  de¬ 
termine  the  applicable  taxes  under  sec¬ 
tion  5021,  5022,  and/or  5041,  I.R.C.,  re¬ 
port  such  gauge  and  determination  of 
tax  on  Form  2637,  and  immediately  sub¬ 
mit  one  copy  of  such  form  to  the  assist¬ 
ant  regional  commissioner.  Each  Form 
2637  shall  be  serially  numbered. 

(72  Stat.  1330,  1335,  1358;  26  U.S.C.  5026, 
5061,  5204) 

§  201.449  Payment  by  return. 

Taxes  on  rectified  products.  Imposed 
by  sections  5021,  5022,  or  5041,  I.R.C., 
shall  be  paid  and  collected  on  the  basis 
of  a  semimonthly  or  prepayment  return, 
as  provided  in  this  part. 

(72  Stat.  1335;  26  UJ3.C.  5061) 

§  201.450  Rectifier's  statement. 

When  any  taxes  on  rectified  products 
are  to  be  paid  pursuant  to  a  semimonthly 
return.  Form  2527,  the  rectifier  shall,  at 
the  time  of  reporting  the  tax  on  Form 
2637  as  required  by  §  201.448,  execute  on 
all  copies  of  the  Form  2637  a  statement 
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in  which  he  (a)  agrees  to  pay,  in  ac¬ 
cordance  with  law  and  this  part,  the 
amount  of  tax  shown  on  the  form,  and 
(b)  certifies,  under  the  penalties  of  per¬ 
jury,  that  he  is  not  in  default  in  any 
payment  of  tax  chargeable  against  his 
bond.  Form  2601,  and  (c)  that  the  penal 
sum  of  such  bond  is  in  the  maximum 
penal  sum  or  is  sufficient  to  cover  such 
amount  in  addition  to  all  other  amounts 
chargeable  against  such  bond.  The  full 
amount  of  tax  determined  shall  be  in¬ 
cluded  for  payment  in  a  tax  return,  Form 
2527,  filed  as  provided  in  §  201.452. 
Nothing  in  this  part  shall  be  construed 
as  precluding  an  adjustment  after  tax- 
payment,  pursuant  to  law  and  regula¬ 
tions,  of  any  overpayment  or  underpay¬ 
ment  of  tax. 

(72  Stat.  1335,  1349;  26  U.S.C.  5061,  5173) 

§  201.451  'Method  of  taxpayment. 

The  tax  on  rectified  spirits  and  wines, 
reported  on  Form  2637,  shall  be  paid  pur¬ 
suant  to  a  prepayment  return  on  Form 
2523  in  all  cases  where  such  taxes  are 
required  to  be  paid  before  such  products 
are  removed  from  the  bottling  premises 
or  before  bottling  or  packaging  for  re¬ 
moval  from  such  premises.  Returns  on 
Form  2523  may  cover  one  or  more  trans¬ 
actions.  Such  tax  which  is  not  required 
to  be  paid  pursuant  to  Form  2523  shall 
be  paid  pursuant  to  a  semimonthly  re¬ 
turn  on  Form  2527.  The  provisions  of 
§  201.382  respecting  periods  for  semi¬ 
monthly  returns  on  Form  2522  shall  ap¬ 
ply  to  returns  on  Form  2527,  and  the 
provisions  of  S  201.380  respecting  ac¬ 
ceptable  forms  of  remittances  and  au¬ 
thorities  of  the  assistant  regional  com¬ 
missioners  and  district  directors  shall 
apply  to  all  taxpayments  made  by  a  pro¬ 
prietor  of  bottling  premises. 

§  201.452  Filing  of  returns  and  pay* 
men!  of  taxes  on  rectified  products. 

(a)  Payment  pursuant  to  semimonthly 
return.  Form  2527.  Where  the  propri¬ 
etor  of  bottling  premises  has  incurred 
liability  for  taxes  determined  during  the 
return  period  but  not  paid  on  rectified 
products,  he  shall  file  a  tax  return  cov¬ 
ering  such  products  on  Form  2527,  with 
remittance,  not  later  than  the  3d  busi¬ 
ness  day  next  succeeding  the  last  day  of 
the  return  period:  Provided,  That  with 
respect  to  the  last  complete  return  pe¬ 
riod  (i.e.,  the  semimonthly  period  end¬ 
ing  June  23)  in  each  fiscal  year,  such 
return  and  remittance  shall  be  filed  not 
later  than  the  2d  business  day  next  suc¬ 
ceeding  the  last  day  of  the  return  period. 
The  provisions  of  §  201.383  regarding  (1) 
the  2  p.m.  time  of  filing  the  return  and 
remittance;  (2)  the  person  with  whom 
the  return  and  remittance  shall  be  filed; 
and  (3)  date  of  delivery  when  delivery  is 
by  United  States  mail,  shall  be  applicable 
when  tax  is  paid  under  this  paragraph. 
Where  a  proprietor  has  defaulted  in  any 
payment  of  tax  under  this  paragraph, 
he  shall,  during  the  period  of  such  de¬ 
fault  and  until  the  assistant  regional 
commissioner  finds  that  the  revenue  will 
not  be  jeopardized  by  payment  of  tax 
pursuant  to  this  paragraph,  pay  tax  in 
accordance  with  the  provisions  of  para¬ 
graph  (b)  of  this  section. 


(b)  Payment  pursuant  to  Form  2523. 
If  the  proprietor  of  bottling  premises  is 
in  default  in  any  payment  of  tax  under 
this  part,  or  if  the  penal  sum  of  his  bond 
on  Form  2601  is  not  sufficient  to  cover 
the  amount  of  the  tax  in  addition  to  all 
other  amounts  chargeable  against  such 
bond,  no  products  subject  to  tax  under 
sections  5021,  5022,  or  5041,  IR.C.,  on 
which  tax  has  been  incurred,  may  be 
removed  from  the  bottling  premises,  or 
bottled  or  packaged  for  removal  from 
such  premises  until  the  tax  thereon  has 
been  paid.  To  so  pay  the  tax  the  pro¬ 
prietor  of  bottling  premises  shall  file  a 
tax  prepayment  return,  Form  2523,  with 
remittance.  Form  2523  and  remittance 
shall  be  filed  with  the  assigned  officer,  or, 
as  designated  by  the  assistant  regional 
commissioner,  with  an  internal  revenue 
officer  or  the  district  director  of  internal 
revenue:  Provided,  That  where  the  re¬ 
mittance  is  in  cash,  the  return  and  re¬ 
mittances  shall  be  filed  directly  with  the 
office  of  the  district  director.  Unless 
otherwise  authorized  by  the  assistant  re¬ 
gional  commissioner,  no  rectified  prod¬ 
ucts  covered  by  the  return  may  be  re¬ 
moved  from  the  bottling  premises,  or 
bottled  or  packaged  for  removal  from 
such  premises,  before  the  return  with 
remittance  is  filed  with  the  designated 
internal  revenue  officer,  or  if  filed  with 
the  district  director,  before  the  district 
director  furnishes  the  proprietor  a  copy 
of  the  return  showing  receipt  of  the 
remittance. 

(72  Stat.  1335,  1356;  26UJ5.C.  5061,  5201) 

Bottling,  Packaging  and  Removal  of 
Products 

§  201.453  Removals  from  bottling  prem¬ 
ises. 

Rectified  products  on  completion  of 
gauge,  as  provided  in  §  201.448,  and  on 
prepayment  of  tax  when  required,  and 
spirits  and  wines,  without  rectification, 
on  completion  of  gauge,  as  provided  in 
§  201.455,  may  be  bottled  or  packaged 
for  removal,  or  may  be  removed  from 
the  bottling  premises  by  pipeline  or  bulk 
conveyance  on  compliance  with  the 
provisions  of  this  part. 

(72  Stat.  1335,  1356,  1360;  26  U.S.C.  5061, 
5201,  5206) 

§  201.454  Bottling  tanks. 

All  spirits  and  wines  bottled  on 
bottling  premises  shall  be  bottled  from 
tanks  approved  for  bottling:  Provided, 
That  the  assistant  regional  commissioner 
may  authorize  bottling  from  original 
packages  or  special  containers  where  it 
is  impracticable  to  use  a  bottling  tank. 
Bottlers  desiring  to  bottle  from  packages 
or  special  containers  shall  request  ap¬ 
proval  of  the  assistant  regional  commis¬ 
sioner,  in  writing,  showing  the  necessity 
therefor,  as  provided  in  Subpart  D  of 
this  part. 

(72  Stat.  1356;  26  U.S.C.  5201) 

§  201.455  Bottling  tank  gauge. 

In  the  case  of  spirits  or  wines  to  be 
bottled  or  packaged  without  rectification 
the  proprietor  shall,  on  completion  of  any 
filtering,  reduction,  or  other  treatment, 
and  prior  to  commencement  of  bottling 


or  packaging,  make  an  actual  gauge  of 
the  product.  Rectified  products  to  be 
bottled  or  packaged  on  bottling  premises 
shall  be  gauged  as  provided  in  §  201.448. 
Any  gauge  made  under  this  section  shall 
be  made  at  bottling  proof  in  the  tank 
from  which  the  product  is  to  be  bottled 
or  packaged,  and  the  details  of  the  gauge 
shall  be  entered  on  Form  2637.  One  copy 
of  Form  2637  shall  thereupon  be  attached 
to  the  bottling  tank.  If  the  product  is  to 
be  bottled  or  packaged  especially  for  ex¬ 
port  with  benefit  of  drawback,  the  pro¬ 
prietor  shall  mark  all  copies  of  Form 
2637  “Bottled  (or  packaged)  especially 
for  export”,  and  shall  prepare  one  addi¬ 
tional  copy  of  Form  2637. 

(72  Stat.  1356;  26  U.S.C.  5201) 

§  201.456  Labels  to  agree  with  contents 
of  tanks  and  containers. 

A  copy  of  each  (approved  or  exempted) 
label  to  be  used  in  bottling  spirits  or  in 
bottling  or  packaging  wines  shall  be 
affixed  to  a  copy  of  Form  2637  to  be  at¬ 
tached  to  the  tank.  The  label  or  labels 
so  attached  shall  agree  with  the  spirits 
or  wines  in  the  tank  in  every  respect  and 
shall  not  be  removed  from  the  tank  until 
it  has  been  emptied.  Labels  affixed  to 
bottles  (and  packages,  in  case  of  wine) 
shall  be  identical  with  the  label  on  Form 
2637  attached  to  the  tank  from  which 
the  containers  were  filled.  If  the  con¬ 
tainers  are  labeled  with  labels  which  do 
not  properly  describe  the  spirits  or  wines 
contained  therein,  the  proprietor  shall 
be  required  to  relabel  the  spirits  or  wines 
with  a  proper  label. 

(72  Stat.  1356;  US.C.  5201) 

§  201.457  Liquor  bottles. 

The  proprietor  shall  comply  with  the 
provisions  of  Part  175  of  this  chapter 
respecting  the  use  of  liquor  bottles  when 
bottling  spirits.  Spirits  shall  be  filled 
only  into  bottles  of  the  sizes  provided  by 
27  CFR  Part  5.  Marked  liquor  bottles 
may  not  be  used  for  wines  containing 
24  percent  alcohol  by  volume  or  less  or 
for  products  manufactured  with  such 
wines  unless  such  products  contain 
spirits  other  than  wine  spirits  used  in 
wine  production.  Liquor  bottles  may  be 
used,  but  need  not  be  used,  in  bottling 
spirits  for  export. 

(72  Stat.  1374;  26  U.S.C.  5301) 

§  201.458  Certificate  of  label  approval 
or  exemption. 

Proprietors  are  required  by  27  CFR 
Part  4  to  obtain  approval  of  labels,  or 
exemption  from  label  approval,  for  any 
label  to  be  used  on  bottles  or  packages 
of  wine  for  domestic  use  and  are  required 
by  27  CFR  Part  5  to  obtain  approval  of 
labels,  or  exemption  from  label  approval, 
for  any  label  to  be  used  on  bottles  of 
spirits  bottled  for  domestic  use,  and  are 
required  to  exhibit  evidence  of  label 
approval,  or  of  exemption  of  label  ap¬ 
proval,  on  request  of  an  internal  revenue 
officer.  Labels,  covered  by  a  certificate 
of  exemption  from  label  approval,  to  be 
affixed  to  bottles  (and  packages,  in  case 
of  wine)  in  which  spirits  or  wines  are 
packaged  for  sale  shall  conform  to  the 
provisions  of  Part  175  (if  otherwise  sub- 
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ject  to  the  provisions  of  such  part)  or 
Part  240  of  this  chapter,  as  applicable. 

(72  Stat.  1374,  1381,  1386;  26  U.S.O.  5301, 
5363,  5368,  5386) 

§  201.459  Filling  of  bottles. 

Bottles  filled  on  bottling  premises 
shall  be  so  labeled  (a)  that  the  label  in 
use  shall  be  identical  with  the  label  at¬ 
tached  to  Form  2637,  and  properly  de¬ 
scribes  the  spirits:  (b)  that  the  bottled 
spirits  agree  in  proof  with  the  data  on 
the  label;  and  (c)  so  filled  that  the  quan¬ 
tity  agrees  with  the  data  on  the  label 
or  bottle.  If  the  contents  do  not  agree 
as  to  quantity  (except  for  such  varia¬ 
tions  in  measuring  as  may  occur  in  fill¬ 
ing  conducted  in  compliance  with  good 
commercial  practice  and  there  is  sub¬ 
stantially  as  much  overfill  as  underfill 
for  each  lot  of  spirits  bottled)  or  as  to 
proof  (subject  to  a  normal  drop  in  proof 
occurring  during  bottling  operations,  but 
not  to  exceed  three-tenths  of  a  degree) 
with  the  respective  data  on  the  label  or 
bottle,  the  proprietor  may  be  required 
to  rebottle,  recondition,  or  relabel  the 
spirits  in  such  manner  that  the  label 
will  correctly  describe  the  contents. 

(72  stat.  1356,  1374;  26  U.S.C.  5201,  5301) 

§  201.460  Completion  of  bottling. 

When  the  contents  of  a  bottling  tank 
are  not  completely  bottled  at  the  close 
of  the  day,  the  bottler  shall  make  entries 
on  Form  2637,  covering  the  total  quan¬ 
tity  bottled  that  day  from  the  tank.  He 
may  elect  to  make  such  daily  entries 
only  on  the  original  of  the  form  but 
shall  complete  the  bottling  tank  copy 
when  the  tank  has  been  emptied.  When 
the  tank  has  been  emptied,  he  shall  com¬ 
plete  the  Form  2637  and  shall  deliver 
the  original  of  the  form  to  the  assigned 
officer,  by  placing  it  on  his  desk,  and  file 
the  copy.  If  spirits  are  bottled  or  pack¬ 
aged  especially  for  export  with  benefit  of 
drawback,  the  additional  copy  of  Form 
2637  shall  be  submitted  to  the  assistant 
regional  commissioner. 

(72  Stat.  1356;  26  U.S.C.  5201) 

§  201.461  Strip  stamps. 

The  proprietor  shall  affix  to  each  bottle 
of  spirits  filled  on  bottling  premises  a 
red  strip  stamp.  Such  stamps  shall  be 
procured,  overprinted  (when  required), 
affixed,  and  accounted  for  as  provided  in 
Subpart  Q  of  this  part. 

(72  Stat.  1358;  26  U.S.C.  5205) 

§  201.462  Cases. 

On  completion  of  bottling,  the  filled 
bottles  with  labels  and  strip  stamps 
(where  required)  properly  affixed  shall 
be  placed  in  cases,  and  the  cases  shall 
then  be  sealed:  Provided,  That  the  as¬ 
signed  officer  or  the  assistant  regional 
commissioner  may  authorize  the  reten¬ 
tion  on  plant  premises  of  unsealed  cases, 
pending  the  affixing  of  brand  labels  or 
State  stamps.  Where  the  mandatory 
information  required  by  27  CFR  Part  5 
appears  on  the  brand  label  rather  than 
a  separate  label,  the  brand  label  shall  be 
affixed  at  the  time  of  bottling.  Spirits 
in  unsealed  cases  shall  be  kept  apart 
from  other  spirits  on  bottling  premises. 
Each  case  of  spirits  or  wines  filled  on 


bottling  premises  shall  be  marked  as 
prescribed  by  Subpart  P  of  this  part 
before  removal  from  such  premises. 

(72  Stat.  1356,  1360,  1387;  26  U.S.C.  5201, 
5206,  5388) 

§  201.463  Remnants. 

Where  on  completion  of  bottling  there 
remain  bottles  less  than  the  number 
necessary  to  fill  a  case,  the  bottles,  after 
being  stamped  and  labeled,  may  be 
marked  as  a  remnant  case  as  provided  in 
Subpart  P  of  this  part  or  kept  uncased 
on  the  bottling  premises  until  spirits  of 
the  same  kind  are  again  bottled.  Ap¬ 
propriate  notation  shall  be  made  on 
Form  2637  to  cover  the  bottling  and 
disposition  of  the  remnant.  If  the  rem¬ 
nant  is  subsequently  used  to  complete  the 
filling  of  a  case,  an  accounting  shall  be 
made  on  the  subsequent  Form  2637  show¬ 
ing  the  use  of  the  remnant  by  adding  the 
remnant  gallonage  to  the  quantity  to  be 
accounted  for,  together  with  an  appro¬ 
priate  notation  explaining  the  trans¬ 
action. 

(72  Stat.  1356,  1360;  26  UJS.C.  5201,  5206) 

§  201.464  Filling  packages. 

Rectified  or  unrectifled  products  may 
be  drawn  into  packages  from  a  tank 
(conforming  to  the  requirements  of 
§  201.243)  on  bottling  premises.  Such 
packages  shall  be  gauged  by  the  pro¬ 
prietor,  and  he  shall  report  the  details 
of  such  gauge  on  Form  2630  and  attach  a 
copy  of  Form  2630  to  each  copy  of  Form 
2637  covering  the  product.  On  receipt  of 
Form  2630  and  Form  2637  from  the  pro¬ 
prietor,  the  assigned  officer  shall  issue  a 
distilled  spirits  stamp  for  each  package 
of  spirits.  The  information  required  to 
be  placed  on  the  stamp  shall  be  placed 
thereon  by  the  proprietor  and  he  shall 
affix  the  stamp  to  the  package  in  the 
manner  required  by  Subpart  Q  of  this 
part. 

(72  Stat.  1356,  1358;  26  U.S.C.  5201,  5205) 

§  201.465  Removals  in  bulk. 

Where  spirits  or  wines  on  bottling 
premises  are  to  be  removed  in  bulk  to 
other  bottling  premises,  the  proprietor 
shall  execute  c  le  additional  copy  of 
Form  2637  and  shall  forward  it  to  the 
proprietor  at  the  receiving  premises.  In 
the  case  of  pipeline  transfers  the  addi¬ 
tional  copy  shall  be  delivered  before  the 
transfer  is  commenced.  Bulk  convey¬ 
ances  shall  be  marked  as  provided  in 
Subpart  P  of  this  part,  and  distilled 
spirits  stamps  shall  be  issued  and  affixed 
to  the  conveyances  as  provided  in  Sub¬ 
part  Q  of  this  part. 

(72  Stat.  1356;  26  U.S.C.  5201) 

§  201.466  Rebottling,  relabeling,  and  re¬ 
stamping  of  bottled  spirits. 

Bottlers  desiring  to  rebottle,  restamp, 
or  relabel  distilled  spirits  shall  make  ap¬ 
plication  to  the  assigned  officer,  if  any, 
at  the  plant,  otherwise  to  the  assistant 
regional  commissioner.  The  application 
shall  state  specifically  (a)  the  reason  for 
the  rebottling,  relabeling,  or  restamping, 

(b)  the  serial  numbers  of  the  cases,  and 

(c)  the  name  of  the  original  bottler.  If 
the  spirits  were  originally  bottled  by  a 
bottler  other  than  the  applicant,  the 


application  shall  be  accompanied  by  a 
statement  from  the  original  bottler  con¬ 
senting  to  the  rebottling  or  relabeling 
thereof  by  the  applicant.  When  spirits 
are  rebottled,  the  strip  stamps  on  the 
original  bottles  shall  be  destroyed  and 
new  strip  stamps  used.  Liquor  bottles 
used  for  rebottling  shall  comply  with  the 
provisions  of  §  201.457.  When  spirits  are 
relabeled,  the  new  label  shall  be  covered 
by  an  appropriate  certificate  of  label  ap¬ 
proval  or  certificate  of  exemption  from 
label  approval  issued  under  the  Federal 
Alcohol  Administration  Act.  Form  2637, 
appropriately  modified,  shall  be  prepared 
by  the  proprietor  to  cover  the  relabeling, 
or  restamping  of  spirits.  Forms  122  and 
2637  shall  be  prepared  in  accordance 
with  this  part  to  cover  the  rebottling  of 
spirits. 

(72  Stat.  1356;  26  U.S.C.  5201) 

§  201.467  Labels  for  export  spirits. 

All  bottles  containing  spirits  bottled 
on  bottling  premises  for  export  shall 
have  securely  affixed  thereto  a  label 
showing  the  following : 

(a)  Kind  of  spirits; 

(b)  Proof  of  the  spirits; 

'  (c)  Net  contents,  unless  the  markings 
on  the  bottle  indicate  such  contents; 

(d)  A  statement  that  the  spirits  were 
bottled  for  export; 

(e)  The  name  (or,  if  desired,  the 
trade  name)  of  the  bottler;  and 

(f)  The  plant  number  where  bottled, 
unless  the  markings  on  the  bottle  indi¬ 
cate  such  number. 

The  bottler  may  place  on  the  label  any 
additional  information  that  he  may  de¬ 
sire  if  it  is  not  inconsistent  with  the 
required  information.  The  label  infor¬ 
mation  may  be  stated  in  the  language 
of  the  country  to  which  the  spirits  are 
to  be  exported  provided  the  assigned 
officer  is  furnished  an  English  transla¬ 
tion  of  the  information.  The  net  con¬ 
tents  and  proof  may  be  stated  in  the 
units  of  measurement  of  the  foreign 
country  provided  the  assigned  officer  is 
furnished  a  statement  of  the  equivalent 
United  States  units. 

(72  Stat.  1356,  1374;  26  U.S.C.  5201,  5301) 

§  201.468  Deposit  in  export  storage. 

On  completion  of  bottling  or  packag¬ 
ing,  spirits  bottled  or  packaged  on  bot¬ 
tling  premises  especially  for  export 
with  benefit  of  drawback  shall  be  re¬ 
moved  to  export  storage  for  subsequent 
shipment.  Removals  from  export  stor¬ 
age  shall  be  under  Part  252  of  this 
chapter. 

§  201.469  Domestically  bottled  spirits 
for  export. 

Taxpaid  spirits,  manufactured  or  pro¬ 
duced  in  the  United  States,  originally 
bottled  for  domestic  use  may  be  exported 
with  benefit  of  drawback  without  re¬ 
bottling  if  (a)  the  spirits  have  not  left 
the  premises  of  the  original  bottler,  (b) 
the  red  strip  stamp  affixed  to  each  bottle 
is  legibly  overprinted  in  the  center  with 
the  word  “Export”  by  means  of  a  rubber 
stamp  or  other  suitable  method,  (c)  a 
neck  label  or  similar  s+rip  label,  contain¬ 
ing  the  words  “For  Export”,  is  affixed  to 
the  bottle,  and  (d)  each  case  is  marked 
as  required  by  Part  252  of  this  chapter. 
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In  lieu  of  Affixing  a  neck  label  or  similar 
strip  label  the  proprietor  may  relabel 
the  spirits  to  show  the  information  re¬ 
quired  by  the  provisions  of  S  201.467. 
Where  spirits  are  prepared  for  export 
under  this  section  the  proprietor  shall 
prepare  and  forward  to  the  assistant  re¬ 
gional  commissioner  a  certified  true 
copy,  or  transcript,  of  the  batch  record, 
on  Form  122  (rectified  spirits  only) ,  and 
a  certified  true  copy  of  the  bottling  rec¬ 
ord,  Form  2637,  covering  the  spirits. 

(72  St&t.  1S36,  1358;  26  UJ3.C.  5062,  5205) 

Chances  in  Name  ok  Proprietorship 

§  201.470  Changes  in  name  or  pro¬ 
prietorship. 

(a)  Change  in  name.  Where  there  is 
a  change  in  the  individual,  firm,  or 
corporate  name  of  the  proprietor  of  the 
plant,  the  proprietor  shall  enter  on  each 
outstanding  Form  2637  the  total  quantity 
of  spirits  or  wines  bottled  from  each  lot 
prior  to  the  effective  date  of  the  change. 
On  completion  of  the  bottling,  the  pro¬ 
prietor  shall  complete  the  forms  under 
the  new  name.  Operations  shall  not  be 
conducted  under  the  new  name  until  the 
proprietor  has  complied  with  the  require¬ 
ments  of  §  201.162. 

(b)  Change  ii> proprietorship.  Where 
there  is  a  change  in  proprietorship, 
other  than  an  alternate  proprietorship 
as  provided  in  S  201.174,  and  spirits  and 
wines  are  on  hand  at  the  time  such 
change  becomes  effective,  the  spirits  and 
wines  shall  be  transferred  to  the  succes¬ 
sor.  Spirits  or  wines  which  have  not 
been  used  in  a  batch  shall  be  reported  in 
detail  by  the  outgoing  proprietor  in  an 
attachment  to  his  final  report.  Form 
2733.  Spirits  or  wines  which  are  in  the 
process  of  being  rectified,  dumped,  fil¬ 
tered  or  reduced  shall  be  gauged,  and 
Forms  2637  shall  be  prepared  therefor 
by  the  outgoing  proprietor,  who  shall 
also  taxpay  any  products  on  which  a 
liability  for  tax  has  been  incurred.  Each 
proprietor  shall  make  appropriate  en¬ 
tries  on  his  monthly  report.  Form  2733, 
of  the  spirits  or  wines  transferred.  The 
outgoing  proprietor  shall  enter  on  each 
outstanding  Form  2637  the  total  quan¬ 
tity  of  spirits  or  wines  bottled  by  him. 
Such  entries  shall  be  dated  and  signed 
by  the  outgoing  proprietor.  On  comple¬ 
tion  of  the  bottling  the  successor  shall 
complete  the  execution  of  the  forms. 
The  outgoing  and  incoming  proprietor 
shall,  as  applicable,  comply  with  the 
provisions  of  §§  201.164  and  201.176. 
Where  there  are  alternate  operations  by 
proprietors,  the  proprietors  shall  comply 
with  the  requirements  of  §  201.174. 

(c)  Tradenames.  Before  a  proprietor 
may  rectify,  bottle  and  label,  or  package 
spirits  or  wines  under  a  trade  name,  he 
shall  secure  approval  of  such  name  in 
the  manner  prescribed  by  Subpart  F  of 
this  part.  When  any  trade  name  is  to 
be  used,  it  shall  be  entered  on  the  appro¬ 
priate  Form  122  (batch  record)  or  on 
Form  2637,  as  the  case  may  be.  Form 
2637  shall  show  the  serial  numbers  of  the 
cases  or  packages  of  spirits  or  wines 
bottled  or  packaged  under  each  trade 
name. 

(72  Stat.  1356;  26  UJS.C.  5201) 


Subpart  O — Losses  After  Tax 
Determination 

§  201.481  Losses  after  tax  determina¬ 
tion. 

In  the  case  of  spirits  lost  after  deter¬ 
mination  of  tax  and  prior  to  completion 
of  physical  removal  from  bonded 
premises,  the  tax  thereon  may,  pursuant 
to  claim  filed  in  accordance  with  subpart 
C,  be  abated,  remitted,  or,  without  in¬ 
terest,  refunded  or  credited  to  the  pro¬ 
prietor  of  the  bonded  premises  where  the 
loss  occurred,  provided  the  tax  would 
not,  by  reason  of  the  provisions  of  sec¬ 
tion  5008(a)(1),  LR.C.,  have  been  col¬ 
lectible  if  such  loss  had  occurred  on 
bonded  premises  prior  to  determination 
of  tax.  The  loss  shall  not  be  allowable 
if  it  occurred  after  the  expiration  of  the 
bonding  period  unless  it  occurred  in  the 
course  of  physical  removal  of  the  spirits 
immediately  after  such  time.  This  sec¬ 
tion  is  not  applicable  to  any  loss  allow¬ 
able  under  any  other  provision  of  this 
subpart  or  which,  except  for  the  limita¬ 
tions  of  §  201.485,  would  be  fco  allowable. 

(72  Stat.  1323;  26  U.S.C.  5008) 

Losses  or  Spirits  Withdrawn  From 

Bond  for  Rectification  or  Bottling 

§  201.482  Allowable  losses. 

Where  spirits  withdrawn  from  internal 
revenue  bond  on  payment  or  determina¬ 
tion  of  tax,  or  from  customs  bond  on 
payment  of  tax,  for  rectification  or  bot¬ 
tling  are  lost  before  the  completion  of 
the  bottling  and  casing  or  other  packag¬ 
ing  of  such  spirits  for  removal  from  the 
bottling  premises  of  the  plant  to  which 
removed  from  bond,  the  tax  imposed  on 
such  spirits  under  section  5001(a)(1), 
I.R.C.,  may  be  abated,  remitted,  or,  with¬ 
out  interest,  refunded  or  credited  to  the 
proprietor  who  so  withdrew  the  spirits 
for  removal  to  his  bottling  premises,  if 
it  is  established  to  the  satisfaction  of  the 
assistant  regional  commissioner  that — 

(a)  Such  loss  occurred  (1)  by  reason  of 
accident  while  being  removed  from  bond 
to  bottling  premises,  or  (2)  by  reason  of 
flood,  fire,  or  other  disaster,  or 

(b)  Such  loss  occurred  by  reason  of, 
and  was  incident  to,  authorized  rectify¬ 
ing,  packaging,  bottling,  or  casing  opera¬ 
tions  (including  losses  by  leakage  or 
evaporation  occurring  during  removal 
from  bond  to  the  bottling  premises  and 
during  storage  on  bottling  premises 
pending  rectification  or  bottling) . 

Abatement,  remission,  credit,  or  refund 
of  tax  shall  not  be  made  in  respect  of  the 
losses  described  in  this  section  to  the 
extent  that  the  claimant  is  indemnified 
or  recompensed  for  the  tax,  and  in  the 
case  of  the  losses  described  under  para¬ 
graph  (b)  of  this  section,  abatement,  re¬ 
mission,  credit,  or  refund  shall  not  be 
made  in  excess  of  the  limitations  set 
forth  in  this  subpart.  No  allowance  is 
made  in  section  5008(c),  I.R.C.,  in  re¬ 
spect  to  loss  of  spirits  by  theft.  Spirits 
lost  by  theft  in  transit  to,  or  while  on, 
bottling  premises  shall  be  reflected  as 
losses  by  theft  in  the  records  and  reports 
prepared  by  the  proprietor  but  shall  be 
excluded  from  the  quantities  for  which 
claims  are  filed  pursuant  to  section 


5008(c),  LR.C.  Spirits  used  up  In  bona 
fide  analysis  and  testing  on  bottling 
premises  shall  be  considered  as  lost  by 
reason  'of,  and  Incident  to,  authorized 
operations  within  the  meaning  of  this 
section.  Spirits  removed  as  samples 
from  the  bottling  premises  before  com¬ 
pletion  of  bottling  and  casing  or  other 
packaging  of  such  spirits  for  removal 
from  the  bottling  premises  shall  be  re¬ 
flected  as  proprietor  samples  or  Govern¬ 
ment  samples  in  the  records  and  reports 
prepared  by  the  proprietor,  and  shall  be 
excluded  from  the  quantities  for  which 
claims  are  filed  pursuant  to  section 
5008(c),  LR.C. 

(72  Stat.  1323;  26  U.S.C.  5008) 

§  201.483  Application  for  withdrawal  of 
spirits  from  bond. 

A  proprietor  of  bottling  premises  is  not 
eligible  to  obtain  abatement,  remission, 
credit,  or  refund  in  respect  to  the  losses 
of  spirits  described  in  §  201.482  unless  he 
withdrew  the  spirits  on  payment  or  de¬ 
termination  of  tax  directly  from  bond  to 
his  bottling  premises.  When  spirits  are 
to  be  so  withdrawn  from  internal  revenue 
bond  the  proprietor  of  the  bottling 
premises  shall  prepare  and  submit  Form 
179  as  provided  in  Subpart  L  of  this  part. 
Withdrawals  of  spirits  from  customs  cus¬ 
tody  on  payment  of  the  internal  revenue 
tax  shall  be  in  accordance  with  the  ap¬ 
plicable  customs  regulations. 

(72  Stat.  1323;  26  U.S.C.  5008) 

§  201.484  Losses  by  accident  or  disaster. 

Where  spirits  are  lost  by  reason  of  the 
conditions  stated  in  §  201.482(a) ,  the  pro¬ 
prietor  shall,  as  soon  as  possible  after 
the  loss  occurs,  report  the  loss  to  the 
assigned  officer  and  determine  the  actual 
quantity  lost,  and  record  such  loss  in  his 
records.  Claims  covering  any  such 
losses  which  occur  in  transit  shall  be  sup¬ 
ported,  where  possible,  with  a  copy  of 
the  bill  of  lading,  and  by  affidavits  of 
agents  of  the  carrier  or  of  other  persons 
having  personal  knowledge  of  the  loss. 
Claims  covering  other  such  losses  shall 
be  supported  by  affidavits  of  persons  hav¬ 
ing  personal  knowledge  of  the  loss. 
Where  the  spirits  lost  contained  ineligible 
ingredients,  the  provisions  of  $  201.486 
shall  apply.  Where  any  loss  covered  by 
this  section  occurs  during  removal  from 
bonded  premises  or  customs  custody  to 
bottling  premises,  the  proprietor  shall 
show  in  the  records  maintained  the  ac¬ 
tual  quantity  received  at  the  bottling 
premises. 

(72  Stat.  1323;  26  U.S.C.  5008) 

§  201.485  Operating  losses. 

Losses  of  spirits  by  reason  of  the  con¬ 
ditions  stated  in  §  201.482(b)  may  be 
computed  and  claimed  by  the  proprietor 
and  tentatively  allowed  as  provided  in 
§§  201.488  and  201.489,  but  shall  be  ad¬ 
justed  and  finally  allowed  on  a  fiscal  year 
basis.  Such  losses  of  spirits  (except 
losses  incurred  in  the  manufacture  of 
gin  and  vodka  in  a  closed  system  which 
are  provided  for  in  §  201.487)  shall  be 
allowed  in  an  amount  no  greater  than 
the  excess  of  losses  over  gains  and  not 
to  a  greater  extent  than  is  set  forth 
below: 
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If  total  completions  during  the 
fiscal  year  In  proof  gallons 

are —  The  maximum  allowable  loss  In  proof  gallons  is— 

Not  over  24,000 _ _ _ _ _ _  2  percent  of  completions. 

Over  24,000  but  not  over  120,000 _  480  proof  gallons  plus  1  percent  of  excess  over  24,000. 

Over  120,000  but  not  over  600,000 _  1,440  proof  gallons  plus  0.6  percent  of  excess  over 

120,000. 

Over  600,000  but  not  over  2,400,000..  4,320  proof  gallons  plus  0.3  percent  of  excess  over 

600,000. 

Over  2,400,000 _ - _  9,720  proof  gallons  plus  0.2  percent  of  excess  over 

2.400.000. 


(72  Stat.  1323;  26  U.S.C.  5008) 


§201.486  Ineligible  ingredients. 

When  alcoholic  ingredients  (such  as 
spirits  and  wines  and  alcoholic  flavoring 
and  blending  materials)  other  than 
spirits  withdrawn  from  bond  by  the  pro¬ 
prietor  of  the  bottling  premises  on  pay¬ 
ment  or  determination  of  tax  for  removal 
to  his  premises  for  rectification  or 
bottling,  are  used  by  him  in  the  manu¬ 
facture  of  spirits  products,  the  loss 
otherwise  allowable  shall  be  reduced  in 
a  ratio  equal  to  the  ratio  of  the  total 
proof  gallons  of  such  other  alcoholic 
ingredients  used,  to  the  total  proof  gal¬ 
lons  of  all  alcoholic  ingredients  used  in 
the  finished  products.  When  ineligible 
spirits  (spirits  not  withdrawn  directly 
from  bond  on  payment  or  determination 
of  tax  by  the  proprietor  of  bottling 
premises)  are  used  in  the  manufacture 
of  gin  and  vodka  in  a  closed  system,  as 
provided  in  §  201.487,  the  loss  from  the 
closed  system  otherwise  allowable  shall 
be  reduced  in  a  ratio  equal  to  the  ratio 
of  the  total  proof  gallons  of  the  ineligible 
spirits  entered  into  the  closed  system,  to 
the  total  proof  gallons  of  all  spirits 
entered  into  such  system. 

(72  Stat.  1323;  26  U.S.C.  5008) 

§  201.487  Losses  in  manufacture  of  gin 
and  vodka. 

Where  gin  or  vodka  is  manufactured 
on  bottling  premises  by  the  proprietor 
who  withdrew  the  spirits  from  bond  on 
payment  or  determination  of  tax.  In  a 
closed  system  (approved  as  such  by  the 
assistant  regional  commissioner),  in  a 
manner  similar  to  that  authorized  for 
bonded  premises,  the  proprietor  may  be 
allowed  actual  determined  losses  of 
spirits  incurred  in  such  manufacture  in 
addition  to  being  allowed  the  losses 
otherwise  allowable  under  this  subpart. 
The  proprietor  shall  record  the  quanti¬ 
ties  of  spirits  entered  into  the  closed 
system  and  the  quantity  of  the  products 
removed  therefrom. 

(72  Stat.  1323;  26  U.S.C.  5008) 

§201.488  Tentative  allowances. 

The  proprietor  may  at  any  time  during 
a  fiscal  year  make  claim  for  tentative 
allowance  of  his  operating  losses,  as  de¬ 
scribed  in  §§  201.485  and  201.487,  from 
the  beginning  of  the  fiscal  year  through 
the  close  of  any  calendar  month  thereof, 
except  June.  In  order  to  determine  the 
maximum  tentative  allowable  operating 
loss  through  the  end  of  any  month  (with¬ 
in  the  limitations  of  §  201.485),  (a)  the 
total  completions  from  the  beginning  of 
the  fiscal  year  to  the  end  of  such  month 
shall  be  projected  at  that  rate  for  the 
full  year,  (b)  the  loss  which  would  be  al¬ 
lowable  for  the  fiscal  year  on  the  basis 


of  the  projected  completions  shall  be 
computed,  and  (c)  such  loss  shall  then 
be  reduced  by  a  quantity  attributable  to 
the  fractional  part  of  the  fiscal  year  re¬ 
maining.  No  claim  for  tentative  allow¬ 
ance  shall  include  any  amount  previously 
claimed.  Each  claim  for  tentative  allow, 
ance  filed,  as  provided  in  this  section, 
“shall  be  plainly  marked,  “Tentative 
Claim”.  Any  proprietor  who  has  filed 
a  tentative  claim  for  allowance  of  loss 
for  any  part  of  a  fiscal  year  is  required  to 
file  a  final  claim  for  that  fiscal  year  or 
the  portion  of  that  fiscal  year  that  he 
was  qualified  to  operate  the  plant. 

(72  Stat.  1323;  26  U.S.C.  5008) 

§  201.489  Losses  during  short-term  op¬ 
erations. 

Losses  allowable  to  any  proprietor  un¬ 
der  the  provisions  of  §  201.485  shall  not 
exceed  the  quantity  which  would  be  al¬ 
lowed  by  a  tentative  estimate  con¬ 
structed  in  accordance  with  the  provi¬ 
sions  of  §  201.488  for  the  portion  of  the 
fiscal  year  that  such  proprietor  was 
qualified  to  operate  the  plant.  Each 
alternating  proprietor  shall,  when  not 
considered  as  one  proprietor  under 
§  201.490,  show  in  his  claim  the  exact 
number  of  days  (or  calendar  months,  if 
complete)  he  was  qualified  to  operate  the 
bottling  premises  during  the  period  cov¬ 
ered  by  the  claim.  The  maximum 
amount  of  loss  allowance  shall  be  limited 
to  an  amount  proportionate  to  that 
which  would  have  been  allowed  for  the 
full  fiscal  year  at  the  rate  of  loss  and 
the  rate  of  completions  prevailing  in  his 
operations  during  the  pertinent  period. 
Where  the  period  of  qualification  is 
other  than  a  calendar  month  or  months, 
computations  shall  be  based  on  the  exact 
number  of  days  involved  and  on  a  year 
of  365  days.  Where  the  bottling  facil¬ 
ities  are  qualified  and  operated  alter¬ 
nately  for  bottling  spirits  in  bond  and 
bottling  spirits  after  withdrawal  from 
bond  on  payment  or  determination  of 
tax,  the  bottling  premises,  for  purposes 
of  computing  loss  allowances,  shall  be 
considered  to  have  remained  qualified 
throughout  any  periods  during  which 
operations  were  temporarily  suspended 
for  bottling-in-bond  activities. 

(72  stat.  1323;  26  U.S.C.  5008) 

§  201.490  Affiliated  or  subsidiary  corpo¬ 
ration. 

Where  a  corporation  and  any  of  its 
affiliated  or  subsidiary  corporations  are 
qualified  for  successive  operations  at  the 
same  bottling  premises,  the  several  cor¬ 
porations  may  make  a  joint  application 
to  the  assistant  regional  commissioner 
for  permission  to  be  treated  as  one  pro¬ 
prietor  for  the  purpose  of  computing  the 
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quantities  of  spirits  lost  through  the 
various  causes  described  in  §§201.482 
and  201.487,  and  filing  claims  for  abate¬ 
ment,  remission,  credit,  or  refund  of  tax 
thereon.  The  application  shall  contain 
or  be  verified  by  a  written  declaration 
that  it  is  executed  under  the  penalties  of 
perjury  and  shall  set  forth  the  names  of 
the  corporations,  including  affiliates  and 
subsidiaries,  making  the  application, 
their  relationship,  the  purpose  of  the 
application,  and  the  name  of  the  corpo¬ 
ration^  in  which  reports  and  claims  shall 
be  filed.  Any  changes  in  the  facts  or 
conditions  set  forth  in  the  approved  ap¬ 
plication  shall  necessitate  the  filing  of 
a  new  application  and  approval  thereof. 
As  used  in  this  section  "affiliated  or  sub¬ 
sidiary  corporations”  means  corporations 
of  “an  affiliated  group”  as  defined  in  sec¬ 
tion  1504,  I.R.C.,  and  parent  and  sub¬ 
sidiary  corporations  where  the  parent 
corporation  owns  stock  representing 
more  than  50  percent  of  the  total  com¬ 
bined  voting  power  of  all  classes  of  stock 
of  the  subsidiary  corporation  entitled  to 
vote  (not  including  stock  which  is  en¬ 
titled  to  vote  only  on  default  of  payment 
of  dividends  or  other  special  circum¬ 
stances)  . 

(72  Stat.  1323;  26  U.S.C.  5008) 

§  201.491  Claims  and  supporting  data. 

Any  claim  filed  under  §  201.45(d)  shall 
be  accompanied  and  supported  by  Form 
2611  to  cover  the  computation  of  the 
losses  described  in  §§  201.485  and  201.487, 
as  applicable.  The  final  claim  for  opera¬ 
tional  losses,  as  described  in  §§201.485 
and  201.487,  shall  be  filed  within  6 
months  from  the  close  of  the  fiscal  year. 
Any  claim  filed  under  §  201.45(c)  to 
cover  losses  described  in  §  201.484,  shall 
be  filed  within  6  months  from  the  date  of 
the  loss. 

(72  Stat.  1323;  26  U.3.C.  5008) 

§  201.492  Inventories. 

Any  proprietor  intending  to  file  claim 
under  §  201.45(d)  shall  before  beginning 
business  on  the  first  business  day  of  the 
first  period  for  which  he  intends  to  file 
claim,  and  at  the  close  of  the  last  business 
day  of  each  period  for  which  any  such 
claim  is  to  be  filed,  take  an  inventory  of 
all  alcoholic  ingredients  that  have  been 
dumped  for  use  in  the  production  of 
spirits  products  and  which  are  in  process 
(i.e.,  those  which  are  not  “completions’* 
as  defined  in  §  201.11).  The  proprietor 
shall  show,  in  the  record  of  such  inven¬ 
tory,  the  contents  of  each  container  in 
proof  gallons,  and  as  to  each  container, 
whether  the  contents  are  (a)  spirits 
withdrawn  by  him  from  bond  directly  to 
his  bottling  premises  for  rectification  or 
bottling,  as  provided  in  this  part,  or 
which  are  otherwise  eligible  for  loss 
allowance  by  reason  of  the  provisions  of 
.section  5008(c)(5),  I.R.C.,  (b)  other 
spirits,  (c)  wines  which  have  been 
dumped  for  use  in  the  manufacture  of 
distilled  spirits  products,  or  (d)  a  mix¬ 
ture  of  such  spirits  or  wines  with  each 
other,  or  with  alcoholic  flavoring  or  * 
blending  ingredients.  The  record  of  any 
inventory  taken,  under  this  section,  for 
the  first  business  day  of  the  first  period 
for  which  a  proprietor  intends  to  file  a 
claim  shall  show  as  to  paragraphs  (c) 
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and  (d)  ef  this  section  the  proof  gallons 
of  each  component  comprising  the  con¬ 
tents  of  each  container.  The  proprietor 
shall  record  in  similar  detail  the  quan¬ 
tities  of  alcoholic  ingredients  on  hand 
which  are  not  in  process.  The  proprietor 
shall,  at  least  three  days  in  advance, 
advise  the  assigned  officer  of  the  date 
and  time  he  will  take  any  inventory 
under  this  section. 

(72  Stat.  1323;  26  U.S.C.  5006)  r 

§  201.493  Applicability  of  loss  provi¬ 
sions. 

The  provisions  of  this  subpart  relating 
to  allowance  of  loss  of  spirits  with¬ 
drawn  from  bond  for  rectification  or 
bottling  apply  in  respect  of  spirits  with¬ 
drawn  from  bond  on  payment  or  deter¬ 
mination  of  tax  on  or  after  July  1,  1959. 
Such  provisions  shall  also  apply  in  re¬ 
spect  of  losses  occurring  on  and  after 
July  1,  1959,  and  after  dumping  for  rec¬ 
tification  or  bottling,  of  spirits  with¬ 
drawn  from  bond  prior  to  July  1,  1959, 
which  have  not  been  bottled  after  with¬ 
drawal  from  bond,  and  such  spirits  shall 
be  considered, as  having  been  withdrawn 
from  bond  on  payment  or  determination 
of  tax  by  the  proprietor  of  the  bottling 
premises  at  which  the  spirits  are,  or  have 
been,  dumped  for  rectification  or 
bottling.  Distilled  spirits  on  bottling 
premises  on  July  1,  1959,  which  were 
withdrawn  from  bond  before  that  date, 
and  which  were  not  dumped  for  rectifi¬ 
cation  or  bottling  before  that  date,  are 
not  eligible  for  loss  allowance  on  losses 
occurring  before  such  dumping,  and  shall 
be  maintained  in  a  separate  account. 
Likewise,  distilled  spirits  withdrawn 
from  bond  before  July  1, 1959,  which  are 
brought  onto  bottling  premises  on  or 
after  that  date,  are  not  eligible  for  loss 
allowance  on  losses  occurring  before  suclv 
dumping,  and  such  spirits  shall  also  be 
maintained  in  a  separate  account  until 
dumped. 

(72  Stat.  1323;  26  U.S.C.  5008) 

§  201.494  Gauge  of  spirits. 

Where  spirits  are  gauged  to  determine 
(a)  losses  as  provided  by  §  201.484,  (b) 
losses  as  provided  by  $  201.485  which 
occur  before  dumping,  (c)  quantities  to 
be  dumped  for  rectification  or  bottling 
on  or  after  ^uly  1, 1959,  when  the  spirits 
were  withdrawn  from  bond  before  such 
date,  (d)  quantities  of  ineligible  spirits 
dumped  for  rectification  or  bottling,  or 
(e)  quantities  entered  into  or  removed 
from  the  closed  system,  as  provided  in 
§  201.487,  such  gauge  shall  be  made  by 
the  proprietor  by  weight  and  proof  unless 
the  assistant  regional  commissioner  ap¬ 
proves  another  method  of  gauging. 

(72  Stat.  1358;  26  U.S.C.  5204) 

Subpart  P — Containers  and  Marks 
and  Brands 

Containers 
§  201.501  General. 

Proprietors  shall  use  for  any  purpose 
of  containing,  storing,  transferring,  con¬ 
veying,  removing,  or  withdrawing  spirits, 
denatured  spirits,  or  denaturants  under 
this  part  only  containers  which  are  au¬ 


thorized  by,  or  under  the  provisions  of, 
this  part  for  such  purpose,  and  a  con¬ 
tainer  so  authorized  will  be  deemed  to 
be  an  approved  container  for  such  pur¬ 
pose.  In  addition  to  the  containers 
specifically  authorized  by  this  part  for 
spirits,  denatured  spirits,  or  denaturants, 
another  container  for  spirits,  denatured- 
spirits,  or  denaturants  may  be  used  for 
a  particular  purpose  under  this  part, 
when  authorized  by  the  Director  on  a 
finding  by  him  that  the  use  of  the  con¬ 
tainer  will  afford  protection  to  the  reve¬ 
nue  equal  to  or  greater  than  that  af¬ 
forded  by  the  containers  specifically 
authorized  by  this  part,  and  that  the 
use  will  not  cause  administrative  diffi¬ 
culty.  Where  another  container  is  so 
authorized  by  the  Director,  he  shall  pre¬ 
scribe  the  detail  and  manner  in  which 
such  container  shall  Be  constructed,  pro¬ 
tected,  marked,  and  branded,  consistent 
with  the  provisions  of  this  part.  This 
subpart  does  not  regulate  or  prohibit 
the  use  on  plant  premises  of  any  con¬ 
tainer  for  purposes  other  than  contain¬ 
ing  alcoholic  substances  or  denaturants. 

(72  Stat.  1315,  1360,  1362,  1374;  26  U.S.C.  5002, 
5206,  5212,  5213,  5214,  5301) 

§  201.502  Containers  of  1  gallon  or  less. 

The  provisions  of  Subpart  K  of  this 
part  govern  the  containers  to  be  used  in 
bottling  spirits  in  bond  under  section 
5233,  I.R.C.,  and  bottling  alcohol  on 
bonded  premises  under  section  5235, 
IJt.C.  The  provisions  of  Subpart  N  of 
this  part  govern  the  bottling  of  spirits 
and  wines  on  bottling  premises.  De¬ 
natured  spirits  may  be  filled  on  bonded 
premises  into  metal  or  glass  containers 
of  a  capacity  of  1  gallon  or  less.  Liquor 
bottles  shall  not  be  used  for  bottling 
denatured  spirits.  Spirits  in  bottles  of 
a  capacity  of  1  gallon  or  less,  except 
anhydrous  spirits  and  spirits  to  be  with¬ 
drawn  from  bond  free  of  tax,  are  deemed 
to  be  for  nonindustrial  use. 

(72  Stat.  1315,  1360,  1374;  26  U.S.C.  5002,  5206, 
5301) 

§  201.503  Cases. 

Spirits,  denatured  spirits,  or  wines 
which  have  been  filled  in  containers  of 
1  gallon  or  less,  in  accordance  with  the 
provisions  of  S  201.502,  shall  be  placed  in 
cases  so  constructed  as  to  afford  reason¬ 
able  protection  against  breakage  or  theft. 
Pursuant  to  the  provisions  of  this  part, 
cases  of  spirits,  including  denatured 
spirits,  filled  on  bonded  premises  may 
be  stored  on  bonded  premises,  trans¬ 
ferred  in  bond,  or  withdrawn  from 
bonded  premises,  and  cases  of  taxpaid 
spirits  or  taxpaid  wines  may  be  received 
in,  stored  on,  and  removed  from  bottling 
premises. 

(72  stat.  I860;  26  U.S.C.  5206) 

§  201.504  Containers  holding  from  1 
gallon  to  10  gallons. 

Spirits  in  bond,  including  denatured 
spirits,  for  industrial  use,  may  be  filled 
into  glass  containers  of  a  capacity 
greater  than  1  gallon  but  not  greater 
than  10  gallons,  and  metal  containers  of 
a  capacity  of  1  gallon  but  not  greater 
than  10  gallons.  Spirits  in  bond,  for 
nonindustrial  use,  may  be  filled  into 


metal  containers  holding  10  gallons  and 
if  for  export,  such  spirits  may  be  filled 
into  metal  containers  holding  5  gallons. 
Spirits  or  wines  on  bottling  premises 
may  be  filled  into  glass  containers  of  a 
capacity  greater  than  1  gallon  but  not 
greater  than  5  gallons  and  into  metal 
containers  of  a  capacity  greater  than  1 
gallon  but  not  greater  than  10  gallons. 
Pursuant  to  the  provisions  of  this  part] 
of  Part  175  of  this  chapter,  and  of  27 
CFR  Part  5,  containers  filled  in  bond 
under  this  section  may  be  stored  on 
bonded  premises,  transferred  in  bond,  or 
withdrawn  from  bonded  premises,  and 
containers  filled  on  bottling  premises 
under  this  section  may  be  received  in, 
stored  on,  and  removed  from  such 
premises. 

(72  Stat.  1315,  1360;  26  U.S.C.  5002,  5206)  .  • 
§  201.505  Encased  containers. 

Unlabeled  containers  of  denatured 
spirits  and  spirits  of  190  degrees  of  proof 
or  more  for  industrial  use  filled  in  ac¬ 
cordance  with  the  provisions  of  §  201.504 
may  be  completely  encased  in  wood, 
fiberboard,  or  similar  material  in  such 
a  manner  that  the  surface  (including 
opening)  of  the  actual  container  is  not 
exposed.  Required  marks,  brands,  and 
stamps  (if  any)  shall  be  applied  to  an 
exposed  surface  of  the  case,  and  the  case 
shall  be  so  constructed  that  the  portion 
containing  such  marks,  brands,  and 
stamps  will  remain  attached  to  the  inner 
container  until  all  of  the  contents  have 
been  removed  therefrom.  A  statement 
reading  “Do  Not  Remove  Inner  Con¬ 
tainer  Until  Emptied”,  or  of  similar  im¬ 
port,  shall  be  placed  on  the  portion  of 
the  case  bearing  the  marks,  brands,  and 
stamps. 

(72  Stat.  1360;  26  U.S.C.  5206) 

§  201.506  Packages. 

Packages  containing  more  than  10 
gallons  may  be  used  (a)  on  bonded 
premises  for  original  entry  of  spirits, 
and  for  packaging  from  storage  tanks, 
storing,  transferring  in  bond,  and  with¬ 
drawing  from  bonded  premises  of  spirits 
and  denatured  spirits,  and  (b)  on  bot¬ 
tling  premises  for  the  receiving,  storing, 
and  removing  of  spirits  and  wines  on 
which  tax  has  been  paid  or  determined. 
Metal  drums  shall  be  so  constructed  that 
all  openings  therein  may  be  sealed  and 
other  packages  shall  be  constructed  so 
as  to  be  capable  of  secure  closure. 

(72  Stat.  1360;  26  Ufl.C.  5206) 

§  201.507  Bulk  conveyances. 

Bulk  conveyances  which  conform  to 
the  requirements  of  §  201.510  may  be 
used  (a)  on  bonded  premises  for  orig¬ 
inal  entry  of  spirits,  and  for  filling  from 
storage  tanks,  storing,  transferring  in 
bond,  and  withdrawing  from  bond  of 
taxpaid  spirits  and  of  denatured  spirits, 
and  (b)  on  bottling  premises  for  receiv¬ 
ing,  storing,  and  removing  taxpaid 
spirits  and  wines.  Spirits  may  be  with¬ 
drawn  free  of  tax,  pursuant  to  the  pro¬ 
visions  of  this  part,  in  a  bulk  conveyance 
only  for  use  of  the  United  States,  or  if 
the  Director  has  authorized  the  proprie¬ 
tor,  as  provided  in  S  201.501,  to  so 
withdraw  such  spirits  to  a  specified  con- 
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Packages  of  spirits 


Distinguishing  prefix 


Examples  of  serial 
numbers  1 


None . . 

T  and  identification  of  plant 


1,  2;  1A,  2A. 
T-12-Ind-U 

T-l,  T-2. 

BP-1,  BP-2. 
CS-12-Ind-l. 
CP-12-Ind-l. 
BL-1. 


BP . 

C8  and  identification  of  plant. 
CP  and  identification  of  plant. 
BL . 


[5)  Mingled  under  {  201.301. 

(6)  Mingled  under  $  201.207 


(7)  Blended  under  55  201.307  and  201.308. 


*  Examples  illustrate  numbering  at  DSP-Ind-12. 

(b)  Cases  of  bottled  spirits  filled  on  tablish  more  than  one  series  of  serial 
bonded  premises  and  cases  filled  on  bot-  numbers  for  cases  on  either  bonded  or 
tling  premises  shall  be  numbered  in  bottling  premises  where  more  than  one 
separate  series.  The  proprietor  may  es-  bottling  unit  is  used  and  each  series  is 
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distinguished  from  each  other  by  the  use 
of  alphabetical  prefixes  or  suffixes. 
Further,  separate  series  of  serial  num¬ 
bers,  distinguished  from  each  other  by 
the  use  of  alphabetical  prefixes  or  suf¬ 
fixes,  may  be  established  to  identify  size 
of  bottles,  brand  names,  or  other  infor¬ 
mation,  on  written  application  to,  and 
approval  of,  the  assistant  regional  com¬ 
missioner.  Remnant  cases  shall  be  given 
the  serial  number  of  the  last  full  case 
followed  by  the  letter  R. 

(c)  Where  there  is  a  change  in  pro¬ 
prietorship,  or  in  the  individual,  firm, 
corporate  name,  or  trade  name,  all 
all  series  in  use  at  that  time  shall  be 
continued,  except  that  for  a  change  in 
proprietorship  a  new  series  shall  be 
started  for  all  cases  on  bonded  premises 
and  for  all  series  in  use  on  bottling 
premises. 

(72  Stat.  1360;  26  UJS.C.  5206) 

§201.515  Specification*  for  marks  and 
brands. 

The  proprietor  shall  place  the  pre¬ 
scribed  marks  and  brands  on  cases  and 
encased  containers  of  spirits  by  printing, 
stenciling,  or  stamping  and  shall  place 
the  prescribed  marks  and  brands  on 
packages  of  spirits  by  burning,  cutting, 
printing,  or  stenciling;  the  prescribed 
marks  and  brands  may  also  be  made  by 
any  equally  legible  and  durable  method 
approved  by  the  Director.  The  marks 
required  to  be  placed  on  packages  by  this 
subpart  shall  be  placed  on  one  head, 
which  shall  be  called  the  Government 
head,  and  the  marks  for  other  contain¬ 
ers,  and  for  cases,  on  one  side,  which 
shall  be  called  the  Government  side.  The 
letters  and  figures  shall  be  large  enough 
to  be  easily  read  and,  when  printed, 
stamped,  or  stenciled,  shall  be  in  per¬ 
manent  ink  and  in  a  color  distinctly  in 
contrast  to  that  of  the  background.  The 
prescribed  marks  on  packages,  cases,  and 
encased  containers  of  specially  denatured 
spirits  may  be  placed  thereon  in  the 
manner  provided  above,  or  may  be  placed 
thereon  by  means  of  labels  if  the  labels 
are  clearly  legible  and  securely  affixed 
to  the  package,  case,  or  container. 

(72  Stat.  1360;  26  U.S.C,  5206) 

§  201.516  Mark*  on  package*  of  spirits 
filled  on  bonded  premises. 

fa)  General.  Except  as  otherwise  pro¬ 
vided  in  this  part  packages  of  spirits 
filled  on  bonded  premises  shall  be 
marked  with — 

(1)  The  name  of  the  producer,  or  his 
trade  name  as  provided  in  paragraph 
(e)  of  this  section; 

(2)  The  plant  number  of  the  pro¬ 
ducer,  such  as  “DSP-CAIi-708”; 

(3)  The  kind  of  spirits  or,  in  the  case 
of  distillates  removed  under  §  201.275,  the 
kind  of  distillate  such  as  “Grape  dis¬ 
tillate”,  “Peach  distillate”,  etc.; 

(4)  The  serial  number; 

(5)  The  date  of  original  entry; 

(6)  The  date  filled,  if  other  than  the 
date  of  original  entry ; 

(7)  Proof; 

(8)  Tare; 

(9)  Original  gross  weight; 

(10)  “B8A”  “OC”,  or  “QA“  where 
spirits  are  treated  with  caramel  or  oak 


PROPOSED  RULE  MAKING 

chips  or  are  subjected  to  a  quick-aging 
process,  as  the  case  may  be. 

(b)  Rated  capacity.  The  marks  re¬ 

lating  to  proof,  tare,  original  gross 
weight,  and  proof  gallon,  required  by  this 
section,  may  be  omitted  from  a  package 
if  the  package  is  filled  to  capacity  and  the 
rated  capacity  of  the  package  in  gallons 
(as  prescribed  by  the  specifications  of 
the  manufacturer)  is  shown  as 
“RC _ G”. 

(c)  Spirits  of  190  degrees  or  more  of 
proof.  In  the  case  of  spirits  of  190  de¬ 
grees  of  proof  or  more,  the  date  of 
originial  entry  need  not  be  shown.  If 
packages  of  such  spirits  are  filled  by 
other  than  producer,  the  name  and  plant 
number  of  the  packaging  proprietor  shall 
be  substituted  for  that  of  the  producer. 

(d)  Packages  of  heterogeneous  spirits. 
Packages  of  heterogeneous  spirits, 
mingled  under  the  provisions  of  §  201.298 
and  filled  for  immediate  removal,  shall 
be  marked  as  provided  in  paragraph  (a) 
of  this  section  (except  subparagraphs 
(5),  (6),  and  (9)).  except  that  the  name 
and  plant  number  of  the  packaging 
proprietor  shall  be  shown  in  lieu  of  the 
producer.  The  kind  of  spirits  shall  be 
shown  as  “Heterogeneous  Whisky”, 
“Heterogeneous  Rum”,  etc.,  for  spirits  of 
the  same  kind,  and  as  “Heterogeneous 
Spirits”  for  spirits  of  different  kinds. 
Packages  so  filled  shall  also  be  marked 
to  show  the  proof  gallons. 

(e>  Real  or  trade  names.  The  pro¬ 
ducer’s  real  name,  or  any  trade  name 
authorized  (as  provided  in  §  201.146)  at 
the  time  of  production,  may  be  placed 
on  any  package  filled  at  the  time  of  pro¬ 
duction  gauge,  or  at  the  time  of  original 
packaging  of  the  spirits  in  wood  when,  as 
provided  in  §  201.270,  the  spirits  were  not 
filled  into  wooden  packages  at  the  time 
of  production  gauge.  When  spirits  have 
been  mingled  under  §  201.297  or  §  201.301, 
the  proprietor  may  use  any  of  the  names 
represented  in  the  mingled  spirits,  but 
no  other  name,  as  the  name  of  the  pro¬ 
ducer  to  be  marked  on  packages  filled 
with  such  mingled  spirits:  Provided, 
That  if  the  proprietor  was  the  actual 
producer  of  the  spirits  he  may  in  any 
case  use  his  real  name.  When  spirits 
have  been  mingled  under  §  201.297  and 
are  not  eligible  for  bottling  in  bond,  the 
name  of  the  producer  marked  on  the 
package  shall  be  followed  by  the  letter 
“X”  to  evidence  such  ineligibility  of  the 
spirits. 

(72  Stat.  1360;  26  U.S.C.  5206) 

§  201.517  Kind  of  spirits  or  wine. 

(a)  Designation.  The  designations  as 
to  kind  of  wine  required  by  §  201.526  shall 
be  in  accordance  with  the  classes  and 
types  of  wines  set  out  in  27  CFR  Part  4, 
and  the  designations  as  to  kind  of  spirits 
required  by  §§  201.516  and  201.526,  shall 
be  in  accordance  with  the  classes  and 
types  of  spirits  set  out  in  27  CFR  Part  5, 
except  that: 

(1)  Spirits  distilled  at  more  than  160 
degrees  of  proof,  which  lack  the  taste, 
aroma,  and  other  characteristics  gen¬ 
erally  attributed  to  whisky,  brandy,  rum, 
or  gin,  and  which  are  substantially  neu¬ 
tral  in  character  may  be  designated  as 
“Alcohol”.  When  alcohol  is  withdrawn 


on  determination  of  tax,  the  designation 
shall  consist  of  the  word  “Alcohol”  pre¬ 
ceded  or  followed  by  a  word  or  phrase 
descriptive  of  the  material  from  which 
the  alcohol  was  produced. 

(2)  The  designations  for  vodka,  neu¬ 
tral  spirits,  or  gin  shall  include  a  word 
or  phrase  descriptive  of  the  material 
from  which  the  spirits  so  designated  were 
produced. 

(3)  Spirits  distilled  at  less  than  190 
degrees  of  proof  which  lack  the  taste, 
aroma,  and  other  characteristics  gen¬ 
erally  attributed  to  whisky,  brandy, 
rum,  or  gin,  may  be  designated  “Spirits” 
preceded  or  followed  by  a  word  or  phrase 
descriptive  of  the  material  from  which 
produced. 

(4)  Spirits  distilled  from  fruit  at  or 
above  190  degrees  of  proof,  if  intended 
for  use  in  wine  production,  shall  be  desig¬ 
nated  “Neutral  Spirits — Fruit”,  preceded 
or  followed  by  the  name  of  the  fruit  from 
which  produced. 

<5>  Spirits  distilled  at  not  more  than 
160  degrees  of  proof  from  a  fermented 
mash  of  not  less  than  51  percent  rye, 
corn,  wheat,  malted  barley,  or  malted 
rye  grain,  packaged  in  reused  cooperage, 
may  be  designated  “Whisky”  if  further 
qualified  w’ith  the  words  “Distilled  from 
rye  mash”  <or  bourbon,  wheat,  malt,  or 
rye  malt  mash,  as  the  case  may  be): 
Provided,  That  such  spirits  shall,  if  dis¬ 
tilled  from  a  fermented  mash  of  not  less 
than  80  percent  corn,  be  designated 
“Corn  Whisky.” 

<b>  Change  of  designation.  A  pro¬ 
prietor  may,  on  approval  of  the  assistant 
regional  commissioner,  change  the  orig¬ 
inal  designation  for  spirits  at  any  time, 
before  their  withdrawal  from  bonded 
premises,  to  a  newr  designation  properly 
describing  the  spirits  in  accordance  with 
the  provisions  of  this  section. 

(c)  Other  designations.  If  the  pro¬ 
prietor  proposes  to  produce  spirits  for 
which  a  designation  has  not  been  pre¬ 
scribed,  he  shall  first  apply  to  the  Di¬ 
rector  for  a  designation  for  such  spirits 
and  they  shall  be  branded  accordingly. 

<d>  Spirits  for  nonindustrial  use.  The 
provisions  of  this  section  shall  not  be 
construed  as  authority  for  applying 
designations  to  spirits  withdrawn  for 
nonindustrial  use  which  designations  do 
not  comply  with  provisions  of  27  CFR 
Part  5. 

(72  Stat.  1360;  26  U.S.C.  5206) 

§  201.518  Change  of  packages. 

Where  spirits  are  transferred  from  one 
package  to  another  as  authorized  in 
§  201.295,  each  new  package  shall  be 
given  the  same  serial  number,  marks,  and 
brands  as  the  original  package,  except 
that  the  new  gross  weight  and  tare  shall 
be  shown.  The  proprietor  shall  prepare 
and  sign  a  label  to  be  affixed  to  the  head 
of  each  new  package  in  the  manner  pre¬ 
scribed  for  affixing  distilled  spirits 
stamps.  The  label  shall  be  in  the  follow-, 
ing  form: 

The  spirits  in  this _ _ _ ..... - — 

(Kind  of  cooperage) 

_ _ _  serial  No. _ _ 

(Barrel  or  drum) 

were  transferred  from  a  _ _ 

(Kind  of  cooperage) 
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_ ......  on _ 

(Barrel  or  drum)  (Date) 

under  authority  date - - 


(Proprietor) 

§  201.519  Packages  of  blended  brandy 
or  rum. 

Where  brandy  or  rum  is  blended 
in  accordance  with  the  provisions  of 
$}  201.307  and  201.308,  packages  contain¬ 
ing  such  spirits  shall  be  marked  to  show 
the  words  “Blended  by"  followed  by  the 
name  and  the  plant  number  of  the  blend* 
ing  proprietor  in  lieu  of  showing  the 
name  and  plant  number  of  the  producing 
proprietor:  Provided,  That  if  the  blender 
was  the  actual  producer  of  the  spirits 
he  may  mark  the  packages  to  show 
■Produced  and  Blended  by"  followed  by 
his  name  and  plant  number  where  the 
spirits  were  blended.  Such  packages 
shall  otherwise  be  marked  in  accordance 
with  the  provisions  of  this  subpart. 

(72  Stat.  1360;  26  U.S.C.  5206) 

§  201:520  Marks  on  approved  contain¬ 
ers  of  specially  denatured  spirits. 

Each  package,  case,  and  encased  con¬ 
tainer  of  specially  denatured  spirits 
filled  on  bonded  premises  shall  be 
marked  or  labeled  to  show,  on  the  head 
of  the  package  or  side  of  the  container 
or  case,  the  quantity  in  gallons,  the  serial 
number,  the  address  (city  or  town  and 
State)  of  the  denaturer,  his  plant  num¬ 
ber,  the  words  “Specially  Denatured," 
followed  by  the  word  designating  the 
kind  of  spirits  such  as  “Alcohol"  or 
“Rum"  and  the  formula  number.  Where 
the  spirits  were  denatured  at  other  than 
190  proof,  the  proof  at  which  denatured 
shall  also  be  marked  on  the  package, 
case,  or  container.  Where  spirits  were 
denatured  under  a  formula  authorizing 
a  choice  of  denaturants,  the  package, 
case,  or  container  shall  be  marked  or 
labeled  to  show  the  denaturants  used 
and,  where  the  formula  authorizes  a 
choice  of  quantities  of  dehaturants,  the 
quantity  used  shall  be  shown. 

(72  Stat.  1360;  26  U.S.C.  5206) 

§201.521  Marks  on  containers  of  com¬ 
pletely  denatured  alcohol. 

Each  approved  container  of  com¬ 
pletely  denatured  alcohol  (except  pipe¬ 
lines  and  bulk  conveyances)  shall  have 
marked  on  the  head  of  the  package  (or 
side  of  the  can  or  casing)  the  name  of 
the  proprietor  by  whom  the  containers 
were  filled,  the  plant  number  where 
filled,  the  contents  in  wine  gallons,  the 
apparent  proof,  the  words  “Completely 
Denatured  Alcohol”,  and  the  formula 
number.  All  such  containers  of  more 
than  5  gallons  capacity  shall  bear  a 
serial  number. 

(72  Stat.  1360;  26  U3.C.  5206) 

§201.522  Marks  on  tanks. 

All  tanks  containing  spirits  or  wines 
shall  be  marked  to  show  the  kind  of  prod¬ 
uct  therein.  When  denatured  spirits  are 
held  in  a  storage  tank  or  are  retained  in 
a  mixing  tank,  the  formula  of  the  de¬ 
natured  spirits  shall  be  marked  on  the 
tank. 


§  201.523  Cuution  label. 

Each  container  of  completely  dena¬ 
tured  alcohol  containing  5  gallons  or  less, 
sold  or  offered  for  sale,  shall  be  labeled 
to  show  in  plain,  legible  letters  (red  on 
white)  the  words  “Completely  Denatured 
Alcohol"  and  the  following  statement: 

Completely  denatured  alcohol;  contains  In¬ 
gredients  which  render  the  product  wholly 
unfit  for  beverage  purposes;  if  taken  In¬ 
ternally,  will  cause  serious  consequences  to 
health.  \ 

The  name  and  address  of  the  denaturer 
may  be  printed  on  such  label,  but  no 
other  extraneous  matter  will  be  permit¬ 
ted  thereon  without  the  approval  of  the 
Director.  The  word  “pure",  qualifying 
denatured  alcohol,  will  not  be  permitted 
to  appear  on  the  label  or  the  container. 
(72  Stat.  1360;  26  U.S.C.  5206) 

§  201.524  Additional  marks  on  portable 
containers. 

In  addition  to  the  other  marks  required 
by  this  part,  portable  containers  (other 
than  bottles  enclosed  in  cases)  of  spirits 
(including  denatured  spirits,  as  appli¬ 
cable)  to  be  withdrawn  from  the  bonded 
premises — 

(a)  Without  payment  of  tax,  for  ex¬ 
port,  transfer  to  customs  manufacturing 
bonded  warehouses,  transfer  to  foreign- 
trade  zones  or  supplies  for  certain  vessels 
and  aircraft,  shall  be  marked  as  provided 
in  Part  252  of  this  chapter; 

(b)  On  determination  of  tax  shall  be 
marked  to  show  the  date  of  such  deter¬ 
mination,  the  serial  number  of  the  dis¬ 
tilled  spirits  stamp  affixed  thereto,  and, 
if  wooden  packages,  with  the  words 
“Rinsed”  or  “Not  Rinsed”;  if  rinsed,  the 
temperature  of  the  water  used  shall  be 
shown  as  provided  in  §  201.377; 

(c)  Tax-free  shall  be  marked  to  show 
the  number  of  the  permit  of  the  tax- 
free  user,  the  date  of  withdrawal,  and 
the  purpose  of  withdrawal,  as,  for  ex¬ 
ample,  “Hospital  Use”,  “Scientific  Pur¬ 
poses",  “Use  of  U.S.”; 

(d)  For  use  in  wine  production,  in 
accordance  with  §  201.386(e),  shall  show 
the  date  of  removal  and,  if  to  be  with¬ 
drawn  for  shipment  to  a  noncontiguous 
bonded  wine  cellar,  the  purpose  of  the 
withdrawal;  or 

(e)  For  transfer  in  bond,  shall  be 
marked  to  show  such  purpose,  the  date 
of  shipment,  and  the  plant  number  of 
the  consignee,  as,  for  example,  “Trans. 
7-8-60,  DSP-NY-4." 

The  proprietor  may  show  the  brand  or 
trade  name  and  may  place  caution 
notices  and  other  material  required  by 
Federal,  State,  or  local  law  and  regula¬ 
tions  on  the  Government  head  or  side  if 
such  names  and  attachments  do  not  in¬ 
terfere  with  or  detract  from  the  mark¬ 
ings  required  by  this  subpart.  Also  the 
proprietor  may  show  wine  gallons  or 
proof  gallons.  No  other  marks  may  be 
placed  on  the  Government  head  or  side 
except  as  authorized  by  the  Director. 

(72  stat.  1360;  26  U.S.C.  5206) 

§  201.525  Marks  on  bulk  conveyances. 

The  proprietor  shall  securely  attach  to 
the  route  board  of  each  bulk  conveyance 
used  to  transport  spirits  (including  de¬ 


natured  spirits)  a  label  (coated  with 
transparent  shellac  or  otherwise  ade¬ 
quately  protected)  to  identify  each  con¬ 
veyance  or,  when  applicable,  each  com¬ 
partment  as  follows: 

(a)  In-bond  shipments  and  shipments 
of  spirits  on  which  the  tax  has  been  de¬ 
termined  shall  bear  a  label  showing  the 
name,  plant  number,  location  (city  or 
town  and  State)  of  both  the  consignor 
and  the  consignee,  and  the  date  of  ship¬ 
ment.  In  the  case  of  in-bond  shipments, 
the  words  “Shipped  in  bond  by”  shall 
precede  the  name  of  the  consignor.  In 
addition,  such  label  shall  show  the  quan¬ 
tity  in  proof  gallons  (wine  gallons  for 
denatured  spirits),  and  the  formula 
number  for  denatured  spirits. 

^b)  Shipments  of  spirits  (including 
denatured  spirits)  for  tax-free  use  shall 
bear  a  label  showing  the  name,  location 
(city  or  town  and  State)  of  both  the 
consignor  and  the  consignee,  the  plant 
number  of  the  consignor,  the  permit 
number  of  the  consignee,  the  date  of 
shipment,  the  quantity  in  proof  gallons 
(wine  gallons  for  denatured  spirits) ,  the 
formula  number  for  denatured  spirits, 
and,  in  the  case  of  tax-free  spirits,  the 
purpose  of  withdrawal  as  provided  in 
§  201.524(c). 

(c)  Shipments  of  spirits  withdrawn 
without  payment  of  tax,  for  export, 
transfer  to  customs  manufacturing 
bonded  warehouses,  transfer  to  foreign- 
trade  zones,  or  for  use  in  wine  produc¬ 
tion,  shall  bear  a  label  showing  the  name 
and  location  (city  or  town  and  State)  of 
both  the  consignor  and  consignee,  the 
plant  number  of  the  consignor,  the  regis¬ 
try  number,  if  any,  of  the  consignee,  the 
quantity  in  proof  gallons,  the  date  of 
shipment,  and  the  purpose  of  the  with¬ 
drawal,  as,  for  example,  “For  Export,” 
“For  Deposit  in  CMBW  Cl.  6.”  “For 

Trans,  to  F.T.Z.  Nq. _ ,”  or  “For 

Use  in  Wine  Production.” 

In  addition,  export  shipments  shall  con¬ 
form  to  the  requirements  of  Part  252  of 
this  chapter. 

(72  Stat.  1360;  26  U.S.C.  5206) 

§  201.526  Package*  filled  at  bottling 
premises.  • 

(a)  Spirits.  Packages  of  spirits  filled 
at  bottling  premises  shall  be  marked 
with  the  following  information: 

( 1 )  Tare,  proof,  and  proof  gallons ; 

(2)  Serial  number; 

(3)  Kind  of  spirits ; 

(4)  Date  of  filling; 

(5)  If  a  rectified  product,  number  of 
approved  formula  under  which  rectified 
and  the  plant  number  of  the  rectifier,  if 
other  than  the  packaging  proprietor; 

(6)  Name  (or  trade  name)  of  proprie¬ 
tor;  and 

(7)  Plant  number. 

(b)  Wine.  Packages  of  wine  filled  at 
bottling  premises  shall  be  marked  in  the 
manner  indicated  in  paragraph  (a)  of 
this  section  except  that  (1)  in  lieu  of 
the  kind  of  spirits  the  kind  of  wine  shall 
be  shown,  (2)  in  lieu  of  proof  the  per¬ 
cent  of  alcohol  by  volume  shall  be  shown, 
and  (3)  if  the  wine  is  unrectified,  wine 
gallons  shall  be  shown  instead  of  proof 
gallons. 

(72  Stat.  1360,  1381;  26  U.S.C.  5206,  5368) 
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(1)  Name  or  trade  name,  and  location, 
if  desired,  of  the  bottler,  and  in  conjunc¬ 
tion  therewith  the  word  “Bottler”; 

(2)  For  products  actually  distilled  or 
rectified  by  the  proprietor,  his  name  or 
trade  name,  and  location,  if  desired,  and 
in  conjunction  therewith  the  words 
“Distiller”  or  “Rectifier”  as  applicable; 

(3)  For  products  actually  imported 
and  bottled  by  the  proprietor,  the  words 
“Imported  and  Bottled  By”,  followed  by 
his  name  or  trade  name,  and  location  if 
desired ; 

(4)  For  products  bottled  for  a  dealer, 
the  words  “Bottled  For”,  followed  by  the 
name  of  such  dealer; 

(5)  Other  material  required  by  Fed¬ 
eral  or  State  law  and  regulations. 

The  marks  authorized  by  this  paragraph 
shall  not  interfere  with  or  detract  from 
the  mandatory  marks  prescribed  in  par¬ 
agraph  (a)  of  this  section.  No  other 
marks  may  be  placed  on  the  Government 
side  except  as  authorized  by  the  Director 
as  provided  in  §  201.530. 

(72  Stat.  1360,  1381;  26  U.S.C.  5206,  5368) 


missioner  and  be  accompanied  by  draw¬ 
ings  or  other  representations  showing 
the  proposed  marks  and  the  colors  in 
which  they  will  appear. 

(72  Stat.  1360;  26  U.S.C.  5206) 

§  201.531  Obliteration  of  marks,  brands, 
stamps,  and  labels. 

Except  as  to  change  of  designation  as 
provided  in  §  201.517(b),  the  marks, 
brands,  stamps,  and  labels  required  by 
this  part  to  be  placed  on  any  container 
or  case  shall  not  be  destroyed  or  altered 
until  the  container  or  case  is  emptied. 

•When  the  proprietor  empties  any  con¬ 
tainer,  the  marks,  brands,  stamps,  and 
labels  shall  be  effaced  or  obliterated,  ex¬ 
cept  that  when  any  package  is  to  be 
immediately  refilled  at  the  plant  where 
emptied,  those  marks  or  brands  which 
will  be  applicable  to  the  package  when 
refilled  may  be  retained  on  the  package, 
pending  such  reuse.  The  provisions  of 
this  section  shall  not  apply  to  containers 
stamped  with  strip  stamps  or  to  the  per¬ 
manent  marks  on  tanks  required  by 
§  201.236. 
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§  201.527  Marks  on  cases  of  bottled-in- 

bond  spirits. 

(a)  Mandatory  marks.  The  following 
information  shall  be  plainly  marked  at 
the  time  of  bottling  on  the  Government 
side  of  each  case  of  spirits  bottled  in 
bond; 

(1)  Serial  number ; 

(2)  The  words  “Bottled  in  Bond”; 

<  3 )  Kind  of  spirits  in  accordance  with 
the  provisions  of  27  CFR  Part  5; 

(4)  Proof  gallons; 

( 5 )  Plant  number  of  bottler ; 

(6)  Proof  (if  bottled  in  bond  for 
export) ; 

(7)  Date  filled. 

In  addition,  on  the  date  tax  is  deter¬ 
mined  on  cases  of  bottled-in-bond  spir¬ 
its,  such  cases  shall  be  marked  with  the 
words  “Tax  Determined”,  followed  by  the 
date  of  tax  determination.  Cases,  at  the 
time  of  transfer  in  bond,  shall  be  marked 
to  show  such  purpose,  the  date,  and  the 
plant  number  of  the  consignee,  as,  for 
example,  “Trans.  8-1-60,  DSP-Ky-4.” 
Cases  withdrawn  for  export,  transfer  to 
customs  manufacturing  bonded  ware¬ 
houses,  transfer  to  foreign-trade  zones, 
or  supplies  for  certain  vessels  and  air¬ 
craft.  shall  bear  the  additional  marks  re¬ 
quired  by  Part  252  of  this  chapter.  Cases 
otherwise  withdrawn  or  removed  shall 
be  marked  to  show  the  purpose  and  the 
date  of  withdrawal. 

(b)  Other  marks.  The  proprietor  may 
also  show  the  real  name  and/or  the 
trade  name  of  the  producer  of  the  spirits, 
and  may  place  other  material  required 
by  Federal,  State,  or  local  law  and  regu¬ 
lations  on  the  Government  side,  if  such 
names  and  attachments  do  not  interfere 
with  or  detract  from  the  markings  re¬ 
quired  by  this  subpart.  No  other  marks 
may  be  placed  on  the  Government  side 
except  as  authorized  by  the  Director  as 
provided  in  §  201.530. 

(72  Stat.  1360, 1366;  26  U.S.C.  5206,  5233) 

§  201.528  Mark*  on  rases  filled  on 
bottling  permises. 

(a)  Mandatory  marks.  The  following 
information  shall  be  plainly  marked  on 
the  Government  side  of  each  case  of  spir¬ 
its  or  wine  filled  on  bottling  premises : 

(1)  Serial  number; 

(2)  Kind  of  wine  in  accordance  with 
the  provisions  of  27  CFR  Part  4,  or  kind 
of  spirits  in  accordance  with  the  provi¬ 
sions  of  27  CFR  Part  5 ; 

( 3 )  Plant  number  where  bottled ; 

(4)  Proof  gallons  (for  spirits  and  rec¬ 
tified  wines)  ; 

(5)  Wine  gallons,  for  unrectified 
wines) ; 

(6)  Proof  (for  spirits) ; 

(7)  Percent  of  alcohol  by  volume  (for 
wines) ; 

(8)  Date  filled. 

Cases  removed  for  export,  transfer  to 
customs  manufacturing  bonded  ware¬ 
houses,  transfer  to  foreign-trade  zones, 
or  supplies  for  certain  vessels  and  air¬ 
craft,  shall  bear  the  additional  marks 
required  by  Part  252  of  this  chapter. 

(b)  Other  marks.  In  addition  to  the 
required  marks  on  cases  filled  on  bottling 
premises,  the  proprietor  may  include  on 
the  Government  side  of  cases  marks  as 
follows; ' 


§  201.529  Cases  of  bottled  alcohol. 

(a)  Mandatory  marks.  The  Govern¬ 
ment  side  of  each  case  of  alcohol  bottled 
in  accordance  with  the  provisions  of  Sub¬ 
part  K  of  this  part  shall  be  marked  with 
the  word  “Alcohol”,  shall  be  serially 
numbered,  and  shall  be  marked  to  show 
the  plant  number,  proof,  and  proof  gal¬ 
lons.  In  addition,  on  the  date  tax  is 
determined  on  cases  of  alcohol,  such 
cases  shall  be  marked  with  the  words 
“Tax  Determined”,  followed  by  the  date 
of  tax  determination.  Cases  otherwise 
withdrawn  or  removed  shall  be  marked 
to  show  the  date  of  withdrawal  or  re¬ 
moval.  Cases  withdrawn  for  export, 
transfer  to  customs  manufacturing 
bonded  warehouses,  transfer  to  foreign- 
trade  zones,  or  supplies  for  certain  ves¬ 
sels  and  aircraft,  shall  bear  the  addi¬ 
tional  marks  required  by  Part  252  of  this 
chapter.  Cases  withdrawn  tax-free  shall 
be  marked  to  show  the  number  of  the 
permit  of  the  tax-free  user  and  the  pur¬ 
pose  of  the  withdrawal  as  provided  in 
§  201.524(c). 

(b)  Other  marks.  The  proprietor  may 
also  show  the  brand  or  trade  name,  and 
may  place  other  material  required  by 
Federal,  State,  or  local  law  and  regula¬ 
tions  on  the  Government  side,  if  such 
names  and  attachments  do  not  interfere 
with  or  detract  from  the  marks  required 
by  this  subpart.  No  other  marks  may  be 
placed  on  the  Government  side  except 
as  authorized  by  the  Director  as  provided 
in  §  201.530. 

(72  Stat.  1360,  1369  ;  26  U.S.C.  5206,  5235) 

§  201.530  Additional  marks  for  cases. 

Labels  or  data  describing  the  contents 
for  commercial  identification  purposes, 
or  indicating  payment  of  State  or  local 
taxes,  may  appear  on  the  Government 
side  of  cases.  The  Director  may  author¬ 
ize  designs  or  other  marks  on  the  Gov¬ 
ernment  side  of  cases.  Labels,  marks,  or 
designs  shall  not  conflict  with,  or  ob¬ 
scure,  the  markings  required  by  this  part. 
Applications  for  approval  of  designs  or 
other  marks  shall  be  submitted  in  dupli¬ 
cate  through  the  assistant  regional  com- 


(72  Stat.  1358;  26  U.S.C.  5205) 

Subpart  Q — Stamps 

Strip  Stamps 
§  201.541  General. 

(a)  Spirits  bottled  in  bond.  Every 
bottle  of  spirits  bottled  in  bond  pursuant 
to  the  provisions  of  section  5233,  I.R.C., 
and  Subpart  K  of  this  part  shall,  when 
filled,  be  stamped  by  the  proprietor  with 
a  prescribed  bottled-in-bond  strip  stamp 
evidencing  the  bottling  of  such  spirits  in 
bond.  The  prescribed  stamp  is  serially 
numbered  (except  stamps  of  less  than 
V2  pint  denomination),  and  shows  that 
(1)  the  spirits  were  bottled  in  bond  un¬ 
der  supervision  of  the  United  States 
Government,  (2)  the  quantity  of  spirits 
in  the  container,  and  (3),  except  for 
export  stamps,  the  proof  of  the  spirits. 
Green  strip  stamps  are  prescribed  for 
spirits  bottled  in  bond  for  domestic  use, 
and  blue  for  export.  Blue  export  strip 
stamps,  applied  to  bottles  of  spirits v 
bottled  in  bond  for  export  with  benefit 
of  drawback,  shall  be  overprinted  with 
the  word  "DRAWBACK”. 

(b)  Spirits  bottled  on  bottling  prem¬ 
ises.  Every  bottle  or  other  immediate 
container  of  less  than  five  wine  gallons 
of  taxpaid  spirits  filled  on  bottling  prem¬ 
ises  for  removal  therefrom  shall,  when 
filled,  be  stamped  by  the  proprietor  with 
a  prescribed  red  strip  stamp,  evidenc¬ 
ing  the  determination  of  tax  or  indi¬ 
cating  compliance  with  the  provisions  of 
Chapter  51,  I.R.C.,  and  this  part.  The 
prescribed  stamps  shall  be  issued  in  a 
standard  size,  serially  numbered,  for 
bottles  or  containers  of  Va  pint  capacity 
or  more  and  in  a  small  size  for  bottles  or 
containers  of  less  than  y2  pint  capacity. 
Where  spirits  are  bottled  especially  for 
export  with  benefit  of  drawback,  or 
where  taxpaid  spirits  are  restamped  for 
export  with  benefit  of  drawback,  the 
word  “EXPORT”  shall  be  overprinted  on 
the  red  strip  stamp. 

(c)  Alcohol  bottled  under  section  5235, 
JJt.C.  Every  bottle  of  alcohol  bottled 
on  bonded  premises  pursuant  to  the  pro¬ 
visions  of  section  5235,  I.R.C.,  and  Sub- 
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part  K  of  this  part,  shall,  when  filled,  be 
stamped  by  the  proprietor  with  a  pre¬ 
scribed  white  strip  stamp  evidencing  the 
bottling  of  such  alcohol  in  compliance 
urith  such  section  and  subpart.  The  pre¬ 
scribed  stamp  shows  the  contents  of  the 
container  to  be  alcohol.  Strip  stamps 
applied  to  bottles  of  alcohol  to  be  ex¬ 
ported  shall  be  overprinted  with  the 
word  “EXPORT". 

(d)  Overprinting.  The  words  “EX¬ 
PORT”  or  “DRAWBACK”  shall  be  over¬ 
printed  in  the  center  of  the  strip  stamp, 
in  a  readily  legible  manner,  by  printing 
or  by  the  use  of  a  rubber  stamp  or  other 
suitable  method. 

(72  Stat.  1358,  1369;  26  U.S.C.  5205,  5235) 

§201.542  Bottled-in-bond  strip  stamp 
denominations. 

Strip  stamps  for  spirits  bottled  in  bond 
are  provided  in  the  following  denomina¬ 
tions  only:  1  gallon,  Vi  gallon,  1  quart, 
%  quart,  1  pint,  Vi  Pint,  and  less  than 
^  pint.  When  bottles  containing  over 
%  pint  of  bottled-in-bond  spirits  for  ex¬ 
port  are  of  a'size  for  which  blue  bottled- 
in-bond  strip  stamps  in  the  exact  denom¬ 
ination  are  not  provided,  the  proprietor 
shall  use  stamps  of  the  denomination 
next  under  the  actual  quantity  of  spirits 
contained  in  the  bottles;  he  shall  strike 
out  the  original  denominations  and  shall 
write  or  print  on  the  stamps  the  exact 
quantity  of  spirits  contained  in  the 
bottles. 

(72 Stat.  1358  ;  26U.S.C.  5205) 

§201.543  Procurement  of  strip  stamps. 

(a)  General.  Strip  stamps  may  be 
obtained,  without  charge,  by  the  pro¬ 
prietor,  in  reasonable  anticipation  of  cur¬ 
rent  needs,  from  the  district  director  of 
the  district  in  which  the  plant  is  located, 
by  requisition  on  Form  428  approved  by 
the  assigned  officer.  Such  stamps  may 
not  be  procured  by  one  proprietor  from 
another  or  transferred  to  another  plant 
operated  by  the  same  proprietor,  except 
on  authorization  by  the  assistant  re¬ 
gional  commissioner,  nor  may  they,  ex¬ 
cept  in  the  case  of  emergency,  be  requi¬ 
sitioned  from  district  directors  of  other 
districts.  Requisitions  shall  be  for  full 
sheets  of  such  stamps,  and  unless  the 
stamps  are  called  for  in  person,  the  pro¬ 
prietor  shall  specify  the  means  of  de¬ 
livery  and  enclose  a  remittance  to  cover 
the  cost  of  such  delivery.  Means  of  de¬ 
livery,  other  than  delivery  directly  to  the 
proprietor  or  his  agent,  shall  be  limited 
to  (1)  registered  mail,  (2)  certified  mail, 
or  (3)  express.  On  receipt  of  the  stamps 
the  proprietor  shall  deliver  them  and  the 
corresponding  Form  428  to  the  syssigned 
officer  for  verification. 

(b)  Alternative  method.  When  the 
assistant  regional  commissioner  deter¬ 
mines  that  the  interests  of  the  Govern¬ 
ment  will  be  best  served  thereby,  the 
stamps  may  be  shipped,  at  Government 
expense,  directly  to  the  assigned  officer 
at  the  distilled  spirits  plant  from  a  loca¬ 
tion  other  than  the  office  of  the  district 
director. 

(72  Stat.  1358;  26  U.S.C.  5205) 


§  201.544  Overprinting  of  bottled-in¬ 
bond  stamps. 

The  season  and  year  of  production  and 
the  season  and  year  of  bottling  shall  be 
overprinted  on  bottled-in-bond  stamps 
in  the  blank  space  on  the  end  of  the 
stamp  bearing  the  serial  number  or,  in 
the  case  of  the  “less  than  V&  pint”  de¬ 
nomination,  on  the  right  hand  end  of  the 
stamp.  The  stamp  shall  be  overprinted 
in  the  blank  space  on  the  other  end  with 
the  name  of  the  distiller  under  which  the 
spirits  were  produced  and  warehoused. 
If  a  word  such  as  “company”,  “corpora¬ 
tion”,  or  “incorporated”,  is  a  part  of 
such  name,  the  abbreviation  of  such  word 
may  be  used.  In  overprinting  export 
strip  stamps,  the  proof  at  which  the 
spirits  are  to  be  bottled  will  also  be 
printed  on  the  stamps.  Stamps  which 
cannot  be  used  in  the  season  or  year  for 
which  they  were  overprinted,  or  on  which 
an  error  was  made  in  the  season  of  pro¬ 
duction  or  bottling,  may  again  be  over¬ 
printed.  Other  data  may  not  be  changed 
after  the  first  overprinting.  All  over¬ 
printing  shall  be  done  by  the  proprietor 
or,  on  his  order,  by  a  reputable  printer. 
Overprinting  will  be  done  in  red  ink. 

(72  Stat.  1358;  26  U.S.C.  5205) 

§  201.545  Affixing  stamps. 

The  proprietor  shall  affix  strip  stamps 
to  the  containers  with  a  strong  adhesive, 
and  in  such  a  manner  that  on  opening 
the  container  the  stamp  will  be  broken 
and  a  portion  thereof,  sufficient  to  iden¬ 
tify  the  kind  of  stamp  placed  thereon, 
will  remain  attached  to  the  container  or 
to  a  cap  or  seal  which  is  permanently 
affixed  to  the  container.  Strip  stamps 
affixed  to  containers  shall  not  be  con¬ 
cealed  or  obscured  in  any  manner  except 
that  any  such  stamp  may  be  covered  by 
a  cup,  cap,  seal,  carton,  wrapping,  or 
other  device  which  can  be  readily  re¬ 
moved  without  injury  to  the  stamp  or 
which  is  sufficiently  transparent  to  per¬ 
mit  all  data  on  the  stamp  to  be  read. 
If  a  cup,  cap,  or  seal  is  placed  over  a 
stamp,  a  portion  of  the  stamp  must  re¬ 
main  plainly  visible.  If  containers  are 
enclosed  in  sealed  opaque  cartons,  such 
cartons  and  wrappings  on  such  cartons 
must  bear  the  words,  “This  package  may 
be  opened  for  examination  by  Internal 
Revenue  Officers.”  Internal  revenue  of¬ 
ficers  have  the  right  to  open  such  cartons 
and  wrappings  and  examine  the  con¬ 
tainers.  Where  there  is  doubt  as  to  the 
propriety  of  the  use  of  any  cup,  cap,  or 
seal,  the  closure  and  container  should 
be  submitted  to  the  Director  for  ap¬ 
proval 

(72  Stat.  1358;  26  U.S.C.  5205) 

§  201.546  Strip  stamp  accounting. 

Proprietors  are  responsible  for  the 
proper  control  of  and  accounting  for  all 
strip  stamps  received.  Stamps  that  have 
been  mutilated  shall  be  destroyed  under 
the  supervision  of  an  internal  revenue 
officer,  and  unused  stamps  for  which  the 
proprietor  has  no  use  shall  be  disposed  of 
in  accordance  with  the  instructions  of 
the  assistant  regional  commissioner. 
Proprietors  shall  not  transfer  or  dispose 


of  strip  stamps  charged  to  their  account 
except  as  provided  in  this  part.  Pro¬ 
prietors  shall  keep  records  and  submit 
reports  relating  to  such  stamps  in  ac¬ 
cordance  with  the  provisions  of  Sub¬ 
part  U  of  this  part. 

§  201.547  Restamping  of  spirits. 

Bottles  of  bottled-in-bond  spirits  and 
alcohol  may  be  restamped  under  the  pro¬ 
visions  of  Subpart  K  of  this  part.  Bot-  * 
ties  or  other  containers  to  which  red  strip 
stamps  have  been  affixed  may  be  re¬ 
stamped  under  the  provisions  of  Subpart 
N  of  this  part.  Replacement  of  muti¬ 
lated  or  missing  strip  stamps  by  persons 
other  than  proprietors  of  a  plant  shall 
be  made  in  accordance  with  the  provi¬ 
sions  of  Part  194  of  this  chapter. 

(72  Stat.  1358,  1366;  26  U.S.C.  5205,  5233) 

§  201.548  Removing  or  breaking  of 
atrip  stamps. 

Strip  stamps  shall  not  be  removed 
from  a  container  until  the  container  is 
emptied,  and  shall  not  be  broken  except 
in  the  process  of  opening  the  container. 

Distilled  Spirits  Stamps 
§  201.549  General. 

(a)  Bonded  premises.  Except  for 
containers  required  to  be  stamped  under 
§  201.541  and  pipelines  for  the  convey¬ 
ance  of  spirits,  containers  of  spirits 
withdrawn  from  bonded  premises  on 
determination  of  tax,  or  without  pay¬ 
ment  of  tax  for  the  purposes  authorized 
in  §  201.386(a)-(d),  shall  be  stamped 
with  a  prescribed  distilled  spirits  stamp 
evidencing  compliance  with  the  provi¬ 
sions  of  Chapter  51,  IJR.C.,  and  this  part. 

(b)  Bottling  premises.  All  containers 
of  spirits  containing  5  wine  gallons  or 
more  which  are  filled  on  bottling  prem¬ 
ises  for  removal  therefrom  (including 
such  containers  filled  for  export  with 
benefit  of  drawback)  shall  be  stamped 
with  a  prescribed  distilled  spirits  stamp 
evidencing  compliance  with  the  provi¬ 
sions  of  Chapter  51, 1.R.C.,  and  this  part. 

(c)  Information  on  stamp.  The  pre¬ 
scribed  distilled  spirits  stamp  is  serially 
numbered.  It  shall  be  marked,  in  the 
space  provided,  by  the  proprietor  with¬ 
drawing  or  removing  the  spirits,  to  show 
the  name  and  plant  number  of  such 
proprietor,  the  date  of  affixing  the  stamp 
to  the  container,  and  the  serial  number 
of  the  container.  When  -  spirits  are 
withdrawn  under  the  provisions  of 
§  201.386(a)-(d)  the  proprietor  shall  in¬ 
sert  the  word  “Export”  on  the  stamp. 
When  spirits  are  removed  from  bottling 
premises  the  proprietor  shall  insert  on 
the  stamp  the  words  “Filled  on  Bottling 
Premises”  and  if  the  spirits  have  been 
rectified  he  shall  also  insert  the  words 
“Rectified  Product”. 

(72  Stat.  1358,  1393;  26  U.S.C.  5205,  5522) 

§  201.550  Issuance  and  affixing  of  dis¬ 
tilled  spirits  stamps. 

Distilled  spirits  stamps  shall  be  issued 
to  the  proprietor  by  the  assigned  officer 
on  tax  determination  or,  in  other  cases, 
on  receipt  of  the  appropriate  form  cov¬ 
ering  the  withdrawal  or  removal  of  the 
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spirits.  Such  stamps  shall  be  affixed  and 
canceled  by  the  proprietor  before  the 
packages  or  conveyances  are  removed 
from  the  bonded  or  bottling  premises,  as 
the  case  may  be.  The  stamps  shall  be 
securely  affixed  to  the  Government  head 
of  the  package,  or  the  route  board  of 
the  bulk  conveyance,  or  to  an  appropri¬ 
ate  part  of  any  other  approved  con¬ 
tainer,  and  thereupon  canceled  by 
drawing  or  otherwise  imprinting  a  line 
(not  less  than  one-eighth  inch  wide)  in 
durable  red  ink  diagonally  across  the 
stamp.  Such  stamps  (except  in  the  case 
of  packages  to  be  transferred  to  con¬ 
tiguous  premises)  shall  be  covered  with 
a  transparent  coating  of  shellac,  lacquer, 
varnish,  or  equally  suitable  material,  to 
protect  the  markings  on  the  stamp. 
Where  the  bulk  conveyance  consists  of 
separate  compartments,  a  separate 
stamp  for  each  compartment  shall  be 
issued,  and  shall  be  affixed  to  the  proper 
route  board,  and  canceled.  Distilled 
spirits  stamps  shall  remain  on  the  con¬ 
tainers  or  conveyances  until  the  spirits 
therein  are  emptied.  Such  stamps  shall 
be  destroyed,  as  provided  in  §  201.531, 
when  the  containers  are  emptied. 

(72  Stftt.  1358;  26  U.S.C.*5205) 

§  201.551  Restamping  packages  and 
conveyances. 

Any  package  or  conveyance  of  spirits 
which  has  been  duly  stamped  with  a  dis¬ 
tilled  spirits  stamp,  but  from  which  the 
stamp  has  been  lost  or  destroyed  by 
accident,  shall,  except  as  otherwise  pro¬ 
vided  in  this  chapter,  be  restamped  with 
another  distilled  spirits  stamp.  Ap¬ 
plications  for  such  restamping  shall  be 
made  in  writing  to  the  assistant  regional 
commissioner  for  the  region  in  which 
the  package  or  conveyance  to  be  re¬ 
stamped  is  located.  The  application 
shall  set  forth  the  following: 

(a)  The  serial  number  of  each  pack¬ 
age  or  conveyance  (and  proprietor’s 
name  thereon) ; 

(b)  The  location  of  the  package  or 
conveyance: 

(c)  A  description  of  the  contents; 

(d)  The  applicant’s  interest  in  the 
property ; 

(e)  The  tax  status  of  the  spirits  (sup¬ 
ported  by  certified  copies  of  the  with¬ 
drawal  forms) ; 

(f)  Statement  by  the  applicant  (or 
person  having  knowledge  of  the  facts) 
that  the  package  or  conveyance  was  once 
duly  stamped  (and  evidence  thereof); 
and 

(g)  The  circumstances  connected  with 
the  destruction  or  loss  of  the  stamps. 

The  application  shall  be  executed  under 
the  penalties  of  perjury.  If  the  assist¬ 
ant  regional  commissioner  is  satisfied 
that  the  package  or  conveyance  had 
been  properly  stamped,  and  that  the  loss 
or  destruction  of  such  stamp  is  satis¬ 
factorily  explained,  he  will  issue,  or  cause 
to  be  issued,  a  distilled  spirits  stamp  for 
the  package  or  conveyance. 

(72  Stat.  1358;  26  U.S.C,  5205) 

Imitation  Stamps 

§  201.552  Imitation  of  prescribed  stamps 
prohibited. 

No  person  shall  affix  to  any  container 
containing  or  intended  to  contain  dis¬ 


tilled  spirits,  any  stamp,  mark,  brand, 
or  label,  in  imitation  or  simulation  of 
of  any  prescribed  internal  revenue  stamp 
required  to  be  affixed  to  any  container 
of  distilled  spirits. 

Subpart  R — Voluntary  Destruction 

§  201.561  General. 

The  tax  liability  on  distilled  spirits 
(including  denatured  spirits)  termi¬ 
nates,  or  if  the  tax  has  been  paid  it  may 
be  refunded  or  credited,  when  such  spir¬ 
its  are  voluntarily  destroyed  in  accord¬ 
ance  with  this  subpart — 

(a)  By  the  proprietor  or  other  persons 
liable  for  the  tax  while  the  spirits  are 
in  bond,  or 

(b)  By  the  proprietor  who  withdrew 
the  spirits  on  payment  or  determina¬ 
tion  of  tax  on  or  after  July  1,  1959,  for 
rectification  or  bottling  if  the  spirits 
(before  the  completion  of  bottling  and 
casing  or  other  packaging  for  removal 
from  the  bottling  premises  to  which  re¬ 
moved  from  bond)  are  found  by  him  to 
be  unsuitable  for  the  purpose  for  which 
intended.  A  corporation  and  any  of  its 
affiliated  or  subsidiary  corporations  who 
conduct  successive  operations  at  the 
same  bottling  premises  may  qualify,  as 
provided  in  §  201.490,  to  be  treated  as 
one  proprietor  for  the  purposes  of  this 
subpart.  This  paragraph  does  not  apply 
to  any  tax  other  than  the  distilled 
spirits  tax  imposed  under  section  5001 
(a)(1),  I.R.C.,  and  applies  only  in  re¬ 
spect  of  tax  on  the  quantity  actually 
destroyed. 

(72  Stat.  1323;  26  U.S.C.  5008) 

§  201.562  Application,  Form  1577. 

Application  for  destruction  of  spirits 
(including  denatured  spirits)  shall  be 
filed  by  the  proprietor  of  a  plant  on 
Form  1577  with  the  assigned  officer  or, 
if  none  is  regularly  assigned,  the  as¬ 
sistant  regional  commissioner.  If  the 
proprietor  desires  to  destroy  spirits  in 
bond  at  some  place  other  than  on  bonded 
premises,  the  assistant  regional  com¬ 
missioner  may  require  that  the  spirits 
be  moved  to  a  more  convenient  location. 
The  quantity  of  spirits  to  be  destroyed 
shall  be  determined  by  an  assigned  of¬ 
ficer,  who  shall  supervise  the  destruction 
thereof  and  prepare  his  report  on  Form 
1577;  denatured  spirits  may,  at  the  dis¬ 
cretion  of  the  approving  officer,  be  de¬ 
stroyed  without  supervision. 

(72  Stat.  1323;  26  UJS.C.  5008) 

§  201.563  Claims. 

Claims  for  refund  or  credit  of  tax  on 
spirits  voluntarily  destroyed  under  this 
subpart  shall  be  filed  pursuant  to  the 
provisons  of  Subpart  C  of  this  part. 
Where  spirits  destroyed  on  bottling 
premises  contain  alcoholic  ingredients 
which  were  not  withdrawn  by  the  pro¬ 
prietor  from  bonded  premises  on  tax  de¬ 
termination,  such  ingredients  shall  not 
be  included  in  any  claim  for  refund  or 
credit.  The  quantity  of  all  spirits  and 
alcoholic  ingredients  destroyed  on  bot¬ 
tling  premises  shall  be  reported  on  Form 
2611.  All  claims  under  this  subpart  must 
be  filed  within  6  months  from  the  date 
of  destruction. 

(72  Stat.  1323;  26  U.S.C.  5008) 


Subpart  S— Return  of  Spirits  to 
Bonded  Premises 

§  201.581  Return  of  taxpaid  spirits  to 
bonded  premises. 

Subject  to  the  provisions  of  this  sub¬ 
part,  spirits  withdrawn  from  bonded* 
premises  on  payment  or  determination 
of  tax  in  bulk  containers  on  or  after 
July  1,  1959,  may  be  returned  to  bonded 
premises,  if  such  spirits  have  been  found 
to  be  unsuitable  for  the  purpose  for 
which  intended  to  be  used  before  any 
processing  thereof  and  before  removal 
of  any  spirits  (other  than  samples  for 
testing  or  analysis)  from  the  original 
container  in  which  such  spirits  were 
withdrawn.  In  the  case  of  spirits  with¬ 
drawn  by  pipeline,  the  tank  into  which 
the  spirits  were  originally  deposited  shall 
be  considered  the  original  container,  and 
such  spirits  may  be  returned  by  pipeline 
or  by  other  approved  containers.  The 
returned  spirits  shall  be  immediately  re¬ 
distilled  or  denatured  or  mingled  under 
the  following  conditions: 

(a)  If  distilled  at  190  degrees  or  more 
of  proof,  mingled  with  other  spirits  in 
bond  which  were  so  distilled; 

(b)  If  eligible  for  denaturation, 
mingled  with  other  eligible  spirits  for  im¬ 
mediate  denaturation; 

(c)  If  eligible  to  be  removed  from 
bond  for  an  authorized  tax-free  purpose, 
mingled  with  other  eligible  spirits  to  be 
immediately  so  removed ;  or 

(d)  If  to  be  redistilled  at  the  same  or 
at  another  plant,  mingled  with  other 
spirits  for  immediate  redistillation. 

All  provisions  of  Chapter  51,  I.R.C.,  and 
this  part,  applicable  to  spirits  in  internal 
revenue  bond  shall  be  applicable  to 
spirits  returned  to  bonded  premises  under 
this  section  on  such  return. 

(72  Stat.  1364;  26  U.S.C.  5215) 

§  201.582  Application  for  return  of  tax* 
paid  spirits. 

Application  shall  be  prepared  on  Form 
2612  by  the  proprietor  of  the  bonded 
premises  and  submitted  to  the  assistant 
regional  commissioner  for  approval  of 
the  return  of  spirits  under  the  provisions 
of  §  201.581.  On  receipt  from  the  as¬ 
sistant  regional  commissioner  of  the  ap¬ 
proved  application,  the  proprietor  shall 
make  arrangements  for  the  shipment  of 
the  spirits  to  his  bonded  premises. 

(72  Stat.  1364;  26  U.S.C.  5215) 

§  201.583  Receipt  of  returned  taxpaid 
spirits. 

On  receipt  of  taxpaid  spirits  eligible 
for  return  to  bonded  premises,  the  pro¬ 
prietor  shall  gauge  the  spirits  in  the 
presence  of  the  assigned  officer.  The 
proprietor  shall  execute  his  receipt  for 
the  spirits  and  report  of  gauge  on  all 
copies  of  the  approved  Form  2612  and 
deliver  all  the  copies  to  the  assigned 
officer  who  shall,  on  execution  on  the 
form  of  his  verification  of  the  receipt  and 
gauge  of  the  spirits,  return  two  copies  to 
the  proprietor.  The  assigned  officer 
shall  forward  one  copy  of  Form  2612  to 
the  assistant  regional  commissioner,  and 
shall  retain  one  copy  for  his  files.  The 
proprietor  shall  retain  one  copy  of  Form 
2612  for  his  files  and  shall  attach  one 
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copy  to  his  claim  for  refund  or  credit,  as 
provided  by  §  201.44.  When  containers 
of  such  spirits  are  emptied,  the  proprie¬ 
tor  shall  comply  with  the  applicable  pro¬ 
visions  of  §  201.531. 

(72  Stat.  1364;  26  U.S.C.  6216) 

§  201 .584  Return  of  recovered  denatured 
spirits  and  recovered  articles. 

Recovered  denatured  spirits,  and  re¬ 
covered  articles  containing  denatured 
spirits,  may  be  returned  for  restoration 
or  redenaturation  to  the  bonded  premises 
of  any  plant  authorized  to  denature 
spirits,  in  accordance  with  the  provisions 
of  Part  211  of  this  chapter.  If  restora¬ 
tion  requires  redistillation,  the  recovered 
denatured  spirits  or  articles  may  be  re¬ 
turned  for  such  purpose  to  bonded  prem¬ 
ises  of  a  plant  authorized  to  produce 
spirits.  Such  spirits  and  articles  shall 
be  kept  apart  from  all  other  spirits  (in¬ 
cluding  denatured  spirits  and  articles 
containing  denatured  spirits)  and  shall 
be  promptly  redenatured  and  removed. 

(72  stat.  1372;  26  U.^C.  5273) 

§201.585  Return  of  recovered  tax-free 
spirits,  and  spirits  and  denatured 
spirits  withdrawn  free  of  tax. 

Specially  denatured  spirits  withdrawn 
free  of  tax  under  the  applicable  pro¬ 
visions  of  Part  252  of  this  chapter  for 
exportation  or  for  deposit  in  a  foreign- 
trade  zone,  and  spirits  (including  dena¬ 
tured  spirits)  withdrawn  free  of  tax 
under  the  applicable  provisions  of  Part 
211  or  213  of  this  chapter,  may  be  re¬ 
turned  (a)  to  bonded  premises  of  any 
plant  authorized  to  produce  distilled 
spirits,  for  redistillation;  or  (b)  to  any 
bonded  premises  for  storage  pending  sub¬ 
sequent  lawful  withdrawal  free  of  tax. 
Recovered  tax-free  spirits  may,  as  pro¬ 
vided  in  Part  213  of  this  chapter,  be  re¬ 
turned  for  redistillation  to  bonded 
premises  of  any  plant  authorized  to  pro¬ 
duce  distilled  spirits  or  to  any  bonded 
warehouse  facility  for  restoration  (not 
including  redistillation) .  The  return 
shall  be  made  under  the  applicable  pro¬ 
visions  of  this  part  and  Part  211,  213,  or 
252  of  this  chapter,  as  appropriate.  Be¬ 
fore  spirits  (including  denatured  spirits) 
are  returned  to  bonded  premises  for 
storage,  without  redistillation,  the  pro¬ 
prietor  shall  file  a  consent  of  surety  on 
Form  1533  to  extend  the  terms  of  his 
bond,  Form  2601,  to  cover  the  return  and 
storage  of  such  spirits.  The  proprietor 
may,  if  he  so  desires,  file  one  consent  of 
surety  on  his  bond  to  extend  the  terms 
thereof  to  cover  all  such  spirits  which 
may  be  so  returned  to  him. 

(48  Stat.  999  as  amended,  72  Stat.  1365;  19 
US.C.  81c,  26  U.S.C.  5223) 

§201.586  Return  of  spirits  withdrawn 
without  payment  of  tax. 

Spirits  lawfully  withdrawn  without 
Payment  of  tax  under  the  provisions  of 
Part  252  of  this  chapter  for  exportation, 
or  for  deposit  in  a  manufacturing  bonded 
warehouse — class  6,  or  for  deposit  in  a 
foreign-trade  zone,  or  for  use  on  vessels 
»nd  aircraft,  and  not  so  exported,  de¬ 
posited,  or  used  (or  laden  for  use)  on  a 
vessel  or  aircraft,  may  be  returned,  un- 
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der  the  applicable  provisions  of  this  part 
and  Part  252  of  this  chapter,  (a)  to  the 
bonded  premises  of  any  plant  authorized 
to  produce  distilled  spirits,  for  redistil¬ 
lation,  or  (b)  to  the  bonded  premises 
from  which  withdrawn,  for  storage 
pending  subsequent  removal  for  a  law¬ 
ful  purpose.  Wine  spirits  withdrawn 
pursuant  to  §  201.387  for  use  in  wine 
production,  and  not  so  used,  may  be  re¬ 
turned  to  the  bonded  premises  of  a 
plant;  the  consignee  proprietor  shall  ob¬ 
tain  approval,  as  provided  in  §  201.366, 
and  the  wine  spirits  shall  be  removed 
from  the  winery  in  accordance  with  the 
provisions  of  Part  240  of  this  chapter. 

(72  stat.  1362,  1365,  1382;  26  U.S.C.  5214, 
5223,5373) 

§  201.587  Procedure  at  plant. 

The  receipt  and  deposit  of  denatured 
spirits,  recovered  denatured  spirits,  and 
recovered  articles  containing  denatured 
spirits  shall  be  under  the  general  super¬ 
vision  of  the  assigned  officer;  the  receipt 
and  deposit  of  other  spirits  returned  to 
bonded  premises  shall  be  under  the  di¬ 
rect  supervision  of  the  assigned  officer. 
The  proprietor  shall,  at  the  time  of  re¬ 
ceipt,  determine,  by  gauge  when  neces¬ 
sary,  the  quantity  of  all  returned  spirits, 
denatured  spirits,  and  articles  and  pre¬ 
pare  a  report  thereof  on  Form  2629  (re¬ 
cording  packages  on  Form  2630  and  cases 
on  Form  1620  when  packages  or  cases  of 
spirits  are  to  be  returned  to  storage) : 
and  the  assigned  officer  shall,  except  in 
the  case  of  denatured  spirits  and  articles, 
verify  such  report.  The  proprietor  shall 
efface  export  marks  and  stamps  (if  any) 
from  the  returned  containers.  If  the 
returned  spirits  (including  denatured 
spirits)  have  been  shipped  by  the  con¬ 
signor  on  Form  1473,  the  proprietor  shall 
execute  the  certificate  of  receipt  on  such 
form  and  forward  the  original  thereof 
to  the  assistant  regional  commissioner. 
Spirits  recovered  by  the  redistillation  of 
denatured  spirits,  recovered  denatured 
spirits,  and  articles  may  not  be  with¬ 
drawn  from  bonded  premises  except  for 
industrial  use  or  after  denaturation 
thereof.  All  spirits  redistilled  under  the 
provisions  of  this  subpart  shall,  subject 
to  the  provisions  of  this  subpart,  be 
treated  the  same  as  if  such  spirits  had 
been  originally  produced  by  the  redis¬ 
tiller  and  all  provisions  of  this  part  and 
Chapter  51,  I.R.C.,  applicable  to  the 
original  production  of  distilled  spirits, 
shall  be  applicable  thereto.  The  receipt, 
redistillation  (if  any),  storage,  and  dis¬ 
position  of  spirits,  denatured  spirits,  and 
articles  containing  denatured  spirits  re¬ 
turned  to  bond  shall  be  recorded  in  the 
appropriate  records  and  reports  of  the 
proprietor  as  prescribed  in  Subpart  U 
of  this  part.  Except  as  otherwise  pro¬ 
vided  in  this  subpart,  all  spirits  (in¬ 
cluding  denatured  spirits)  returned  to 
bonded  storage  may  be  withdrawn  for 
any  purpose  authorized  by  this  part  and 
Chapter  51,  I.R.C,  Nothing  in  this  sec¬ 
tion  shall  be  construed  as  affecting  any 
provision  of  law  or  regulations  relating 
to  the  labeling,  marking,  branding,  or 
identification  of  distilled  spirits. 

(72  Stat.  1362,  1365;  26  U.S.C.  5214,  5223) 


§  201.588  Abandoned  spirits. 

Spirits  abandoned  to  the  United  States 
may  be  sold,  without  payment  of  the 
internal  revenue  tax,  to  a  proprietor  of 
a  plant  for  denaturation,  or  for  redistil¬ 
lation  and  denaturation,  if  such  plant  is 
authorized  to  denature  or  redistill  and 
denature  spirits.  Such  spirits  shall  be 
kept  apart  from  all  other  spirits  (in¬ 
cluding  denatured  spirits)  until  dena¬ 
tured.  The  receipt,  gauge,  handling,  and 
recordkeeping  provisions  of  §  201.587  are 
applicable  to  such  spirits. 

(72  Stat.  1370;  26  U.S.C.  5243) 

Subpart  T— Samples 

§  201.601  Samples  for  analysis  or  test¬ 
ing. 

Subject  to  the  conditions  prescribed 
in  this  subpart,  the  proprietor  may  with¬ 
draw,  free  of  tax,  from  the  closed  dis¬ 
tilling  system  or  from  containers  on 
bonded  premises,  samples  of  spirits  in 
the  minimum  size  and  number  necessary 
for  the  conduct  of  his  business;  Provided, 
That  the  size  of  such  samples  shall  not 
exceed  one  quart  unless  the  assistant 
regional  commissioner  has  approved  the 
taking  of  larger  samples.  Such  samples 
shall  be  used  exclusively  for  testing  or 
laboratory  analysis.  When  the  assistant 
regional  commissioner  finds  that  the 
number  or  size  of  samples  withdrawn  is 
excessive,  he  shall  so  advise  the  proprie¬ 
tor  and  inform  him  as  to  the  number 
and  size  of  samples  which  may  be  with¬ 
drawn  free  of  tax.  Where  the  testing 
consists  of  an  organoleptic  examination, 
such  examinations  shall  be  made  only  on 
the  plant  premises,  or  in  a  central  lab¬ 
oratory  of  the  proprietor  (or  central 
laboratory  of  any  of  its  affiliated  or  sub¬ 
sidiary  corporations,  as  defined  in 
§  201.490,  which  is  qualified  as  a  pro¬ 
prietor  of  a  distilled  spirits  plant),  or, 
when  approved  by  the  assistant  regional 
commissioner,  in  a  recognized  commer¬ 
cial  laboratory.  Samples  withdrawn  free 
of  tax  shall  not  be  used  for  the  develop¬ 
ment  of  blends,  for  beverage  purposes, 
for  testing  the  stability  or  suitability  of 
newly  developed  materials  used  in  the 
manufacture  of  items  such  as  containers, 
closures,  pipes,  or  hoses,  and  shall  not 
be  furnished  to  salesmen  or  dealers  or 
used  for  advertising  or  soliciting  pur¬ 
poses  (including  sales  promotion  pur¬ 
poses  and  “consumer  preference”  tests) ; 
where  spirits  are  sold  subject  to  approval 
as  to  quality  a  sample  may  be  furnished 
the  purchaser.  When  the  assistant  re¬ 
gional  commissioner  finds  that  any  sam¬ 
ples  withdrawn  were  in  excess  of  the 
minimum  size  and  number  necessary  or 
that  any  samples  were  used  or  disposed 
of  in  any  manner  not  authorized  by  this 
part,  he  shall  proceed  to  collect  the  tax 
thereon. 

(72  Stat.  1314,  1362,  1382;  26  U.S.C.  5001, 
6214,  5373) 

§  201.602  Samples  of  denatured  spirits. 

The  proprietor  may  take  such  samples 
of  denatured  spirits  as  may  be  necessary 
for  the  conduct  of  his  business  In  addi¬ 
tion,  the  proprietor  may  furnish  sam¬ 
ples  of  specially  denatured  spirits  to 
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dealers  In  and  users  of  specially  dena¬ 
tured  spirits  in  advance  of  sales  and  to 
such  users  and  to  applicants  or  prospec¬ 
tive  applicants  for  permits  to  use  spe¬ 
cially  denatured  spirits  for  experimental 
purposes  or  for  use  in  preparing  samples 
of  a  finished  product  for  submission  to 
the  Director.  Samples  for  these  pur¬ 
poses,  in  excess  of  one  quart,  shall  be 
furnished  only  pursuant  to  a  permit  on 
Form  1512  issued  to  the  consignee.  Form 
1473  shall  be  prepared  to  cover  shipment 
of  samples  of  a  size  in  excess  of  one 
quart,  and  will  show  the  permit  number 
of  the  Form  1512. 

(72  Stat.  1362;  26  U.S.C.  5214) 

§  201.603  Schedule  of  samples. 

The  proprietor  shall  furnish  the  as¬ 
signed  officer  a  schedule  of  all  samples 
to  be  taken  on  bonded  premises  by  means 
other  than  mechanical  sampling  devices. 
The  schedule  (either  separate  or  a  part 
of  the  schedule  of  operations)  shall  be 
prepared  for  such  period  of  time  as  the 
proprietor  may  accurately  forecast  his 
sampling  operations  and  shall  be  fur¬ 
nished  at  least  one  day  in  advance  of 
the  taking  of  any  samples.  When  un¬ 
anticipated  samples  are  needed,  the 
schedule  may  be  appropriately  supple¬ 
mented.  The  schedule  shall  provide — 

(a)  The  name  of  the  proprietor  and 
the  plant  number; 

(b)  The  kind  of  spirits  or  formula 
number  of  denatured  spirits; 

(c)  The  place  from  which  the  sample 
is  to  be  removed,  or  serial  number  of 
the  package  and  the  name  and  plant 
number  of  the  packaging  proprietor  if 
other  than  the  one  taking  sample; 

(d)  The  purpose  for  which  the  sample 
is  to  be  taken; 

(e)  The  size  of  the  sample; 

(f)  Whether  or  not  the  sample  is 
taxable; 

(g)  If  the  sample  is  to  be  analyzed 
or  tested  at  other  than  the  immediate 
or  contiguous  premises  of  the  proprietor, 
the  name  and  address  of  the  laboratory 
or  purchaser  to  which  the  sample  is  to 
be  sent;  and 

(h)  The  approximate  time  the  sample 
will  be  taken.  When  samples  are  taken 
the  proprietor  shall  indicate  on  his  re¬ 
tained  copy  of  the  schedule,  or  on  an 
appropriate  record,  the  taking  of  the 
sample  and  the  disposition  thereof. 

(72  stat.  1362,  1382;  26  U.S.C.  5214,  5373) 

§  201.604  Taking  of  samples. 

Samples  shall  be  taken  from  the  closed 
distilling  system  by  means  of  mechanical 
sampling  devices  installed  as  provided  in 
this  part,  unless  it  is  shown  that  the 
installation  of  mechanical  sampling  de¬ 
vices  is  not  justified  and  the  necessary 
samples  can  be  taken  at  times  that  will 
not  require  increased  supervision  by  in¬ 
ternal  revenue  officers.  Such  mechanical 
sampling  devices  also  may  be  used  for 
the  taking  of  samples  from  storage  tanks. 
Samples  taken  by  means  other  than  me¬ 
chanical  sampling  devices  shall  be  taken 
under  the  direct  supervision  of  the  as¬ 
signed  officer. 

(72  Stat.  1362,  1382;  26  U.S.C.  5214, 5373) 


§  201.605  Disposition  of  samples. 

Remnants  or  residues  of  samples  of 
spirits  withdrawn  free  of  tax,  remaining 
after  analysis  or  testing  shall  not  be  ac¬ 
cumulated  beyond  a  reasonable  time. 
They  shall  be  destroyed  or  returned  to 
vessels  in  the  distilling  system  containing 
similar  spirits. 

(72  Stat.  1362,  1382;  26  U.S.C.  5214,  5373) 

§  201.606  Taxable  samples. 

Samples  taken  of  spirits  in  bond  which 
are  used  for  purposes  other  than  testing 
or  laboratory  analysis,  and  samples  with¬ 
drawn  free  of  tax  in  excess  of  any  limita¬ 
tions,  as  provided  in  §  201.601,  are  tax¬ 
able.  The  assigned  officer  shall  keep  a 
record  on  Form  1615  of  all  taxable 
samples  withdrawn.  Where  the  pro¬ 
prietor  is  qualified  to  defer  payment  of 
the  tax,  the  tax  due  on  samples  shall  be 
included  in  the  proprietor’s  tax  return 
on  Form  2522  for  the  period  in  which  the 
samples  were  withdrawn;  the  assigned 
officer  shall  furnish  the  proprietor  a  copy 
of  the  Form  1615.  Where  a  proprietor  is 
not  qualified  to  defer  the  payment  of  tax, 
the  tax  on  samples  shall  be  paid  by  re¬ 
turn  on  Form  2521. 

(72  Stat.  1362,  1382;  26  U.S.C.  5214,  5373) 

§  201.607  Label. 

On  the  container  of  each  sample  of 
spirits,  except  denatured  spirits  or  a 
sample  solely  for  testing  and  immediate 
disposal  at  the  location  where  taken  or 
at  the  operator’s  control  position,  the 
proprietor  shall  affix  a  label  showing  the 
following  information: 

(a)  The  word  "sample”; 

(b)  The  kind  of  spirits; 

(c)  The  place  from  which  the  sample 
was  removed,  and  the  identity  of  the 
package  where  applicable ; 

(d)  The  purpose  for  which  the  sample 
was  removed; 

(e)  The  size  of  the  sample; 

(f)  Whether  taxable  or  free  of  tax, 
and  if  taxable,  the  proof  gallon  content 
to  the  fourth  decimal  place; 

(g)  If  the  sample  is  to  be  removed  to 
other  than  the  immediate  or  contiguous 
premises  of  the  proprietor,  the  name  and 
address  of  the  laboratory  or  purchaser 
to  which  the  sample  is  to  be  sent; 

(h)  The  name  of  the  proprietor  and 
the  plant  number; 

(i)  The  signature  of  the  person  who 
removed  the  sample;  and 

(j)  The  date  the  sample  was  taken. 

Each  sample  of  denatured  spirits  with¬ 
drawn  from  the  premises  of  the  distilled 
spirits  plant  shall  be  labeled  as  a  sample 
and  shall  show  the  name,  address,  and 
plant  number  of  the  proprietor,  the  name 
and  address  of  the  person  to  whom  sent, 
the  words  "Specially  Denatured  Spirits” 
or  "Specially  Denatured  Alcohol”,  fol¬ 
lowed  by  the  formula  number  and  the 
quantity. 

(72  Stat.  1362,  1382;  26  U.S.C.  5214,  5373) 

Subpart  U — Records  and  Reports 

General 

§  201.611  '  Records  in  general. 

The  records  required  by  this  part  to  be 
maintained  by  proprietors  shall  include: 


(a)  All  records  and  summaries  specifi¬ 
cally  required  by  this  part, 

(b)  All  supplemental  and  auxiliary 
data  needed  for  compilation  of  specifi¬ 
cally  required  records  and  summaries 
and  for  preparation  of  reports,  returns, 
and  claims, 

(c)  Substitute  records  authorized 
under  the  provisions  of  this  part, 

(d)  Copies  of  notices,  reports  and  re¬ 
turns,  and  approved  copies  of  applica¬ 
tions  and  other  documents  relating  to 
operations  and  transactions,  and 

(e)  Proprietors’  copies  of  individual 
transaction  forms. 

The  term  “records”  as  used  in  this  sub¬ 
part  does  not  include  copies  of  qualifying 
documents  required  under  Subpart  F  of 
this  part  or  of  bonds  required  under 
Subpart  G  of  this  part. 

(72  Stat.  1361;  26  U.S.C.  52C7) 

§  201.612  Maintenance  and  preservation 
of  records. 

Records  required  by  this  part  shall  be 
kept  by  the  proprietor  at  the  plant  where 
the  operation  or  transaction  occurs  and 
shall  be  available  for  inspection  by  any 
internal  revenue  officer  during  business 
hours.  Whenever  any  record,  because  of 
its  condition,  becomes  unsuitable  for  its 
intended  or  continued  use  the  proprietor 
shall  reproduce  such  record,  by  a  process 
approved  by  the  Director  under  §  201.616 
for  reproducing  records,  and  such  re¬ 
production  shall  be  treated  and  con¬ 
sidered  for  all  purposes  as  though  it  were 
the  original  record,  and  all  provisions 
of  law  applicable  to  the  original  shall  be 
applicable  to  such  reproduction.  Rec¬ 
ords  required  by  this  part  shall  be  pre¬ 
served  for  a  period  of  not  less  than  four 
years  from  the  date  thereof  or  the  date 
of  the  last  entry  required  to  be  made 
thereon,  whichever  is  the  later,  except 
that  records  of  spirits  stored  on  bonded 
premises  shall  be  preserved  for  not  less 
than  four  years  from  the  date  the  spirits 
covered  thereby  are  removed  from  the 
proprietor’s  bonded  premises. 

(72  Stat.  1361;  26  U.S.C.  6207) 

§  201.613  Forms  to  be  provided  by  user 
at  own  expense. 

Forms  122,  338,  and  2637  shall  be  pro¬ 
vided  by  the  users  at  their  own  expense 
and  shall  be  in  the  form  prescribed  by 
the  Director. 

(72  Stat.  1361;  26  U.S.C.  5207) 

§  201.614  Variations  from  prescribed 
forms. 

Proprietors,  subject  to  the  approval  of 
the  Director,  may  modify  prescribed 
forms,  other  than  reports  required  by 
§§  201.633  and  201.634  and  other  than 
claim  forms  and  tax  return  forms,  to 
adapt  their  use  to  tabulating  or  other 
mechanical  equipment,  or  to  special  op¬ 
erations,  or  to  provide  additional  infor¬ 
mation,  where  such  modifications  are 
not  inconsistent  with  the  general  re¬ 
quirements  of  accuracy  and  clarity  and 
do  not  result  in  difficulty  of  processing 
or  filing  of  the  forms.  Such  modified 
forms  shall  contain  the  information 
which  would  have  been  on  the  prescribed 
form,  shall  constitute  the  records  or  re¬ 
ports  required  by  this  part,  and  shall  be 
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subject  to  the  same  requirements  as  the 
prescribed  forms.  Proprietors  desiring 
to  modify  a  prescribed  form  shall  submit 
to  the  Director,  through  the  assistant 
regional  commissioner,  two  copies  of  the 
proposed  form  with  typical  entries 
thereon.  The  Director  may  withdraw 
approval  of  any  modified  form  when  in 
his  opinion  the  administration  of  this 
part  will  be  served  thereby. 

(72  Stat.  1361;  26  U.S.C.  5207) 

§201.615  Symbols  for  proof  of  distilla¬ 
tion. 

Where  the  proof  of  distillation  is  re¬ 
quired  by  this  part  to  be  shown,  the 
following  symbols  may  be  used  to  desig¬ 
nate  the  proof  of  distillation,  e.g., 
"D190P”  for  “Distilled  190  proof  or  over,” 
“D160-190P”  for  “Distilled  between  160 
and  190  proof,”  and  “D160P”  for  “Dis¬ 
tilled  not  over  160  proof,”  or  in  the  case 
of  spirits  derived  from  fruit,  “D170- 
190P”  for  “Distilled  between  170  and  190 
proof”  and  “D170P”  for  “Distilled  not 
over  170  proof”:  Provided,  That  brandy 
distilled  between  140  and  170  proof,  not 
reduced  with  water,  and  intended  for  use 
in  wine  production,  shall  be  marked 
“D140-170P.” 

§201.616  Photographic  copies  of  rec¬ 
ords. 

Proprietors  who  desire  to  record,  copy, 
or  reproduce  records,  required  to  be  pre¬ 
served  under  §  201.612,  by  any  photo¬ 
graphic,  photostatic,  microfilm,  micro¬ 
card,  miniature  photographic,  or  other 
process  which  accurately  reproduces  or 
forms  a  durable  medium  for  so  repro¬ 
ducing  the  original  of  such  records,  shall 
make  application  to  the  assistant  re¬ 
gional  commissioner,  in  triplicate,  to  do 
so,  describing: 

(a>  The  records  to  be  reproduced, 

(b)  The  reproduction  process  to  be 
employed, 

(c)  The  manner  in  which  the  repro¬ 
ductions  are  to  be  preserved,  and 

(d)  The  provisions  to  be  made  for  ex¬ 
amining,  viewing,  and  using  such  repro¬ 
ductions. 

The  assistant  regional  commissioner 
shall  not  approve  any  application  unless 
the  Director  has  approved  that  type  of 
record  for  reproduction  and  the  repro¬ 
duction  process  to  be  employed,  and  un¬ 
less  the  manner  of  preservation  of  the 
reproductions  and  the  provisions  for  ex¬ 
amining,  viewing,  and  using  such  repro¬ 
ductions  are,  in  the  assistant  regional 
commissioner’s  opinion,  satisfactory. 
Whenever  records  are  reproduced  under 
this  section,  the  reproduced  records  shall 
be  preserved  in  conveniently  accessible 
files,  and  provision  shall  be  made  for 
examining,  viewing,  and  using  the  repro¬ 
duced  record  the  same  as  if  it  were  the 
original  record,  and  it  shall  be  treated 
and  considered  for  all  purposes  as  though 
it  were  the  original  record ;  all  provisions 
of  law  and  regulations  applicable  to  the 
original  shall  be  applicable  to  the  repro¬ 
duced  record.  As  used  in  this  section 
"Original  record”  shall  mean  the  record 
required  by  this  part  to  be  maintained 
or  preserved  by  the  proprietor,  even 
though  it  may  be  an  executed  duplicate 
or  other  copy  of  the  document. 

(72  Stat.  1395;  26  U.S.C.  5555) 


Daily  Records 
§  201.617  General. 

Each  entry  required  by  this  part  to  be 
made  in  daily  records  shall  be  made 
therein  on  the  day  on  which  the  opera¬ 
tion  or  transaction,  to  which  the  entry 
relates,  occurs.  Where  the  proprietor 
prepares  supplemental  or  auxiliary  rec¬ 
ords  concurrent  with  the  individual  op¬ 
eration  or  transaction,  which  records 
contain  all  the  required  information  re¬ 
specting  such  operation  or  transaction, 
from  which  daily  records  can  be  posted 
or  assembled,  he  may  defer  making  the 
entry  in  or  assembly  of  the  daily  records 
to  a  time  not  later  than  the  close  of  the 
business  day  next  succeeding  the  day  on 
which  such  operation  or  transaction  oc¬ 
curs.  All  entries  in  the  daily  records 
required  by  this  subpart  shall  show  the 
date  of  the  operation  or  transaction  and 
shall  accurately  and  clearly  reflect  the 
details  of  each  operation  or  transaction 
and,  as  applicable,  shall  contain  all  data 
necessary  (a)  to  enable  ready  identifica¬ 
tion  and  proper  marking,  branding,  and 
labeling  of  spirits  (including  denatured 
spirits)  or  wines,  (b)  to  enable  pro¬ 
prietors  to  compile  summaries,  reports, 
and  returns  required  by  this  part,  and 

(c)  to  enable  internal  revenue  officers 
(1)  to  verify  and  trace  the  quantity  and 
movement  of  materials,  spirits  (includ¬ 
ing  denatured  spirits) ,  or  wines  involved 
in  each  operation  or  transaction,  (2)  to 
verify  tax  determinations  and  claims 
(including  statements  of  losses  support¬ 
ing  claims) ,  and  (3)  to  ascertain  whether 
there  has  been  compliance  with  law  and 
regulations.  Daily  records  required  by 
this  part  shall  be  so  maintained  that  they 
clearly  and  accurately  reflect  all  manda¬ 
tory  information.  Where  the  format  or 
arrangement  of  the  daily  records  is  such 
that  the  information  is  not  clearly  or 
accurately  reflected,  the  assistant  re¬ 
gional  commissioner  may  require  a  for¬ 
mat  or  arrangement  which  will  clearly 
and  accurately  reflect  the  information. 
(72  Stat.  1361;  26  U.S.C.  5207) 

§  201.618  Details  of  daily  records. 

The  daily  records  required  by  this  part 
shall  conform  to  the  following  require¬ 
ments. 

(a)  Spirits  shall  be  recorded  by  kind 
and  by  quantity  in  proof  gallons,  except 
that  removals  of  bottled  products  from 
bottling  premises  shall  be  in  wine  gallons. 

(b)  Denatured  spirits  shall  be  re¬ 
corded  by  formula  number  and  by  quan¬ 
tity  in  wine  gallons. 

(c)  Distilling  materials,  and  chemical 
byproducts  containing  spirits,  shall  be 
recorded  by  kind,  by  percent  of  alcohol 
by  volume,  and  by  quantity  in  wine 
gallons. 

(d)  Wines  shall  be  recorded  by  kind,  by 
percent  of  alcohol  by  volume,  and  by 
quantity  in  wine  gallons,  except  that 
wines  received  for  and  used  in  rectifica¬ 
tion  shall  be  by  quantity  in  proof  gallons. 

(e)  Alcoholic  flavoring  materials  shall 
be  recorded  by  kind  (and  formula  num¬ 
ber,  if  any),  by  percent  of  alcohol  by 
volume,  and  by  quantity  in  proof  gallons. 

(f)  Containers  or  cases  involved  in 
each  operation  or  transaction  shall  be  re¬ 
corded  by  type,  serial  number,  and  the 


number  of  containers  (including  identi¬ 
fying  marks  on  bulk  conveyances)  or 
cases. 

(g)  Materials  intended  for  use  in  the 
production  of  spirits  shall  be  recorded 
by  kind  and  by  quantity,  recording 
liquids  in  gallons  and  other  materials  in 
pounds,  and  giving  the  sugar  content  for 
molasses. 

(h)  The  name  and  address  of  the  con¬ 
signee  or  consignor,  and,  if  any,  the  plant 
number  or  industrial  use  permit  number 
of  such  person,  shall  be  recorded  for  each 
receipt  or  removal  of  materials,  spirits 
(including  denatured  spirits),  and  wine. 
(72  Stat.  1361;  26  U.S.C.  5207) 

§  201.619  Daily  production  records. 

Each  proprietor  shall  maintain  daily 
records  of  operations  of  his  production 
facilities  showing : 

(a)  The  receipt  of  fermenting  mate¬ 
rial  or  other  nonalcoholic  material  in¬ 
tended  for  use  in  the  production  of 
spirits. 

(b)  The  receipt  and  use  of  spirits  and 
denatured  spirits  received  for  redistil¬ 
lation. 

(c)  The  fermenting  material  set  in 
each  fermenter  or  other  material  used 
in  the  production  of  spirits. 

(d)  The  distilling  material  produced, 
received  on  production  facilities,  and 
used  in  production  of  spirits,  or  destroyed 
or  removed  from  the  premises  before 
being  distilled  (including  the  residue  of 
beer  returned  to  the  producing  brewery) . 

(e)  The  spirits  produced  and  removed 
from  the  production  system  and  the  pur¬ 
pose  for  which  such  spirits  were  removed. 
(The  date  of  production  shall  be  the 
date  of  gauge  and  removal  from  the  pro¬ 
duction  system,  and  the  quantity  pro¬ 
duced  shall  be  the  quantity  reported  on 
the  deposit  or  withdrawal  forms.) 

(f )  The  fermenting  materials  or  other 
nonalcoholic  materials  removed  from 
the  premises. 

(g)  The  quantity  and  alcohol  content 
of  fusel  oil  or  other  chemicals  removed 
from  the  closed  production  system  and 
the  disposition  thereof  with  the  name 
of  the  consignee,  if  any. 

(h)  The  kind  and  quantity  of  distil¬ 
lates  removed  from  the  production  sys¬ 
tem  pursuant  to  §  201.275. 

(i)  The  kind  and  quantity  of  spirits 
lost  or  destroyed  prior  to  production 
gauge. 

Where  distillates  from  two  or  more  types 
of  mash  are  produced,  the  proprietor 
shall  maintain  a  separate  record  for 
each  type  of  distillate  which  will  en¬ 
able  ready  identification  of  each  kind  of 
distillate  produced  and  of  the  mash  from 
which  produced.  Where  the  propri¬ 
etors’  copies  of  prescribed  transaction 
forms  reflect  details  of  the  transactions 
required  by  this  section,  such  copies 
may  constitute  the  records  of  such  de¬ 
tails  required  under  this  section. 

(72  Stat.  1361;  26  U.S.C.  5207) 

§  201.620  Daily  records  of  other  pro¬ 
duction. 

Each  proprietor  who  manufactures 
substances  other  than  spirits,  in  a  proc¬ 
ess  which  produces  spirits  as  a  byproduct, 
shall  maintain  daily  production  records 
as  to  each  such  process  showing : 
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(a)  The  kinds  and  quantity  of  ma¬ 
terials  received,  unless  included  in  rec¬ 
ords  maintained  under  §  201.619. 

(b)  The  spirits  produced  and  disposed 
of. 

(c)  The  kind  and  quantity  of  other 
substances  produced. 

(72  Stat.  1861;  26  U.S.C.  5207) 

§  201.621  Daily  denaturing  records. 

Each  proprietor  shall  maintain  daily 
records  of  his  denaturing  operations 
showing : 

(a)  The  kind  and  quantity  of  dena- 
turants  received,  used  in  denaturation 
of  spirits,  or  otherwise  disposed  of. 

(b)  The  spirits  denatured. 

(c)  The  denatured  spirits  produced, 
received,  removed,  or  otherwise  disposed 
of. 

(d)  The  recovered  denatured  spirits 
or  recovered  articles  received. 

(e)  The  recovered  denatured  spirits  or 
recovered  articles  restored  and/or  rede¬ 
natured. 

A  record  of  packages  of  denatured  spirits 
filled  and  disposed  of  shall  be  maintained 
on  Form  1467.  A  separate  sheet  shall 
be  used  for  each  formula  and  the  forms 
shall  be  filed  in  numerical  order  accord¬ 
ing  to  the  serial  numbers  of  the  pack¬ 
ages.  Where  denatured  spirits  are 
stored  in  tanks  a  record  by  formula  num¬ 
ber  of  the  denatured  spirits  deposited  in 
and  withdrawn  from  such  tanks  shall  be 
maintained;  losses  determined  at  the 
time  a  tank  is  emptied,  or  inventoried, 
shall  be  reflected  in  the  record.  The 
mingling  under  §  201.296  of  packages  of 
denatured  spirits  shall  be  reflected  on 
Form  1467  and  in  the  record  of  dena¬ 
tured  spirits  in  tanks,  if  applicable. 
Proprietors  who  denature  spirits  and 
store  denatured  spirits  on  both  produc¬ 
tion  facilities  and  bonded  warehouse 
facilities  shall  maintain  separate  rec¬ 
ords  under  this  section  for  each  facility. 

(72  Stat.  1361;  26  U.S.C.  5207) 

§  201.622  Daily  bonded  storage  records. 

(a)  Daily  summary.  Each  proprietor 
shall  maintain  a  daily  summary  record 
of  his  bonded  storage  operations  which 
shall  show  for  each  kind  of  spirits  (1) 
the  spirits  received  in  bonded  storage; 

(2)  the  spirits  removed  from  bonded 
storage  and  the  purpose  for  which  re¬ 
moved;  (3)  the  losses  of  spirits  disclosed 
during  storage  including  losses  disclosed 
by  inventories  or  by  emptying  tanks  or 
bulk  conveyances;  and  (4)  the  spirits 
voluntarily  destroyed.  Such  summary 
shall,  where  applicable,  be  supported  by 
individual  transaction  forms  or  gauge 
forms. 

(b)  Other  transactions.  Each  propri¬ 
etor  shall  also  maintain  records  reflect¬ 
ing: 

(1)  The  mingling  of  spirits  under 
§§  201.297  and  201.301; 

(2)  The  blending  of  beverage  rums 
and  brandies  under  5  §  201.307  and 
201.308; 

(3)  The  bottling  of  spirits  under  sub¬ 
part  K  of  this  part,  including — 

(i)  Spirits  entered  for  bottling  in 
bond, 


(ii)  Spirits  bottled  and  cased  for  do¬ 
mestic  use  or  for  export, 

(iii)  Bottled  spirits  returned  to  stor¬ 
age. 

(iv)  The  rebottling,  relabeling,  or  re¬ 
stamping  of  bottled  spirits  (domestic 
spirits  rebottled,  relabeled,  or  restamped 
for  export  shall  be  appropriately  identi¬ 
fied  on  the  Form  1515 ) , 

(v)  Alcohol  bottled,  and 

(vi)  The  gains  or  losses  determined 
during  bottling ; 

(4)  The  change  of  packages  under 
§  201.295;  and 

(5)  The  quick  aging  of  spirits,  or  the 
addition  of  oak  chips  to  spirits  or  burnt 
sugar  or  caramel  to  brandy  and  nun 
under  J  201.292. 

Where  the  proprietors’  copies  of  pre¬ 
scribed  transaction  forms  reflect  details 
of  the  transactions  required  by  this 
paragraph,  such  copies  may  constitute 
the  records  of  such  details  required 
under  this  paragraph. 

(72  Stat.  1361;  26  U.S.C.  5207) 

§  201.623  Daily  bottling  premises  rec¬ 
ords. 

Each  proprietor  shall  maintain  daily 
records  of  the  details  of  his  bottling 
premises  operations  showing: 

(a)  The  spirits,  wines,  and  alcoholic 
flavoring  materials  received  on  the 
premises.  Such  receipts  shall  be  sup¬ 
ported,  as  applicable,  by  copies  of  Forms 
179  (and  Form  2630  if  any)  covering 
spirits  withdrawn  from  internal  revenue 
bond  on  tax  determination,  by  taxpay- 
ment  forms  covering  spirits  withdrawn 
from  customs  bond,  or  by  invoices  cover¬ 
ing  other  spirits  and  products  received. 
The  total  receipts  for  each  day  shall  be 
summarized  showing  (1)  the  spirits  re¬ 
ceived  on  withdrawal  from  bond  and  the 
number  and  serial  numbers  of  Forms  179 
or  taxpayment  forms  involved,  (2)  the 
spirits  received  from  other  sources,  (3) 
the  wines  received,  and  (4)  the  alcoholic 
flavoring  materials  received. 

(b)  The  spirits  and  wines  dumped  for 
rectification,  or  bottling  or  packaging 
without  rectification,  showing  the  serial 
number  of  the  Form  122  covering  such 
dump. 

(c)  The  spirits,  wines,  and  alcoholic 
flavoring  materials  used  for  rectification, 
showing  the  serial  number  of  the  Form 
122  covering  such  use. 

(d)  The  rectified  products  produced 
(including  heads  and  tails  removed 
from  the  closed  system)  and  the  formula 
number  under  which  rectified. 

(e)  The  bottling  or  packaging  (in¬ 
cluding  removals  in  bulk  conveyances  or 
by  pipelines)  of  each  batch  of  spirits  and 
wines  after  rectification  and  of  each  lot 
of  spirits  and  wines  without  rectifica¬ 
tion,  showing  the  serial  numbers  of  the 
bottling  tanks  used  and  the  serial  num¬ 
ber  of  Form  2637  covering  such  bottling 
or  packaging. 

(f)  The  bottling  of  products  previ¬ 
ously  packaged  on  the  premises. 

(g)  The  rebottling,  relabeling,  and  re¬ 
stamping  of  bottled  products. 

(h)  The  spirits,  wines,  and  alcoholic 
flavoring  materials  removed  from  the 
premises.  The  total  removals  for  each 
day  shall  be  summarized  showing  (1) 


the  spirits  and  wines  removed  after 
rectification  but  without  bottling  or 
packaging,  (2)  rectified  products  re¬ 
moved  after  bottling  or  packaging,  (3) 
the  spirits  and  wines  removed  after  bot¬ 
tling  or  packaging  without  rectification, 
and  (4)  the  spirits,  wines,  and  alcoholic 
flavoring  materials  removed  without 
rectification,  bottling,  or  packaging. 

(i)  The  samples  of  spirits  and  recti¬ 
fied  products  removed  from  the  bottling 
premises  and  the  name  and  address  of 
the  consignee  of  such  samples. 

(j)  The  accumulation  and  taxpay¬ 
ment  of  rinsings  on  bottling  premises. 

(k)  The  voluntary  destruction  of 
spirits. 

(l)  The  losses  which  occur  (1)  by  rea¬ 
son  of  accident  while  being  removed 
from  bond  to  bottling  premises  (where 
such  losses  occur,  the  actual  quantity  of 
spirits  received  shall  be  reported  in  the 
record  required  by  paragraph  (a)  of  this 
section),  (2)  by  theft,  or  (3)  by  reason 
of  flood,  fire,  or  other  disaster. 

The  records  required  by  paragraph  (a) 
of  this  section  shall  also  show  the  name 
and  plant  number  of  the  producer  or 
rectifier  (bonded  warehouseman  in  the 
case  of  blended  beverage  rums  or 
brandies  or  spirits  of  190  degrees  or  more 
of  proof  received  from  storage  facilities) 
for  domestic  spirits,  the  country  of 
origin  for  imported  spirits,  and  the  name 
and  address  of  the  producer  of  wines  and 
alcoholic  flavoring  materials.  In  addi¬ 
tion  to  the  above  requirements  separate 
records  shall  be  maintained  for  spirits 
entered  into  the  closed  system  for  the 
production  of  gin  or  vodka  and  the 
spirits  recovered  therefrom;  alcoholic 
flavoring  materials  which,  under 
§  201.424,  must  be  procured  direct  from 
the  manufacturer  and  covered  by  an 
affidavit  from  him,  shall  be  distin¬ 
guished  in  the  records  from  other  alco¬ 
holic  flavoring  materials;  and  spirits 
bottled  or  packaged  especially  for  ex¬ 
portation  with  benefit  of  drawback,  or 
rebottled,  relabeled,  or  restamped  for 
such  exportation,  shall  be  appropriately 
identified  in  the  records.  Where  pro¬ 
prietors’  copies  of  prescribed  trans¬ 
action  forms  reflect  details  of  the 
transactions  required  by  this  section, 
such  copies  may  constitute  the  records  of 
such  details  required  under  this  section. 
(72  Stat.  1361;  26  U.S.C.  5207) 

§  201.624  Daily  strip  stamp  record. 

Each  proprietor  bottling  spirits  under 
the  provisions  of  this  part  shall  main¬ 
tain  for  each  day  a  transaction  in  strip 
stamps  occurs  a  daily  record  of  bottled- 
in-bond  strip  stamps  by  kind  (green  or 
blue)  and  by  denomination,  of  red  strip 
stamps  by  size  (small  or  standard),  and 
of  alcohol  strip  stamps,  showing  the 
number  received,  used,  lost,  mutilated, 
destroyed  or  otherwise  disposed  of,  and 
on  hand  at  the  beginning  and  at  the 
end  of  the  day.  The  record  shall  also 
show  the  number  and  size  of  bottles  to 
which  red  strip  stamps  and  alcohol  strip 
stamps  were  affixed,  except  that,  as  to 
each  kind  of  stamp,  bottles  of  less  than 
one-half  pint  capacity  shall  be  recorded 
as  one  item. 

(72  Stat.  1358,  1361;  26  U.S.C.  5205,  5207) 
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§  201.625  Daily  taxpaid  storeroom  rec¬ 
ord. 

Where  the  proprietor  operates  a  tax- 
paid  storeroom  on,  contiguous  to,  adja¬ 
cent  to,  or  in  the  immediate  vicinity  of 
plant  premises,  and  in  connection  with 
his  plant,  or  operates  storage  premises 
at  another  location  at  or  from  which 
distilled  spirits  are  not  sold  at  wholesale, 
he  shall  maintain  daily  records  of  the 
receipt  and  disposition  of  all  distilled 
spirits  and  wines  at  such  premises.  A 
separate  record  shall  be  kept  for  each 
such  premises.  The  records  shall  con¬ 
tain  all  data  necessary  to  enable  internal 
revenue  officers  to  identify  and  trace 
such  receipts  and  dispositions,  and  to 
ascertain  whether  there  has  been  com¬ 
pliance  with  all  internal  revenue  laws 
and  regulations  relating  thereto,  and  to 
provide  the  proprietor  with  records  from 
which  to  compile  data  for  his  monthly 
report  on  Form  338.  In  addition  to  any 
other  information  shown  therein,  such 
records  shall  include: 

(a)  The  date  of  the  transaction  (or 
date  of  discovery  in  the  case  of  casualty 
or  theft) , 

(b)  The  name  and  address  of  each 
consignor  or  consignee,  as  the  case  may 
be, 

(c)  The  actual  quantity  of  distilled 
spirits  involved  (proof  gallons  if  in  pack¬ 
ages,  wine  gallons  if  in  bottles) , 

(d)  The  serial  numbers  of  packages 
or  cases  involved, 

(e)  The  name  of  the  producer,  and 

(f)  The  country  of  origin,  if  imported 
spirits. 

(72  Stat.  1343,  1361;  26  U.S.C.  5114,  5207) 
Other  Records 

§  201.626  Sample  record  for  bonded 
premises. 

Proprietors  shall  maintain  daily  rec¬ 
ords  of  samples  taken  by  them  from 
bonded  premises  to  show  (a)  the  date 
taken,  (b)  the  kind  of  spirits  (formula 
number  in  the  case  of  denatured  spirits) , 
(c)  the  quantity  in  wine  gallons,  (d)  the 
container  or  place  from  which  taken,  (e) 
the  purpose  for  which  taken,  (f)  the 
name  and  address  of  the  consignee  when 
samples  are  sent  out,  and  (g)  whether 
such  samples  are  tax-free  or  tax-deter¬ 
mined,  and,  if  tax-determined,  the  proof 
and  tax  gallons. 

(72  stat.  1361;  26  U.S.C.  5207) 

§  201.627  Inventories. 

(a)  Production  facilities.  Each  pro¬ 
prietor  of  production  facilities  shall 
make  a  record  of  the  monthly  inventory 
of  spirits  and  denatured  spirits  in  tanks 
and  other  vessels  required  by  §  201.281, 
showing  the  date  taken  and  the  details 
thereof  including  the  identification  of  the 
container,  and  the  kind  and  quantity  of 
spirits  or  denatured  spirits  therein,  and 
the  losses,  if  any  disclosed  by  the  inven¬ 
tory.  Each  inventory  shall  be  signed  by 
the  proprietor.  In  addition,  where  the 
inventory  is  taken  by  a  person  other  than 
the  proprietor,  the  person  taking  the  in¬ 
ventory  shall  affix  his  signature  and  date 
to  each  page  of  the  inventory  taken  by 
him.  Such  inventory  record  shall  be  re¬ 
tained  by  the  proprietor  and  made  avail¬ 


able  for  inspection  by  internal  revenue 
officers. 

(b)  Storage  facilities.  Each  proprie¬ 
tor  of  bonded  storage  facilities  shall  make 
a  record  of  his  monthly  inventory  of 
spirits  in  tanks  and  other  vessels  re¬ 
quired  by  §  201.311,  showing  the  date 
taken  and  the  details  thereof  including 
the  identifying  marks  on  each  such  con¬ 
tainer,  the  kind  and  quantity  of  spirits 
or  denatured  spirits  therein,  and  the 
losses,  if  any,  disclosed  by  the  inventory. 
The  inventory  shall  be  signed  and  re¬ 
tained  as  provided  in  paragraph  (a)  of 
this  section. 

(c)  Bottling  premises.  The  provisions 
of  paragraph  (a)  of  this  section  relating 
to  the  signing  and  retention  of  inven¬ 
tories  shall  be  applicable  to  inventories 
taken  by  proprietors  of  bottling  premises 
under  §  201.492.  The  date  and  time  such 
inventories  are  taken  shall  be  shown 
on  the  inventory  records. 

(72  Stat.  1361;  26  U.S.C.  5207) 

§  201.628  Record  of  spirits  in  storage. 

(a)  Records  covering  deposits.  The 
proprietor’s  copies  of  forms  (for  exam¬ 
ple,  Forms  236,  1620,  2323,  2630)  cover¬ 
ing  (1)  deposit  in  bonded  storage  of 
spirits  received  from  production  facili¬ 
ties,  from  other  bonded  premises,  or  by 
return  to  bond  under  subpart  S,  (2) 
packages  filled  from  tanks  and  retained 
in  bonded  storage,  (3)  cases  of  spirits 
returned  to  the  storage  portion  of  the 
warehouse  after  bottling,  (4)  spirits  re¬ 
tained  in  tanks  after  mingling  or  blend¬ 
ing,  and  (5)  spirits  of  less  than  190  de¬ 
grees  of  proof  transferred  from  one  tank 
to  another,  shall  be  filed  by  the  proprie¬ 
tor  as  permanent  records.  Before  filing 
such  forms,  he  shall  enter  the  date  of 
deposit  of  the  spirits  in  the  warehouse 
at  the  bottom  of  each  form.  Separate 
files  shall  be  maintained  for  spirits  in 
packages  and  in  cases,  and  such  files 
shall  be  arranged  by  producers  (ware¬ 
housemen  in  the  case  of  blended  nuns 
or  brandies,  and  spirits  of  190  degrees 
or  more  of  proof) ,  in  chronological  order 
according  to  the  date  of  deposit  in  the 
warehouse,  and,  where  possible,  in  se¬ 
quence  by  serial  numbers  of  packages  or 
cases.  (For  the  purpose  of  records  under 
this  section  spirits  produced  under  trade 
names  shall  be  treated  as  being  produced 
under  the  real  name  of  the  producer.) 
Also,  files,  arranged  by  producers,  shall 
be  maintained  for  spirits  of  less  than 
190  degrees  of  proof  in  storage  tanks, 
with  a  separate  file  for  each  tank  of 
spirits.  Where  two  or  more  lots  of 
spirits  of  less  than  190  degrees  of  proof 
are  deposited  in  the  same  storage  tank, 
the  forms  covering  deposits  in  each  tank 
shall  be  arranged  chronologically  ac¬ 
cording  to  the  date  of  original  entry  for 
deposit  in  bonded  storage  of  each  lot  of 
spirits.  In  the  case  of  spirits  of  190  de¬ 
grees  or  more  of  proof  deposited  in  stor¬ 
age  tanks,  the  proprietor  shall  consoli¬ 
date  the  forms  covering  deposits  in  all 
tanks  into  one  file. 

(b)  Records  covering  ivithdraumls. 
When  spirits  are  withdrawn  from 
bonded  storage  the  proprietor  shall  note 
on  the  record  of  deposit,  required  by 
paragraph  (a)  of  this  section,  the  date 
and  disposition  of  the  spirits  so  that  the 


files  shall  currently  reflect  the  spirits 
remaining  in  the  warehouse.  Whenever 
spirits  are  removed  from  storage  tanks 
he  shall  indicate  the  date  and  quantity 
removed  on  the  appropriate  form  and 
when  a  quantity  equivalent  to  that  cov¬ 
ered  by  the  form  has  been  removed  or 
otherwise  accounted  for  such  form  shall 
be  noted  accordingly  and  removed  from 
the  active  file.  Where  two  or  more  lots 
of  spirits  of  less  than  190  degrees  of 
proof  have  been  deposited  in  the  same 
storage  tank,  removals  from  the  tank 
shall  be  charged  against  the  form  on  the 
basis  that  the  lot  with  the  earliest  date 
of  original  entry  for  deposit  is  the  first 
lot  removed.  Withdrawals  from  bonded 
storage  of  spirits  of  190  degrees  or  more 
of  proof  shall  be  charged  against  the  ap¬ 
propriate  account  on  a  flrst-in-ware- 
house  first-out-warehouse,  basis. 

(c)  Variation  from  requirements. 
Where  the  proprietor  maintains  other 
records  which  reflect  all  the  required  in¬ 
formation  he  may,  subject  to  the  ap¬ 
proval  of  the  assistant  regional  commis¬ 
sioner,  maintain  such  other  records  in 
lieu  of  the  files  required  by  paragraphs 
(a)  and  (b)  of  this  section.  Application 
to  use  substitute  records  shall  be  sub¬ 
mitted,  in  duplicate,  to  the  assistant  re¬ 
gional  commissioner  together  with  two 
copies  of  the  proposed  records  with  typi¬ 
cal  entries  thereon.  Such  substitute  rec¬ 
ords  shall  not  be  used  until  they  are 
approved  by  the  assistant  regional  com¬ 
missioner. 

(72  Stat.  1361;  26  U.S.C.  5207) 

§  201.629  Summary  of  deposits  and 
withdrawals.  Form  1621. 

Each  bonded  warehouse  proprietor 
shall  keep  current  summary  accounts  on 
Form  1621  of  all  spirits  entered  into, 
withdrawn  from,  and  remaining  in  his 
warehouse.  The  record  of  spirits  of  less 
than  190  degrees  of  proof  shall  be  ar¬ 
ranged  alphabetically  by  States  and  (a) 
numerically  by  producers  according  to 
plant  number  within  each  State  (spir¬ 
its  produced  under  trade  names,  for  the 
purpose  of  this  record,  shall  be  treated 
as  being  produced  under  the  real  name  of 
the  producer)  or  (b)  in  the  case  of 
blended  rums  or  brandies  numerically 
by  bonded  warehouse  proprietors  accord¬ 
ing  to  plant  number  within  each  State. 
Separate  sheets  shall  be  used  for  each 
kind  of  spirits  of  less  than  190  degrees 
of  proof,  for  each  season’s  production, 
for  each  kind  of  container,  and  for  spir¬ 
its  mingled  under  §  201.301  and  spirits 
not  so  mingled.  Warehouse  summary 
accounts  shall  be  maintained  showing 
separately  for  packages,  cases,  and  stor¬ 
age  tanks  (including  tank  cars  and  tank 
trucks)  the  total  deposits  and  with¬ 
drawals  by  kinds  of  spirits  and  the  total 
deposits  and  withdrawals  of  all  kinds  of 
spirits;  each  account  covering  packages 
or  cases  shall  show  the  number  of  pack¬ 
ages  or  cases  and  the  total  proof  gallons 
therein,  and  each  account  covering  a 
tank  shall  show  the  total  proof  gallons. 
A  separate  account  shall  be  maintained 
for  each  storage  tank  containing  spirits 
of  less  than  190  degrees  of  proof,  show¬ 
ing  all  deposits  in,  and  withdrawals  from, 
the  tank.  Losses  determined  at  the  time 
a  tank  is  emptied  or  at  the  time  of  the 
month-end  inventory  required  by  §  201.- 
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311,  shall  be  entered  on  the  form.  In  the 
case  of  spirits  of  190  degrees  or  more  of 
proof  the  proprietor  shall  keep  separate 
summaries  on  Form  1621  for  such  spirits 
in  packages,  in  cases,  and  in  tanks  (in¬ 
cluding  tank  cars  and  tank  trucks) 
showing  the  number  of  packages  and  of 
cases  and  the  proof  gallons  therein,  and 
the  total  proof  gallons  in  tanks;  separate 
summaries  shall  be  kept  for  domestic 
spirits  and  for  imported  spirits. 

(72  Stat.  1361;  26  TJJS.C.  6207) 
g  201.630  Monthly  summary  records. 

Each  proprietor  shall,  within  ten  days 
after  the  end  of  each  month,  summarize 
the  transactions  recorded  in  his  daily 
records  relating  to: 

(a)  Materials  intended  for  use  in  pro¬ 
duction  of  spirits  as  required  by  para¬ 
graphs  (a) ,  (c),  and  (d)  of  §  201.619. 

(b)  Denaturants  as  required  by  para¬ 
graph  (a)  of  S  201.621. 

(c)  Alcoholic  flavoring  materials  as  re¬ 
quired  by  paragraphs  (a),  (c),  and  (h) 
of  S  201.623. 

Such  summary  shall  show  the  kind  of 
material  or  denaturant  and  the  quan¬ 
tity  on  hand  the  first  of  the  month,  pro¬ 
duced,  and/or  received,  used,  otherwise 
disposed  of,  and  on  hand  end  of  the 
month.  The  summaries  shall  be  filed 
with  the  daily  records  to  which  they  per¬ 
tain  and  shall  be  made  available  for  in¬ 
spection  by  internal  revenue  officers. 

(72  Stat.  1361;  26  U.S.C.  6207) 

Reports 

§  201.631  Submission  of  reports. 

Daily  reports  required  by  this  part 
shall  be  submitted  to  the  assigned  officer, 
or  other  officer  designated  by  the  assist¬ 
ant  regional  commissioner,  and,  unless 
otherwise  provided  by  this  part,  shall  be 
submitted  on  or  before  the  close  of  busi¬ 
ness  on  the  business  day  next  succeeding 
that  on  which  the  transaction  or  opera¬ 
tion  occurs.  Monthly  and  semiannual 
reports  required  by  this  subpart  shall, 
unless  otherwise  provided  by  this  part, 
be  submitted  to  the  assistant  regional 
commissioner,  and  shall  be  submitted  on 
or  before  the  tenth  day  following  the 
close  of  the  period  for  which  rendered. 
(72  Stat.  1361;  26  U.S.C.  5207) 

§  201.632  Daily  reports. 

(a)  Daily  report  of  transactions,  Form 
2636.  Each  proprietor  of  bonded  prem¬ 
ises  shall  prepare  a  daily  report  of  trans¬ 
actions  on  Form  2636,  in  triplicate,  cov¬ 
ering  his  production,  denaturing,  ware¬ 
housing,  and  bottling  transactions  for 
each  day  during  which  such  transactions 
occur.  The  original  and  one  copy  of  the 
report  shall  be  submitted  to  the  assigned 
officer. 

(b)  Daily  memorandum  report  of 
spirits  bottled  and  of  strip  stamps.  Each 


proprietor  who  bottles  spirits  under  the 
provisions  of  this  part  shall  prepare  and 
submit  to  the  assigned  officer,  for  each 
day  a  transaction  in  strip  stamps  occurs, 
a  daily  memorandum  report  of  spirits 
bottled  and  strip  stamps  used.  A  sep¬ 
arate  report  shall  be  submitted  for  each 
kind  of  strip  stamp  (i.e.,  green  bottled- 
in-bond,  blue  bottled-in-bond,  alcohol, 
and  red).  Each  report  shall  show  (1) 
the  number  of  cases  of  spirits  bottled, 
by  number  and  size  of  bottle,  (2)  the 
serial  numbers  of  such  cases,  and  (3) 
separate  summaries  (by  denomination 
for  green  and  blue  bottled-in-bond  strip 
stamps,  and  by  size  (small  or  standard) 
for  red  strip  stamps)  of  strip  stamps  re¬ 
ceived,  used,  lost,  mutilated,  unac¬ 
counted  for,  destroyed  or  otherwise  dis¬ 
posed  of,  and  on  hand  at  the  beginning 
and  at  the  end  of  the  day. 


(72  Stat.  1361,  1396;  26  U.S.C.  6207,  5555) 

§  201.634  Semiannual  report  of  spirits 
in  warehouse.  Form  332. 

As  of  the  close  of  business  June  30,  and 
December  31,  of  each  year,  each  pro¬ 
prietor  of  a  bonded  warehouse  shall  pre¬ 
pare,  on  Form  332,  in  duplicate,  a 
statement  by  kind,  season,  and  year  of 
production,  of  spirits  in  his  bonded  ware¬ 
house.  A  separate  Form  332  shall  be  pre¬ 
pared  for  spirits  which  have  been 
mingled  under  §  201.301  and  for  spirits 
which  have  not  been  so  mingled.  Spirits 
of  190  degrees  or  more  of  proof  (on 
which  a  record  of  age  is  not  kept)  shall 
be  reported  as  a  single  item  on  Forth  332 ; 
the  quantity  of  domestic  spirits  and  of 
imported  spirits  shall  be  reported  sep¬ 
arately.  The  original  of  Form  332  shall 
be  submitted  to  the  assigned  officer,  and 
the  copy  shall  be  retained  by  the 
proprietor. 

(72  Stat.  1361,  1395;  26  UJS.C.  5207,  5555) 


(c)  Daily  report  of  withdrawals  after 
tax  determination.  Form  2632.  Each 
proprietor  of  bonded  premises  shall  pre¬ 
pare  and  submit  to  the  assigned  officer  a 
report  on  Form  2632,  executed  under  the 
penalties  of  perjury,  of  the  withdrawals 
of  spirits  from  his  bonded  premises  on 
determination  of  tax.  Such  report  shall 
include  all  Forms  179  (identified  by  re¬ 
lease  numbers)  covering  the  with¬ 
drawals. 

(72  Stat.  1361,  1395;  26  U.S.C.  5207,  5555) 

§  201.633  Monthly  reports. 

Each  proprietor  shall,  at  the  end  of 
each  month,  report  his  operations  on  the 
forms  prescribed  below.  Each  report 
shall  be  prepared  in  duplicate;  the  orig- 
inal  shall  be  submitted  and  the  copy  shall 
be  retained  by  the  proprietor. 


§  201.635  Reports  of  spirits  stored  in 
same  wooden  packages  12  years. 

Each  July  the  proprietor  of  bonded 
premises  shall  determine  whether  any 
spirits  in  storage  in  bond  have  been 
continuously  stored  in  the  same  wooden 
packages  for  12  years  or  more,  and,  if 
any  such  spirits  are  in  storage,  shall 
render  by  July  20  a  report,  executed 
under  the  penalties  of  perjury,  to  the  as¬ 
sistant  regional  commissioner,  through 
the  assigned  officer,  of  the  results  of 
his  determination.  The  proprietor’s  re¬ 
port  shall  include  a  full  Identification  of 
the  packages  and  shall  include  only 
packages  not  previously  reported. 

(72  Stat.  1356;  26  UJS.C.  5201) 

[F.R.  Doc.  60-4032;  Filed,  May  6,  I960; 

8:45  a.m.] 


Report 


Prepared  by — 


Requirements 


(a)  Monthly  report— Distilled 
spirits  plant: 

Form  2730 _ 


Form  2731. 
Form  2732. 

Form  2733. 


(b)  Monthly  report  of  spirits 
mingled,  Form  2546. 


Distillers _ _ _ 

Bonded  warehousemen . . 

Proprietors  of  bonded  premises.. 

Proprietors  of  bottling  premises. 
Bonded  warehousemen _ .... 


(c)  Monthly  stamp  report,  Form  Proprietors  using  strip  stamps. 
2260. 


(d)  Wholesale  liquor  dealer’s 
monthly  report,  Form  338. 


Each  proprietor  operating  a  taxpaid 
storeroom  in  connection  with,  and 
contiguous  to,  adjacent  to,  in  the 
immediate  vicinity  of,  or  on  the 
premises  of,  his  plant,  or  storage 
premises  at  another  location  at  or 
from  which  distilled  spirits  are  not 
sold  at  wholesale. 


Reports  production  operations.  8ub- 
mitted  to  the  assigned  officer. 

Reports  bonded  storage  operation! 
Submitted  to  the  assigned  officer. 

Reports  denaturatlon  operations  for 
entire  bonded  premises.  Submittal 
to  the  assigned  officer. 

Reports  rectification  and  bottling 
operations. 

Reports  spirits  mingled  under  §  201 .301. 
Submitted  for  each  month  in  which 
such  operations  are  conducted.  Sab 
mitted  to  the  assigned  officer. 

Reports  transactions  in  strip  stampi 
A  separate  report  shall  be  prepared 
for  each  kind  of  strip  stamp.  Sub¬ 
mitted  to  the  assigned  officer  unless 
otherwise  directed  by  the  assistant 
regional  commissioner. 

Reports  taxpaid  spirits  received  at  and 
removed  from  such  storeroom. 


. 


